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Editorial 
 
I was recently in Dakar, Senegal. Walking around the mass market in the city, it 

is very evident that “Made in China” labeled products have rapidly made inroads 

into Senegal‟s supply chains.  

 

But its not only in consumer products that China is having an impact on the 

Senegalese economy. Writing in the Financial Times last year Senegal‟s 

President Abdoulaye Wade – a vocal supported of China‟s growing presence in 

Africa - asserted that “With direct aid, credit lines and reasonable contracts, 

China has helped African nations build infrastructure projects in record time – 

bridges, roads, schools, hospitals, dams, legislative buildings, stadiums and 

airports. In many African nations, including Senegal, improvements in 

infrastructure have played important roles in stimulating economic growth.” 

 

Commentary on China-Africa relations has until now focused largely on China‟s 

growing interests in English and Portuguese speaking African states. In 

particular, Angola has become the typical China-Africa researcher‟s favourite. 

But anecdotal evidence suggests that China‟s relations with Francophone 

African states is burgeoning as it is with more “traditional” African countries 

where a mounting body of research is being built. Yet relatively little work is 

being done in the realm of China-Africa ties in a region that accounts for 32% of 

Africa‟s population.   

 

This month‟s China Monitor begins the discussion on China‟s rising relations 

with Francophone Africa.  

 

 

 

 

Dr Martyn J. Davies 

Executive Director, Centre for Chinese Studies 
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“The DRC may still be 

plagued by disease and 

absolute poverty and in the 

Eastern parts ravaged by 

war, but its mining sector is 

booming.” 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Commentary 
 
 

Small Chinese merchants and entrepreneurs  
in Mali and Senegal 
 

 

By Antoine Kernen and Benoit Vuillet 

Lecturers and researchers, University of Lausanne and Graduate Institute of 
International and Development Studies of University of Geneva 

 

 

To this day, the rapidly strengthening economic and political linkages between China 

and Africa have been addressed and analyzed by internationalists using almost 

exclusively a geostrategic approach.  Nevertheless, such typical approach does not 

take account of the diversity and particularity of the Chinese presence in Africa. 

Thereby, this research (2007) focuses on the sectors of garments, domestic 

electrical appliances, industries, transport, telecommunication and construction, 

since are these sectors in which the particularity of the China-Africa relations 

resides. In reality, the existence of Chinese petrol companies will not change the 

status quo in Africa, but rather numerous Chinese enterprises of the above sectors 

that find an accessible market in Africa will do. In order to analyze this new situation, 

it is necessary to expand the research to include a larger number of actors, without 

yet excluding the Chinese government, which, through its foreign policy, gave birth 

to the “African adventure”. The new Chinese presence is built from the top as well as 

from the bottom. 

 

A phenomenon (Chinese presence) of small extent in both countries 

concerned but yet with contrasting economic importance 

We estimate that the number of Chinese having obtained a residence permit does 

not exceed 2,000 in each of the countries according to unofficial statistics. This 

estimation does not consist of those who are in the countries for governmental 

affairs (embassy personnel and aid workers), or temporary workers. The economic 

significance of the two communities, though with similar dimensions, is not 

comparable. Chinese entrepreneurs in Bamako involve overall in economic sectors 

of the capital. On the other hand, Chinese in Dakar remains restricted in marginal 

businesses. 

 
Migrants of precarious Chinese urban middle-class due to the transition 

Contrary to what certain articles imply, the Chinese merchants in Mali and Senegal 

are not of rural origin but rather urban. The majority of the businessmens that we 

have met belongs to the urban middle-class which were precarious due to the 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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transition and the highly competitive market in China. This is not a general rule, for 

example, Chinese migrants in Mauritania, where we have also investigated, are from 

rural populations with an inferior level of education. 

 

Merchants with very diverse migration paths 

Rarely have the Chinese chosen their host countries or even to go to Africa, and on 

the spot, they hardly leave Bamako or Dakar. A lot of them would prefer going to 

Europe or the United States. However, obtaining a visa can turn out to be extremely 

difficult. 

 

Migration and construction companies: if it is incorrect that the Chinese merchants 

are construction workers choosing not to return to China, once their contract has 

terminated, there is, nonetheless, a link between those construction companies and 

the arrival of the Chinese merchants. Substantial numbers of Chinese in Dakar are 

from Henan province, due to the fact that the only existing Chinese construction 

company is the Henan China. In Bamako, similar link does also exist, but essentially 

in the case of small enterprises that have developed in recent years. 

 

Migration and Chinese assistance: the migration journey to Mali is also built on 

former diplomatic relations and assistance of China as aid programmes that have 

been taking place since a few decades. Chinese companies and “adventurers”: the 

case of people mandated by a Chinese company to develop business in Mali or 

Senegal represents a less regular migration pathway. Even if these people do not 

know anyone in the place before their departure, they are usually successful, 

benefiting from a capital either personal or provided by their company to settle there.  

 

A Chinese government not that powerful 

Even though the Chinese government has put in place investment aid structure in 

Africa that benefit giant Chinese companies, one should not overestimate the 

effectiveness of these recent developments, without considerable power or 

resources. It is of economic rationale that the Chinese companies move towards the 

“new” markets. The majority of the small and medium enterprises that we came 

across runs business on their own. They have contact with the embassy only 

through the Association of Chinese nationals in Mali. The embassy concerns merely 

about giant Chinese enterprises and those taking part in cooperation projects. 

 
Chinese goods and Chinese merchants 

In the two countries, we were surprised to learn that some sectors, not the least  

lucrative, remained in the hands of local businessmen. It is, for instance, motorbikes 

in Bamako. The motorbikes are certainly made in China nowadays, however, they 

are imported (in pieces and then assembled on site) by Malian merchants who, in 

some cases, have a Malian agent living in China (Yiwu). 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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The situation is even more striking in Dakar where Chinese are not involved in the 

sectors of motorbikes, textiles, domestic electrical appliances, electrical materials 

and construction. Businessmen of Lebanon origin largely control these sectors and 

the provenance of goods changed from time to time in recent years. Indeed, the 

Chinese businessmen are not the only ambassadors of Chinese products, as more 

than 5,000 Senegalese have obtained entry and residence visas since the 

reestablishment of diplomatic relations with Beijing.  

 

Conclusion 

Focusing on the actors in the China-Africa relations, we can have a more complex 

picture of the Chinese presence in Africa and understand how the “Chinese 

strategy in Africa” is broken down into numerous different strategies, each of which 

having its own logic. In doing so, we do not lose sight of the fundamental issues of 

the new Chinese presence in Africa. On the contrary, through this understanding, 

we will be able to comprehend its originality. It is not some Chinese petrol 

companies that are going to change the status quo in Africa, but rather those 

numerous companies which find Africa an accessible market to dump goods at low 

prices.  Therefore, in order to analyze this new situation, it is necessary to expand 

the research to include a larger number of actors, without yet excluding our 

concerns of the Chinese government and its foreign politics, which have set off the 

“African adventure”.  

 

 

 

 

 

 

 

 

 

 

 

 

 

End Note  

The bibliography and the full version of this article can be downloaded at: 

Revue du Fasapo : 

http://www.fasopo.org/reasopo/n5/societespolitiquescomparees5_article.pdf  

Afrique contemporaine : 

http://www.cairn.info/revue-afrique-contemporaine-2008-4.htm 
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Policy Watch 

 

 
Ore for Infrastructure: The Contractual Form of 
Economic Complementarities Between China and Africa 
 
 

By Dunia P Zongwe 

                                            Doctoral candidate at Cornell Law School, New York 

 

Introduction 

Evident economic complementarities exist between China‟s thirst for natural 

resources and Africa‟s crave for basic infrastructures. China has one of the world‟s 

largest and most competitive construction industries and few natural resources; 

Africa has an infrastructure deficit and a wealth of resources. The China‟s resource-

for-infrastructure (R4I) investment contract form captures these complementarities 

best. R4I contracts consist in the extraction of minerals and hydrocarbons, and the 

use of the revenues generated from these extractive activities to finance major 

infrastructural works. This article‟s main submission is that the terms of economic 

exchanges in the mining sector between China and resource-rich African countries 

should assume, whenever possible, a R4I contract form. 

China’s FDI in Africa 

Since the turn of the century, a great many countries in Africa witnessed a growth in 

foreign direct investment (FDI) from China that is little short of breathtaking. Although 

statistics on China‟s FDI in Africa vary, China‟s Ministry of Commerce estimates that 

Chinese FDI in 2000-2006 totaled 6.6 billion US dollars
1
 while China‟s National 

Bureau of Statistics estimates that it totaled 392 million US dollars in 2005.
2
 In 2006, 

China‟s total FDI in Africa amounted to over 11 billion US dollars.
3
  

There is an emerging consensus among experts on Sino-African economic relations 

that, if she is to benefit from China‟s FDI, Africa needs to devise an appropriate 

response. Given the pivotal economic roles that contracts play, any policy response 

to China‟s FDI that would omit to incorporate contract law would not be meaningful. 

At their most basic, contracts are the terms of economic exchanges, with stipulated 

distributive patrimonial consequences. African governments can utilize contracts to 

channel China‟s FDI towards their infrastructure sector. 

 

Africa’s infrastructure deficit 

In most of Africa, foreign investors still incur high business transaction costs caused 

by accountability and capacity issues, such as red tape, defective factor markets, 

”There is an emerging 

consensus among experts 

on Sino-African economic 

relations that, if she is to 

benefit from China‟s FDI, 

Africa needs to devise an 

appropriate response.” 
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inadequate financial institutions, weak judiciaries, informality, irregular contract 

enforcement and poor infrastructures.
4
 The upside of China‟s FDI in Africa however 

is that, propelled by Chinese government insurance, Chinese firms have so far 

displayed a greater risk tolerance than other investors.  

 

Infrastructures in sub-Saharan Africa lag behind those found in other regions, in both 

extent and quality,
5
 even if stark contrasts exist within and between African states 

and economic sectors. Infrastructural deficiencies are a stumbling block to African 

countries‟ economic growth, competitiveness and development, and can result in 

lower living standards. It is therefore vital for African countries to leverage China‟s 

mining investments in a manner that spurs FDI in the infrastructure sector. The 

comparative strength of R4I contracts is that they achieve, in a single transaction, 

investments in both the mining and infrastructure sectors. 

 

China’s FDI in the mining and construction sectors of Africa 

China plays a central role in infrastructure development in Africa as it finances 

several grand infrastructural projects, with a focus on hydropower generation, roads 

and railways. Upwards of 35 African countries are engaging with China on major 

infrastructure finance agreements, the biggest recipients being Angola, Ethiopia, 

Nigeria, and Sudan.
6
 Plus, Chinese construction firms are very competitive. In 

January 2008, it was reported in The Financial Times that Chinese firms have won 

50% of all new public works projects in Africa, edging out competitors with higher 

overheads.
7
  

It comes as no surprise that China, which needs to sustain its resource-intensive 

economic growth,
 
invests in the mining sector of Africa, the world‟s least developed 

yet most resource-endowed continent. A South African scholar once noted that, out 

of 103 minerals, Africa held the most estimated reserves of 24 (or 23%), second 

most of 7 (7%), third most of 21 minerals (20%), most of the world‟s iron and copper 

ore, and third most of the world‟s bauxite.
8
 

 

R4I contract form 

R4I contracts, while building on traditional investment mining contracts, have 

introduced novel terms. Indeed, R4I contracts are original in the way they are (1) 

structured, (2) financed, and (3) beneficial.    

The clauses of R4I contracts are, in their essential form, reminiscent of what civil law 

jurisdictions call contrat d’échange (exchange contract). Similar to exchange 

contracts, an early ancestor of sale contracts, R4I contracts do not involve any direct 

transfer of money to host governments (see Graph 1 below), which considerably 

reduces the risk that governments will misappropriate investment money.  

Photo: abc.net.au 
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Furthermore, as a World Bank study observes, China‟s finance is „on a scale large 

enough to make a material contribution toward meeting Africa‟s vast infrastructure 

needs,‟
1
 thereby enabling poor countries with very limited access to capital markets 

to obtain infrastructure investments. In that sense, R4I contracts are more adapted 

to the financial circumstances of most African countries as capital-scarcity is the 

overarching feature of low-income countries.  

 

By exchanging resources for infrastructures, R4I contracts turn a country‟s 

geological potential into financial capacity and „monetize‟ precious metals and 

strategic minerals. And, since China has already traded the construction of 

infrastructures for cocoa in Côte d‟Ivoire,
10

 R4I contracts can exchange agricultural 

products for infrastructures. The advantages of agricultural resources are that they 

are increasingly necessary for China to sustain its growth and, unlike minerals, they 

are renewable and available in many more African countries, like cocoa in Côte 

d‟Ivoire and Cameroon.     

 

Graph 1: Financial terms of R4I contracts 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The World Bank study states that the financial terms of R4I contracts are „by no 

means novel or unique, but follows a long history of natural resource-based 

transactions in the oil industry.‟
11

 However, it is evident, from the sources that it 

“China‟s finance is „on a scale 

large enough to make a 

material contribution toward 

meeting Africa‟s vast 

infrastructure needs.” 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

Source: V Foster et al., Building bridges: China’s growing role as infrastructure financier in Africa (2009) 56. 
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relies on to back up that statement,
12

 that the study lumps together (1) financial 

obligations, repayment of which is secured by natural resources, and (2) exchanges 

of natural resources for infrastructure investments. The World Bank study also 

cautions that, in the context of debt relief initiatives, Chinese lending to poor and 

highly indebted states have fuelled concerns about debt sustainability.
13

    

 

Chris Alden et al. note that a „new “social clause” has come into Chinese investment 

in Africa,‟
14

 referring to Chinese construction and rehabilitation of infrastructure in 

Africa. Traditional investment contracts provide for a bundle of socio-economic 

benefits (like employment; increased overall domestic demand; state revenues; 

personal income; productive efficiency; transfer of technology, labor and managerial 

skills; and overseas market networks). China, on the other hand, has innovated by 

adding „social clauses‟, that is clauses on social infrastructure, to its investment 

contracts, as shown in Table 2 below. 

  
Another added value of R4I contracts is their distributive outcomes. Like Senegal‟s   

President said, with R4I contracts, African countries retain more and spread more 

widely the benefits of FDI than traditional investment contracts as infrastructure 

improvements „raise the standards of living for millions of Africans, not just the elite 

few.‟
15

 

 

Table 2: Social clauses of R4I contracts 

Country Year Status  Resource Project Financing 

    social clauses (in million   
US dollars) 

Rep. 
Congo 

2001 under 
construction 

Oil Congo River Dam 280 

Angola 2004 completed Oil repair of infrastructure 
bombed 
in the country‟s civil war 

1,020 

Nigeria 2005 under 
construction 

Oil Gas turbine power plant at 
Papalanto 

298 

Guinea 2006 Agreement Bauxite Souapiti Dam project 1,000 

Gabon 2006 Agreement Iron Bélinga iron ore reserve not available 

Dem. Rep. 
Congo 

2008 under 
construction 

copper, 
cobalt 

various basic mining and 
social infrastructure 

9,000 

 Adapted from V Foster et al., Building bridges: China’s growing role as infrastructure financier in Africa (2009) 57. 

 

Whereas the R4I contract form may optimize China‟s FDI in Africa, it may not be 

sufficient for parties to balance economic exchanges. The challenge for African 

states is therefore to negotiate contract terms competently so as to get the best deal 

possible for a party in a weaker position. It is up to African governments to come up 

with an appropriate investment policy response to optimize Chinese FDI in a way 

that builds the state and the economy.  

 

 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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Business Briefs 

The Business Briefs section summarises key events regarding China’s economy during the month of June 

 
China's investment in communication equipment 
industry peaks 
Global capital expenditure on telecom industry is 
expected to rebound in the second half of 2009 
considering the good performance of major telecom 
operators' balance sheets, network construction 
competition among carriers and investment recovery 
induced by large economic stimulus plans applied by 
the US, China, and Russia. China's fixed-asset 
investment in the telecom industry this year is 
expected to top US$47 billion, up 9.6% year on year. 
 
Chinese government company spends US$1.74 
Billion on Teck stock 
China Investment Corp. (CIC) said that it has agreed 
to buy 101.3 million Teck Class B shares for US$17.21 
each. That's a discount of about US$1.30 a share from 
Teck's last market price. The purchase will give CIC 
17.5% of Teck's Class B stock and a 6.7% voting 
stake. Teck will use the cash to pay down debt, the 
company said. Not only will the deal help the balance 
sheet, but Teck president and CEO Don Lindsay 
welcomed the relationship with "a major Chinese 
financial investor. 
 

Chinese visit brings 
Italian deals worth 
US$2 billion 
Chinese President Hu 
Jintao's visit to Italy 
generated over US$2 
billion worth of deals 
between the two 
countries, including a 

Fiat SpA joint venture to produce cars and engines in 
China. Italian Prime Minister Silvio Berlusconi said Italy 
aimed to become the third-largest foreign investor in 
China within three years as the two countries signed 
38 business agreements. Other agreements include a 
Finmeccanica memorandum of understanding (MOU) 
with Chinese company Chongqing on sales in the 
Chinese market of electronics and components in a 
deal worth US$42 million. 
 
Temasek, Bank of China unit plan US$1 billion-
US$2 billion fund 
Singapore's state investor Temasek is in talks with a 
unit of Bank of China to launch a US$1 billion - US$2 
billion investment fund to focus on fast-growing 
infrastructure projects across China. Temasek and the 
Bank of China aimed to set up a joint venture to 
manage the fund, which would seek investment 
opportunities emerging from China's US$585.5 billion 
economic stimulus package launched late last year.  

 
China Eastern Airlines to acquire smaller carrier in 
step to strengthen competitiveness 
China Eastern Airlines Corp., one of China's three 
major state-owned carriers, will acquire a local rival, as 
money-losing China Eastern tries to boost its 
competitiveness. China Eastern, based in Shanghai, 
will acquire Shanghai Airlines Co. through share 
swaps valued at US$1.3 billion. China Eastern said the 
merger would help it expand its market share and 
integrate resources in Shanghai, China's biggest 
business centre and a major transportation hub.  

 
China’s Foreign-
Exchange Reserves 
surge, exceeding US$2 
Trillion  
China‟s foreign-exchange 
reserves, the world‟s 
biggest, topped US$2 
trillion for the first time as 

the nation‟s economic recovery prompted overseas 
investors to pump money into stocks and property.  
The reserves rose a record US$178 billion in the 
second quarter to US$2.132 trillion. That dwarfs a 
US$7.7 billion gain in the previous three months. The 
increase in the reserves means China may buy more 
U.S. Treasuries as the Obama administration expands 
debt sales to fund a plan to revive growth.  
 
China's CIC to buy 40% of CITIC Capital  
China Investment Corp (CIC), the country's US$200 
billion sovereign wealth fund, has agreed to buy a 40% 
stake in investment firm CITIC Capital Holdings Ltd, 
the official China Securities Journal reported.CIC will 
buy new shares to be issued by Hong Kong-based 
CITIC Capital, in which CITIC Pacific and CITIC 
International Financial Holdings Ltd each hold 50%, 
the newspaper said, citing a letter sent to CITIC 
Capital investors. Both CITIC Pacific and CITIC 
International are units of CITIC Group, China's biggest 
financial conglomerate. 
 

A piece of the pie 
As Brazil and China 
develop closer economic 
ties, expect a big jump in 
trade, as well as joint 
investments in energy 
and petrochemicals. 
China became Brazil's 
main trading partner in 

March, putting an end to around 80 years of 
undisputed US dominance. Brazilian trade with China 
jumped to US$36.5 billion in 2008, more than a five- 

xhinuanet.com 
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fold increase from US$6.6 billion in 2003, according to 
figures from the Brazilian Ministry of External 
Relations.  
 
Chinese clean tech firm targets US$350 million 
fund 
Chinese private equity firm Nature Elements Capital 
plans to raise up to US$350 million for a fund that will 
invest in clean energy projects in China, chief 
executive Chan Ka-keung told Reuters. The former 
Credit Suisse banker said the company was investing 
in clean energy projects to take advantage of 
increased government cash incentives expected for 
the sector. Nature Elements' $350 million fund would 
come from financial institutions and high-net worth 
investors, Chan said without disclosing the names of 
interested parties. 
 

China and Iran work 
on energy MOU 
Chinese energy 
investors are working 
with the Iranian 
government to help 
finance major 
expansions to national 

oil refineries, officials say. The Iranian Oil Ministry said 
the investments would go toward the construction of 
the Hormuz refinery in southern Iran, which would 
have the capacity to produce 300,000 barrels per day. 
Iran has placed the Hormuz facility among its top 
priorities in a series of investment strategies meant to 
boost the national energy sector under the terms of a 
five-year plan set to kick off in 2010.  
 
Sinopec and 
CNOOC gain after 
US$1.3 Billion stake 
purchase  
China Petroleum & 
Chemical Corp. and 
Cnooc Ltd., the 
nation‟s second- and 
third-largest oil producers, rose in Hong Kong trading 
after they agreed to buy a US$1.3 billion stake in an 
Angolan offshore oil block. Sinopec and Cnooc agreed 
to purchase a 20% stake in Angola‟s deepwater Block 
32 from Marathon Oil Corp. China is buying energy 
and commodity assets in Africa and Central Asia to 
avoid the political opposition that has caused planned 
acquisitions in the U.S. and Australia to fail.  
 
China promises solar power subsidies in effort to 
develop clean energy industry 
China's government says it will pay up to 70% of the 
price of new solar power systems in an effort to speed 
development of clean energy industries. The Finance 
Ministry's announcement comes as Beijing tries to 
reduce China's surging demand for imported oil and 
gas and create companies that cash in on growing  

 
global demand for clean energy technology. The 
subsidies are meant to develop the solar industry as a 
new source of Chinese economic growth, the ministry 
said. 
 
China Direct Industries Launches CDII Trading a 
Wholly Owned U.S. Based Industrial Commodities 
Trading Company  
China Direct Industries, Inc. ("China Direct Industries") 
(NASDAQ: CDII), a U.S. owned, rapidly growing 
holding company operating in China in two core 
business segments, pure magnesium production and 
distribution of basic materials, announced today that it 
has formed CDII Trading, Inc., a wholly owned 
subsidiary to engage in the global purchases and sales 
of industrial commodities for China Direct Industries 
and its subsidiaries and client companies. CDII 
Trading will initially focus its efforts in North and South 
America, Russia, parts of Africa and the European 
Union. 

 
BP in talks with 
China on refinery 
ventures 
BP Plc reportedly is in 
talks with China to 
build large refineries 
in coastal cities, 
representing a 

renewed attempt by a foreign company to push into 
the world's second-biggest oil market when demand in 
other countries is mostly falling. BP, the world's third-
biggest oil company by revenue, has a total investment 
of $4.6 billion in China. The company is working with 
both PetroChina and Sinopec to operate 500 service 
stations in China's two coastal provinces, Zhejiang and 
Guangdong, according to China Daily. 
 
Suntech and China Energy Conservation 
Investment Corporation Partner to Develop Solar 
Projects  
Suntech Power Holdings Co., Ltd. (NYSE: STP), the 
world's largest crystalline silicon photovoltaic (PV) 
module manufacturer, announced recently that 
Suntech has entered into a strategic agreement with 
China Energy Conservation Investment Corporation 
(CECIC) to develop solar projects over the next five 
years. 
 
China energy intensity down 3.35% in first half 
A decline in China's energy intensity, or the amount of 
energy it uses to produce each unit of national income, 
picked up pace in the first half of 2009, the country's 
top economic planner said on Sunday. The country 
used 3.35% less energy to generate each dollar of 
gross domestic product (GDP) in the six months 
through June 2009 than a year earlier, the National 
Development and Reform Commission said in a 
statement on its Website. 
 

Photo: ameinfo.com 

      Photo: bcenergy.com 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  



  
 

   

The China Monitor 
 
July 2009 

14 

 
HTC Releasing Three Android Phones In China  
HTC's HeroHTC will be bringing out three custom-
tailored Android handsets for China by the end of the 
year, the smartphone maker said. The company will be 
working with Dopod to distribute the handsets, and it 
will be releasing the HTC Hero, the Magic, and a 
lower-cost handset known as the Click. All of the 
handsets will have to be tweaked to comply with 
China's standards, HTC said.  

 
China Launches 
Action at WTO to Keep 
U.S., EU Markets Open  
China launched formal 
complaints at the World 
Trade Organization in a 
bid to take down trade 
barriers set up by the 
European Union and 

U.S., a sign Beijing is fighting more aggressively to 
keep foreign markets open for its exports. The targets 
of its two complaints are high EU import tariffs on 
Chinese screws and a U.S. ban on the import of 
Chinese poultry. Beijing had already announced the 
suit against the U.S. 
 
IBM Launches Analytics Center in China 
Its China Analytics Solution Center is part of a network 
of global centers that are supposed to address the 
demand for advanced analytics capabilities. IBM says 
China was chosen due to its status as a global center 
of economic development and skills base.  
 

China may buy out 
Pamodzi Gold 
Pamodzi Gold‟s 
management may 
have secured Chinese 
backing for a 
management buyout 
of its Orkney and East 
Rand mines, which 
are currently in the 

hands of provisional liquidators. Management of 
Pamodzi, which is suspended from trading on the JSE, 
is in talks with the China Africa Development Fund 
(CADF) to back their bid to buy two of the three assets 
for which the liquidators have not yet found buyers. 
 
China’s Stocks to Tumble After ‘Warning’: 
Technical Analysis  
Chinese stocks may fall by as much as 18% within the 
next three months as the benchmark Shanghai 
Composite Index‟s plunge on July 29 is a “warning” to 
investors of steeper declines, said Carter Worth, chief 
market technician at Oppenheimer & Co. The 
Shanghai index is rising at an “unjustifiably steep 
angle” and recent declines in the benchmark, including 
the 5 percent drop last week, are occurring in 
unusually heavy volume, he said in a phone interview  

 
from New York. Worth is recommending clients reduce 
their holdings in Chinese stocks by as much as half. 
 
China urged to cut CO2 with CCS technology  
The huge costs required to capture carbon dioxide 
(CO2) emitted by China's vast coal-fired power sector 
is a price worth paying to cut greenhouse gases to 
reasonable levels, US Energy Secretary Steven Chu 
said. Carbon Capture and Storage (CCS) technology 
is seen by many as the only way forward in a country 
still heavily dependent on burning coal to meet its 
energy needs. But scientists say it will actually require 
more energy consumption, not less. 

 
China's east 
coast battered by 
typhoon 
Typhoon Morakot 
battered China's 
commercial east 
coast, killing a 
child and flattening 

houses. Half a million people in coastal Fujian province 
were moved to safer parts ahead of the typhoon's 
arrival, along with a similar number in neighbouring 
Zhejiang, Xinhua reported. Winds of up to 120 kph (75 
mph) destroyed five houses in Wenzhou and a 
manufacturing hub on the coast of Zhejiang. 
 
China’s Yanzhou in talks to buy Australian coal 
miner Felix Resources for US$2.9 billion 
China‟s Yanzhou Coal Mining is in talks to buy 
Australian coal miner Felix Resources Ltd. in a cash 
takeover bid worth about US$2.9 billion. The Chinese 
miner is offering slightly less than the US$17 per share 
previously mentioned in media reports, said a person 
close to the deal. China, which relies on coal for about 
60% of its power and is the world‟s biggest coal 
consumer, has been buying coal and other resources 
from overseas to meet growing demand. But there has 
been some opposition in Australia to China‟s bids for 
the country‟s mineral resources. 
 
Duke Energy teams with China Huaneng on clean 
energy 
Duke Energy Corp. has signed a memorandum of 
understanding with China‟s largest state-run power 
company, China Huaneng Group, to explore joint 
projects on energy issues, including carbon control. 
The agreement is the first between major U.S. and 
Chinese power companies. The agreement is 
nonbinding, but the memorandum says Duke and 
Huaneng “may explore the possibility of forming a 
formal business relationship.” 
 
Sourced from: Tmcnet.com, CBC.ca, Forbes.com, Reuters, LA 

Times, Bloomberg, ICIS.com, UPI.com, Market Watch, PR News 

Wire=.com, Business Week, Information Week, NY Times.com, 

Bizjournal.com
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China and Africa 

The latest updates on China’s involvement on the African continent. 

 
China Makes Dramatic Entry into Nigerian Oil Sector 
A recent decision by China‟s largest petroleum refiner, 
Sinopec International Petroleum Corporation  to acquire 
Addax Petroleum Cor-poration has been described as a 
victory of sort for the Asian country after years of 
unsuccessful bidding for a piece of action in the Nigerian 
oil industry. Sinopec is said to have paid US$7.24 billion 
for Addax Petroleum after the Canadian-based outfit 
gave the nod to the Chinese giant's US$46 a share 
takeover offer. 
 

China donates medical 
equipment to Uganda   
 The Chinese 
government donated 
medical equipment 
worth US$300,000 to 
Uganda boost the East 
African country's effort to 
promote reproductive 

health.  "I hope it will play a positive role," said Wang 
Zeshan, charge d'affaires at the Chinese Embassy while 
handing over the equipment to Uganda's Health Minister 
Stephen Malinga.  According to Ministry of Health 
statistics, the country's maternal mortality rate decreased 
from 505 per 100,000 births in 2001 to 435 per 100,000 
in 2006 and infant mortality from 156 per 1,000 in 2001 to 
136 in 2006.  
 
China competes with USA in Africa 
While U.S. President Barack Obama was shepherding 
his economic stimulus bill through Congress, Chinese 
President Hu Jintao was making his fourth trip to Africa. 
Despite the American President‟s popularity in Africa,  
the United States increasingly finds itself competing with 
China when it comes to oil, influence and access to 
markets. “The Chinese are not as familiar with Africa as 
the West,” said Kwame Pianim, an economist who ran for 
the presidency in Ghana last year.  
 
China Hands over anti-Malaria centre to Zambia 
The Chinese government handed over an anti-malaria 
centre with advanced medical equipment to the Zambian 
Government. In another development, the Government 
has encouraged private sector driven initiatives to assist 
in delivering effective and affordable eye care services in 
the country. Chinese Ambassador to Zambia, Li 
Qiangmin said in the next three years, the Chinese 
government would dispatch anti- malaria experts to 
Zambia for short team inspection and personnel training.. 
 
 
 
 

 
China signs multi-
million dollar deal for 
Ethiopian road 
China continues to 
make inroads into 
Africa, as it bagged yet 
another major order for 
building infrastructure 
in the East African 

state of Ethiopia. China‟s state infrastructure major, 
China Road and Bridge Corporation (CRBC) has signed 
an agreement to construct a new expressway connecting 
Ethiopia‟s capital to another city in the centre of the 
country, Nazreth. CRBC and the Ethiopian Roads 
Authority signed a soft loan agreement of US$701 million 
for constructing the 80-kilometre highway.  
 
China supports SOE investment in Africa  
China is encouraging state-owned enterprises to invest in 
Africa. The State-owned Assets Supervision and 
Administration Commission held a briefing on the African 
investment environment for 80 executives from SOEs. 
State Development Bank Vice governor Li Jiping said the 
total volume of Sino-Africa Fund has reached US$5 
billion since June 2007. The fund was proposed at the 
Sino-Africa Cooperation Forum in November of 2006 by 
Chinese President Hu Jintao. It's aim is to help Chinese 
companies invest in Africa.  

 
Zimbabwe secures 
US$950 million credit 
from China 
Zimbabwe has secured 
US$950 million in credit 
from China to help 
rebuild its economy, 
said Prime Minister 
Morgan Tsvangirai, the 

biggest offer from a single country since the unity 
government was formed. Zimbabwe has appealed to the 
world for a "financial stimulus package" for its devastated 
economy, and says it needs US$10 billion to rebuild 
dilapidated infrastructure and ease a 90% unemployment 
rate. He said a three-week tour he conducted of the 
United States and Europe had yielded pledges totalling 
more than US$500 million.  
 
Chinese company CCM involved in real estate 
projects in Mozambique    
Chinese company CCM Construções is one of the 
promoters of a new housing and retail complex in Matola, 
an industrial city on the outskirts of the Mozambican 
capital, Maputo. This project also involves Mozambican 
investors via the Companhia de Desenvolvimento de  
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Matola (Codema) consortium, although the investment 
outlined for the project has yet to be announced.  
 

Chinese soldiers 
leave for UN peace 
mission in DRC 
A 100-member team 
of Chinese soldiers 
left Lanzhou for the 
Democratic Republic 
of the Congo (DRC) 
for an eight-month UN 

peace-keeping operation. They formed the first batch of 
China's tenth peace-keeping team to the DRC since 
2003. They will be joined by a second batch of 118 
soldiers who were scheduled to depart mid July. The 
tenth team, all from the Lanzhou Military Area Command, 
comprises military engineers and medical staff. They will 
carry out landmine detection, maintenance of airport and 
transportation facilities, and disease prevention in the 
central African country.  
 
China and Zimbabwean senior officials vow to boost 
ties  
Senior officials of the Communist Party of China (CPC) 
and the Zimbabwe Africa National Union-Patriotic Front 
(ZANU-PF) pledged to boost mutual beneficial and 
pragmatic cooperation in various fields. China will work 
together with Zimbabwe to expand cooperation in such 
fields as mining, agriculture and infrastructure 
construction, said Wang Jiarui, head of the International 
Department of the CPC Central Committee in his 
meeting with a ZANU-PF delegation in Beijing.   
 
Foreign Investment Cushions Downturn in Africa  
Foreign investment from China and the Persian Gulf 
nations is helping Africa weather the global downturn, but 
some say the funds come at a high cost. Jiang Jianqing, 
Chairman of the state-run Industrial & Commercial Bank 
of China Ltd., told African leaders here this month at the 
World Economic Forum on Africa that Chinese 
investment in Africa is growing and becoming more 
diversified, even as the global downturn curbs investment 
by other countries.  

 
Naspers Will 
Support Tencent 
Stock Listing in 
China  
Naspers Ltd., Africa‟s 
largest media 
company, will 
support plans by its 
Hong Kong-traded 
associate Tencent 

Holdings Ltd. to apply for a secondary listing of its stock 
in China, Chief Executive Officer Koos Bekker said. 
“Mainland Chinese people are not yet fully allowed to 
trade in Hong Kong,” Bekker said in a telephone 
interview from Cape Town recently. “The benefit of a  

 
listing in Shanghai is that it would open it up to mainland 
investors.” While Tencent management has not yet made 
proposals to Naspers on a share listing, Bekker said he 
“would like to support” such a move.  
 
South African miners move to stop Xstrata and 
Anglo  
South Africa's 317,000 strong National Union of 
Mineworkers has intervened in the proposed merger 
between the mining companies Anglo American and 
Xstrata. It claims any deal would be "lead to 
unacceptable job losses" at Anglo. Anglo is South 
Africa's largest industrial company and accounts for 3% 
of the country's GDP. It employs 110,000 in dozens of 
mines across South Africa, and in Botswana and 
Namibia.  
 
Work to build a new reactor at Fuqing officially 
launched 
Work to build a new reactor at Fuqing, China has been 
officially launched - three months ahead of schedule. 
Construction at various stages is now ongoing for six 
units at the site. Preliminary permission was granted for 
the other four units in April by the National Development 
and Reform Commission with ground being broken for 
units 3 and 4 early this month, and excavation for units 5 
and 6 already about 30% complete. The overall 6000 
MWe project is expected to cost US14.7 billion.  

 
China begins Chad oil 
pipeline   
CHINA'S largest energy 
producer, China 
National Petroleum 
Corp (CNPC), began 
work on a major oil 
pipeline in southwestern 
Chad. The pipeline, due 

to become operational in 2011, will transport crude from 
Koudalwa field some 300 km south of N'Djamena to the 
Djarmaya refinery north of the capital. The planned cost 
of the project has not been disclosed. 'Chadians have 
waited a long time for this opportunity,' President Idriss 
Deby Itno was quoted as saying at the inauguration 
ceremony.  
 
China to lend US$39 million for Tanzania-Zambia 
railway 
China plans to lend Tanzania US$39 million to help it 
revamp a railway jointly owned with Zambia, Tanzania's 
infrastructure development minister said. China helped 
build the 39-year old Tanzania-Zambia (Tazara) railway 
line, which later played a big role in the liberation struggle 
for independence in southern Africa. "A soft loan 
agreement of about US$39.3 million from the 
government of China will be signed during the 2009/10 
fiscal year. 
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Angola oil Minister in China for World Summit 
Angola Oil minister, José Botelho de Vasconcelos 
recently visited China, where he participated in the Think 
Tank World Summit, in his capacity as chairperson of the 
Organisation of Petroleum Exporting Countries (OPEC). 
The summit debated the tendencies of the world financial 
crisis and how to revive the growth of the world economy, 
as well as analysing the measures taken to control the 
crisis, the setting up of a new international financial order 
crisis's implication in globalisation and regionalisation of 
the economies.  
 

China backs UNESCO 
proposal to support higher 
education in Africa  
China's Minister of Education 
Zhou Ji has expressed 
support for the UNESCO 
proposal to support higher 
education in Africa. Mr. Zhou 

was speaking at the current World Conference on Higher 
Education in Paris, France, which attracted more than 
1,000 participants from all corners of the globe. The 
Minister proposed that the conference should come out 
with a draft new partnership plan for higher education in 
Africa, promising that "China will go on with its support 
for the efforts of African universities and colleges to 
promote exchanges between students and teachers, 
upgrade their laboratory equipment, and develop their 
curricula."  
 
China makes commitment to agricultural cooperation 
with African nations 
China will continue to develop bilateral and multilateral 
agricultural cooperation with African countries and boost 
the "South-South cooperation" within the framework of 
"Special Program for Food Security (SPFS)," said 
Assistant Foreign Minister Zhai Jun. In an interview with 
Xinhua on the sidelines of the 13th Africa Union (AU) 
Summit then underway in Libya's seaside city of Sirte, 
Zhai said the agricultural cooperation between China and 
Africa constitutes an important part of bilateral 
cooperation.  
 

Rising demand in 
China and the West 
sparks African Land 
Grab  
A million Chinese 
farmers have joined 
the rush to Africa, 
according to one 
estimate, underlining 
concerns that an 

unchecked "land grab" not seen since the 19th century is 
under way. Some of the world's richest countries are 
buying or leasing land in some of the world's poorest to 
satisfy insatiable appetites for food and fuel. In the new 
scramble for Africa, nearly 2.5m hectares (6.2m acres) of 
farmland in just five sub-Saharan countries have been 

bought or rented in the past five years at a total cost of 
US$920m research shows.  
 
Zimbabwe and China sign US$5 billion deal 
Zimbabwe and China have signed a US$5 billion loan 
deal securing half of the amount the inclusive 
Zimbabwean Government needs in delivering its Short 
Term Emergency Recovery Programme (Sterp). The 
deal becomes the largest deal that has ever been signed 
between the two countries and is secured on various 
mining and infrastructural development rights. Sources in 
Harare say Finance minister Tendai Biti and Reserve 
Bank officials signed a Memorandum of Understanding 
(MoU) with China Exim Bank (CEB) guaranteeing the 
loan.  
 

Chinese Buses to 

Flood Zambia 

HIGER Bus 
Company of China 
has entered into a 
trade partnership 
with Zambian local 
bus operators under 

which the local transporters will be supplied with buses 
after making a minimum payment. Under the special 
business partnership, local bus operators are required to 
pay for the full cost of the new buses within two or three 
years. Higer Bus Company, locally represented by 
Kinglong Motors, is a bus manufacturing company with a 
production capacity of 22,000 units annually.  
 
Chinese delegation in Zambia for stadium feasibility 
studies  
Speaking on arrival at the Lusaka International Airport, 
delegation leader Jin Meikang assured the Zambian 
government that the stadia to be constructed would be of 
international standards and their lifespan would be over 
50 years. Mr. Meikang, who spoke through an interpreter, 
said the stadia would have a seating capacity of over 
50,000 spectators. The stadia to be constructed by the 
Anltui Foreign T-conomil Construction Group would be 
located in Ndola, Lusaka and Livingstone respectively. 
The government says Zambia will learn a lot from China 
in the area of construction and engineering from such 
undertakings. 
 

Sourced from: Reuters, This Day Online, Global Post, Xinhua News, 

Allafrica.com, The Indian Daily, Macau Hub, People Daily Online, 

Guardian Online, WSJ.com, Bloomberg, Next Big Futures.com, Lusaka 

Times, Ethiopian Review, Talk Zimbabwe.com, UPI.com, Atimes.com, 

Forexyard.com, Engaging China.com, IAfrica.com 
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The China Forum - Recent Events  

CCS at the African Development Bank 

On 2-3 July Dr Martyn Davies, Executive Director and Hannah Edinger, 

Economist, attended the peer review session of the manuscript of the forthcoming 

flagship publication entitled “The impact of China on Africa: policy responses and 

options” at the African Development Bank in Tunis, Tunisia.  

 

 

CCS Executive Director addresses CCR / IGD Conference 

Dr. Martyn Davies, Executive Director at the CCS addressed a conference on the 

13-14 July entitled "Taming the Dragon? Defining Africa's Interests at the Forum 

on China-Africa Cooperation (FOCAC)" that was jointly hosted by the Institute for 

Global Dialogue and the Centre for Conflict Resolution. The topic of the address 

was on the Forum on China Africa Co-operation Action Plan from November 2006 

with a focus on economic cooperation between China and Africa. 
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