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Editorial 
 

Investment in agriculture in Africa is both an emotional issue amongst 

indigenous peoples and is all too often unnecessarily politicized. The extractive 

industries are the foundation of Africa’s economy but are also by their very 

nature the most challenging to invest capital into. The investment periods are 

very long, resources are mostly inaccessible, infrastructure does support the 

transportation of the extracted resource, negotiations with governments that 

often adopt resource-nationalist positions are protracted, and opposition from 

civil society or NGO groups is par for the course. Navigating these challenges is 

what investors in Africa’s extractive industries face.  

 

China amongst other investing emerging economies is rapidly increasing its 

footprint in Africa’s commercial agriculture sector. Sizeable investments by 

Chinese firms are being announced in an array of agricultural products in 

Angola, Malawi, Sudan and Zambia. China’s successes in agriculture since the 

early 1980’s are nothing short of phenomenal. Chinese account 20% of the 

world’s population but only possess 9% of the globe’s arable land. But pressures 

on the land continue to rise.  

 

Africa is beginning to form an important part of the value chain in emerging 

states’ strategic thinking around long-term food security. Africa’s enormous 

under utilized agricultural resources is only matched by its potential. This 

emerging investment trend should be encouraged by international observers as 

well as Africans themselves. Combining investment, technology application and 

enabling infrastructure, Africa would be positioning itself to serve as a 

breadbasket for booming populations in the emerging market world.   

 

 
Dr Martyn J. Davies 

Executive Director, Centre for Chinese Studies 
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“The DRC may still be 

plagued by disease and 

absolute poverty and in the 

Eastern parts ravaged by 

war, but its mining sector is 

booming.” 

 Policy Watch 
 
Lessons for African Smallholder Farmers  
from Chinese Agricultural Technology Developments 

 
By Dr Ron Sandrey, Research Associate, 

 Centre for Chinese Studies and Ms Hannah Edinger, 

Economist, Centre for Chinese Studies 

 
The economic miracles of Asia are well known. In particular, China’s dramatic 

economic growth over the last thirty years is just one more example of the 

growth paths exhibited by several Asian economies over the last fifty or sixty 

years, albeit with some road-blocks such as the Asian crisis of the mid 1990s. In 

general, the recipe for this success has included: opening markets to facilitate 

sensible price signals but at the same time operating trade and exchange rate 

policies that favour exports over imports in at least the initial stages; providing a 

sound and stable government that inspires investment and secures property 

rights (including land tenure security); and developing large-scale physical 

infrastructure. Given this, rural migration has largely provided the labour force 

that drives the growth in manufactured products and consequently agriculture 

becomes an increasingly small component of the economy. The key to achieve 

the same success as nations such as China is to have all of these factors 

operate in a coordinated manner, as they are mutually reinforcing.  

 

The Asian growth miracle reflects the above trends. Meanwhile, much of Africa 

is generally regarded by the world as an open-cast mine for resource extraction 

in a series of often dysfunctional countries emerging from colonial domination 

and largely governed by incompetent and/or corrupt leaders that have exhibited 

little or no economic growth over the last forty or so years. This is of course a 

sweeping generalisation, as the southern African country of Botswana, for 

example, has rivaled Asian growth. 

 

While China has classically followed this “Asian pathway”, it has differed in one 

major respect. The rural sector, while supplying much surplus labour to the 

manufacturing sector, has become an internationally competitive sector in its 

own right, despite operating with largely smallholder farmers. With less than 9% 

of global arable land, China has succeeded in providing food security for 20% of 

the global population and largely lifted its citizens out of abject poverty. To 

better understand how China’s agricultural development and progress was 

achieved and what lessons and technologies can be drawn from China to assist 

African smallholder farmers improve productivity levels and ultimately output, 

 
 
 
 
 
 
 
 
 
 
 
 
 

“The key to achieve the same 

success as nations such as 

China is to have all of these 

factors operate in a 

coordinated manner, as they 

are mutually reinforcing” 
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 the Centre for Chinese Studies, was commissioned by the African Agricultural 

Technology Foundation in Nairobi, Kenya to conduct field research in China to 

identify possible agricultural technologies for transfer to African smallholder 

farmers.  

 

The report entitled “The Relevance of Chinese Agricultural Technologies for 

African Smallholder Farmers: Agricultural Technology Research in China“  

(which can be downloaded at www.ccs.org.za) examines the dramatic growth in 

Chinese agricultural output and portrays how this growth has been fuelled by a 

package of measures that supported and enabled the full benefits of 

technological change. The agricultural foundation is built upon the Chinese 

governments overall policies and the improved infrastructural environment. This 

broad package includes changes to land ownership; a relaxing of prices, both 

output and input, to move closer towards a free market regime; an associated 

relaxing of border controls and restrictions to similarly move towards a relatively 

free global market regime; and a large improvement in rural infrastructure such 

as roads and distribution. The broad package combined with agricultural-specific 

policies enabled the responses that included a dramatic rise in fertilizer, 

insecticide and pesticide usage; an even more dramatic increase in rural 

electricity usage; a modest rise in irrigation usage; a modest, by Asian 

development standards, change in rural labour numbers; and improvement in 

agro-processing and storage procedures. Specific technological changes include 

a more efficient use of irrigation water; genetically modified plant varieties, 

changes in soil management and changes in fertilizer related issues. In addition, 

there have been dramatic changes in the spread and technological development 

of aquaculture in small plots.  

 

Undoubtedly, the key feature has been that the overall political/macro-economic 

policy package, as outlined briefly above, that enabled the agricultural policy 

package to realise its objectives. This in turn has fostered investment in the 

sector. But the real issues for the rural sector are the “twin paths” that have been 

followed in the sector, with the second pathway initially lagging behind the first, 

but now catching up.  

 

The first pathway, the traditional agricultural pathway, was driven by technology. 

This has mainly involved the adoption of new plant varieties, also augmented by 

the associated increases in the use of other inputs that are a necessary part of 

their success. Augmenting these technologies to ensure that this success 

happened has been achieved by an extension service of over one million staff 

facilitating the transfer of technology right through to virtually the last farmer.  

 

 
 
 
 
 
 
 
 

“The agricultural foundation is 

built upon the Chinese 

governments overall policies 

and the improved 

infrastructural environment.” 
 
 
 
 
 
 
 
 
 
 
 
 
 export.gov.il 
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In conclusion, the study team considers that water and soil related technologies 

offer the best Chinese examples for transfer to Africa. Africa is generally a water-

challenged land, and soil degradation is a setback. Here China offers packages 

that can be applied, especially when focusing on small-scale farmers. This 

includes water saving and augmenting techniques, tillage and planting methods, 

soil enhancing methods such as mulching, and the maximisation of fertilizer 

usage by soil testing and application techniques. While this research did not 

include mechanization techniques, further research on such techniques as well

 

Rapid advances in new plant varieties have been a major factor in China’s crop 

production increases. Africa with access to equally successful new crop varieties 

that are being developed through international cooperation has not seen similar 

increases in productivity. To date China has not released GMO food crop 

varieties. Although intensive research is underway in research centres, Bt cotton 

remains as the only GMO crop where seed has actually been released.  

During the 1980s China was producing some 10% of global fruit, vegetables and 

meat. It now produces over 35% of global fruit and vegetables and around 28% of 

global meat production. Examining this production increase in more detail shows 

that yield increases have largely been the contributing factor, as China is actually 

steadily losing agricultural land to urban encroachment and infrastructure 

development. 

 

The second and uniquely Chinese rural pathway has been the village 

industrialisation or the setting up of township enterprises that provide employment 

opportunities for rural populations. These light manufacturing firms and other 

forms of development to the rural sector are incorporated to mitigate the 

migration surge to the cities. Also, it is difficult to comprehend what or who 

exactly a smallholder farmer in China is, as the practice of communal farming still 

prevails and seems to bind the Chinese in a manner, identifying with collective 

farming rather than individual smallholder farming. This has greatly facilitated 

many aspects of China’s recent development and distinctly sets this country 

aside from Africa. 

  
The challenge for Africa is to operationalise technologies and such pathways for 

development in the absence of much of the necessary flanking support (policies, 

prices, infrastructure, agricultural credit etc). Furthermore, it is not a simple case 

of “copy-pasting” relevant sector reforms or technological progresses that have 

improved productivity in China’s agricultural sector to countries in Africa. Of 

crucial importance is to understand what technologies, developments and 

processes have worked for China and which could potentially be applicable to the 

agricultural development of African economies.  

 

 
 
 
 
 
 
 
 
 
 
 

“The challenge for Africa is to 

operationalise technologies 

and such pathways for 

development in the absence of 

much of the necessary 

flanking support.” 
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China’s efforts to assist African agricultural development are evident through the 

more than 200 cooperation programmes that have been rolled out in the sector 

since the 1960s. This includes the dispatching of Chinese agricultural experts, 

agro-technology programmes and the construction of demonstration centres. 

While the effectiveness of these programmes is questionable especially with 

regards to significantly assisting the development of the agricultural sector, 

further announcements made at the second and third Forum on China-Africa 

Cooperation (FOCAC) summits signaled China’s commitments to support the 

agricultural sector in key African countries. The sector has also become an 

investment focus of the China-Africa Development Fund (CADFund). Launched 

in 2008, the fund has already promised to invest US$ 20 million in agriculture 

related projects on the continent.  

 

China considers that it has largely solved the problem of feeding 20% of the 

world’s population and lifting most of its citizens out of abject poverty. The 

country is therefore turning away from the agricultural imperative of increasing 

production and instead seeking ways to improve product quality and pursue a 

more responsible approach that emphasizes lower fertilizer, pesticide and 

insecticide usage. Africa has not yet reached that stage of development. 

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Dr Ron Sandrey is a 
Research Associate at the 

Centre for Chinese Studies. 
Ms Hannah Edinger is an 

Economist at the Centre for 
Chinese Studies, 

Stellenbosch University. 
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The AATF report found a number of important constraints on the development 

and productivity of SSA smallholder farming, which can be characterised by 

low input and output, the subsistence quality, low modern technology 

adoption, poor infrastructure and strong linkages between crop and animal 

sub-systems. The constraints facing these farmers are complex and 

interlinked and vary as a result of national circumstances. Soil quality was 

identified by a number of studies as one of the most important constraints.  

Policy Watch 
 
 
The potential for Chinese  
alleviation of fundamental constraints  
facing Sub-Saharan African smallholder farmers 
 

 
 By Ms Anneke Kamphuis 

Analyst, Centre for Chinese Studies 
  

 

Sub-Saharan Africa (SSA) is the only region in the world where poverty and 

malnutrition continue to grow both in absolute and relative terms. More than 

half of the poor and malnourished are subsistent farmers who do not manage 

to grow enough food to feed themselves and their families, let alone be able 

to escape poverty. These African smallholder farmers face numerous 

constraints, which thwart efforts to increase output. Technological innovation 

that could alleviate these constraints is available but often comes with 

intellectual property rights, which make it unaffordable for poor African 

farmers. Furthermore, technology transfer is not automatically successful, but 

should meet certain criteria in order to make a lasting impact on SSA 

smallholder farmers.  

 

These considerations led to the establishment of the African Agricultural 

Technology Foundation (AATF), which aims to facilitate public-private 

partnerships for the access and delivery of appropriate technologies to the 

resource-poor smallholder famers in SSA. In a recent report The relevance of 

agricultural technologies to African smallholder farmers: Southern African 

Region, the AATF analysed the technological constraints of African 

agriculture, the conditions under which technology transfer to African farmers 

can be successful, as well as the level of Chinese involvement in the SSA 

agricultural sector under, amongst others, the Forum for China-Africa 

Cooperation (FOCAC). 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

“These African smallholder 

farmers face numerous 

constraints, which thwart 

efforts to increase output.” 

 
 
 
  
 
 
 
 
 
 
 
 Future Agricultures 
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The majority of SSA’s soil is nutrient deficient and soil is often lost as a result of 

erosion. Crop production can only be improved through the use of fertilizers, 

which is often beyond the reach of African farmers. Water and water 

management form another problem, as most SSA countries are affected by 

drought. Yet, floods, hailstorms and excessive late season rains also occur, 

adversely affecting crops. Better water management could potentially multiply 

output up to four times. Smallholder farmers are also faced with a number of 

biotic constraints, such as pests, diseases and weeds. 

 

The low use of improved crop varieties is another constraint on advancing the 

plight of poor SSA farmers. Improved crop varieties are only available to the 

more affluent farmers, making public funding for breeding programs 

indispensable. Labour shortages, as a result of poor health (HIV/Aids) as well as 

higher urban wages, severely restrict the capacity of SSA farmers. It was found 

that a considerable amount of labour is provided by children, which disrupts 

educational programs and thus perpetuates poverty. Moreover, constraints 

relating to the availability and tenure of land also impact of productivity and 

output. The potential for increasing production here is high, as it was found that 

in SSA only 30 % of land was used for both crop growth and pasture. The 

smallholder sector is characterised by fragmented land holdings, causing 

farmers to spend additional time getting to different plots. Furthermore, the fact 

that land is often communally owned limits the potential for using land as 

collateral to borrow credit for investment. This denies most farmers the access to 

technology that could jump-start their enterprises. In addition, the turnover of 

resettled land was found to be much higher than that of communal land. 

 

The acceleration of agricultural output in China has been partially attributed to 

rural electrification, the ensuing facilitation of irrigation and increases in the use 

of chemical fertilizers as well as the use of new technologies. Such an 

electrification of the countryside could have the same effects on SSA farmers, 

who are now often hindered in their enterprises by the lack of a reliable power 

supply, which hinders the operation of cooling facilities and irrigation. Generally, 

the poor state of infrastructure makes access to bigger markets difficult. Finding 

good markets and acquiring information about such markets remains a 

challenge to the smallholder farmer. The development of physical infrastructure 

can be an incentive for farmers to modernize and access previously closed 

markets. With regard to the livestock sector, the failure to develope consistently 

can be attributed to overgrazing, the lack of financial support and research and 

reluctance by farmers to adopt a commercial approach. In addition, appropriate 

breeds are often not available. 

 
 
 
 
 
 
 
 
 
 
 
 

“The development of 

physical infrastructure can 

be an incentive for farmers 

to modernize and access 

previously closed markets” 
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Ms Anneke Kamphuis 

is an Analyst at the 

Centre for Chinese 

Studies, Stellenbosch 

University. 

 

Technology transfer in the SSA agricultural sector is a complicated process and 

certain requirements must be obeyed for transfer to be successful and lasting. 

For technology transfer to succeed it must first of all meet the needs of the 

farmer, who should render immediate and tangible results. Technologies must 

be cheap in terms of machinery, maintenance in terms of manpower and 

materials must be available locally, which requires a transfer of skills. Top-down 

approaches as employed from the 1950s to the 1980s have hardly been a 

success, stressing an importance for participatory methods of transfer. 

Furthermore, adoption of new technologies requires investment, which can take 

place in the form of credit. 

 

China has become one of the biggest consumer markets for agricultural 

commodities from developing countries, which is a partial driver for investment, 

assistance and technology transfer regarding agriculture in SSA. China 

participates in the FAO Special Programme for Food Security with projects in a 

number of African countries. These projects involved the sending of agricultural 

technicians to China for training, the construction of agricultural colleges and the 

more general funding of infrastructural projects, in the domain of irrigation and 

road and railway networks. Since China has launched FOCAC in 2000, it has 

upped its agricultural cooperation with the African continent, for example with 

regard to research and technology transfer as expressed in the setting up of 

agricultural research centres across Africa. 
 

The lion’s share of the improvements promised under FOCAC are still in a 

implementation phase and time will tell to what extent these efforts were adapted 

appropriately to African conditions and have been effective in overcoming the 

constraints currently facing SSA smallholder farmers. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

“Since China has 

launched FOCAC in 2000, 

it has upped its 

agricultural cooperation 

with the African 

continent…” 
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Business Briefs 
The Business Briefs section summarises key events regarding China’s economy during the month of May 
 

11 

China boosts 
subsidies for car, 
appliance buyers 
China will continue 
to subsidize 
purchases of cars 
and home 
appliances to 
replace older models 
by expanding the 

program to major cities, the government said in its 
latest move to stimulate the economy. This decision 
follows an executive meeting of the State Council and 
is meant to boost China's domestic demand, 
supporting domestic industries.  

China plans to provide US$ 440 billion stimulus 
package for promoting renewable energy The 
Government of China is planning to provide a US$ 440 
billion stimulus package for improving the renewable 
energy utilization in the country. The new stimulus plan 
comes after China announced its measures to support 
autos, petrochemicals and eight other sectors as part 
of a US$ 584 billion package unveiled in November 
2008 to tackle the financial crisis.  

exportimportblogs.com. 

 
 

Britain and China 
announce stock 
market accord 
Britain and China 
struck an accord 
allowing the two 
countries' companies 
to list on each other's 
stock exchanges. 
The agreement was 

 
 
Suntech to start 
new solar project in 
Jiangsu, China 
Chinese solar 
company Suntech 
Power Holdings Co 
Ltd. said it was 
starting a 1.5 
megawatt rooftop 
solar system project 

in Jiangsu province in China. The photovoltaic module 
maker said it was building the system in HuaiAn City 
with state-owned Jiangsu Guoxin Asset Management 
Group. Suntech said the project is expected to be 
completed by October 2009. The project is expected to 
be eligible for subsidies by the Chinese government. 

CleanTechnica.com 

Blogspot.com 

reached by Britain's finance minister Alistair Darling 
and Chinese Vice Premier Wang Qishan. "China 
agrees to allow qualified foreign companies including 
UK companies to list on its stock exchange through 
issuing shares or depository receipts in accordance 
with relevant prudential regulations," a statement said.  
 
China overtakes the US as Brazil's largest trading 
partner China has become Brazil's most-important 
trading partner, disrupting a relationship between the 
United States and the Latin American country that 
dates back to the 1930s. Welber Barral, the Brazilian 
trade minister, said total trade between Brazil and 
China had amounted to US$ 3.2 billion in April, 
representing a near twelve-fold increase since 2001.  

 
China consumer price index falls 1.5% in April 
China's inflation rate fell for the third month in a row in 
April as prices for foods and energy plunged from high 
levels the year before. The consumer price index fell 
1.5 % in April. Meanwhile, it was reported that 
producer prices fell 6.6 % in April from a year before, 
compared with 6.0 % in March, due largely to lower 
energy costs. 

 
 
China industrial 
growth slowed to 
7.3% in April 
Growth in China's 
industrial production 
slowed in April even 
as the government 
continued to ramp up 
stimulus efforts. 
China's industrial 
output in April rose 7.3% from a year earlier. Although 
slower than March's 8.3% growth and beneath market 
expectations for an 8% rise, the April growth rate was 
still much faster than the 3.8% rise for the January-
February period.  

 
Financial crisis to 
bring Angolan and 
Chinese economies 
closer together, 
South African 
researcher says 
The deepening 
international financial 
crisis and increasing 
uncertainty in 
international markets will strengthen the economic 
relationship between Angola and China, researcher 

chinadaily.com 

Chinadigitaltimes.net 
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Lucy Corkin concluded. Angola is increasingly looking 
to China as a source for economic stability. “Despite 
policies outlined in Luanda to diversify the Angolan 
economy and its economic partners, following global 
financial uncertainty, China is considered to be a 
guarantee for difficult times. Especially when Angola’s 
access to foreign capital is limited.”  
 
PetroChina Matches Exxon as Most Valuable 
Company PetroChina Co. briefly overtook Exxon 
Mobil Corp. as the world’s most valuable company 
after China’s stimulus plan caused a surge in the 
nation’s stocks this year. The gain came as China’s 
largest oil producer agreed to pay as much as US$ 2.2 
billion to buy Singapore Petroleum Co. PetroChina.  
 
China, Brazil agree to US$ 10 billion loan, 
exploration Petroleo Brasileiro SA, Brazil’s state-
controlled oil company, received US$ 10 billion of 
loans from China as the company seeks financing to 
develop the largest crude discovery in the Americas in 
more than 30 years. Petrobras will supply 150,000 
barrels of crude a day 
to the China this year 
and 200,000 barrels in 
2010. Brazil’s 
President Luiz Inacio 
Lula da Silva was on a 
visit to Beijing. “This 
visit will create new 
opportunities for the 
development of 
bilateral relations 
between China and Brazil,” Chinese President Hu 
Jintao said at the Great Hall of the People where the 
two nations signed 13 accords. The agreements also 
included another US$ 800 million loan to Brazil’s 
development bank.  
 
China's energy saving target must be ensured 
China will make sure to meet its energy saving and 
emission cut target up to 2010, which is a "solemn 
promise" to the world. China is "hopeful" to cut energy 
consumption per unit of gross domestic product (GDP) 
by 20 %, and cut emissions of major pollutants by 10 
% between 2006 and 2010. As one of the world's 
major CO2 emitters, China has been making 
consistent efforts to curb pollution and save energy 
through improving industrial structure.  
 
 

EU, China pledge 
new ties on trade, 
climate The 
European Union and 
China patched up 
differences at a 
summit, pledging to 
create a new global 
order to combat the 
financial crisis, 

dwindling world trade and climate change. EU exports 
to China rose to US$ 106.3 billion in 2008 from US$ 
36,7 billion in 2000, while imports from China rose 
from US$ 106 billion to US$ 350,6 billion over the 
same period.  
 

China will meet 
economic growth 
target of 8% China 
will definitely be able 
to meet the target of 
achieving 8% 
economic growth in 
2009, a senior 
official of the 
country's top 

economic planning body said. There has been 
consolidation in the recovery momentum and the minor 
slowdown in April, but normal as it has been when 
considering the past experiences, did not necessarily 
signal a second bottom in the ongoing economic 
downturn.  

Chinadigitaltimes.net 

 
Xinhua News China’s investment 

growth may 
quicken as export 
slump eases 
China’s investment 
growth probably 
accelerated and a 
decline in exports 

moderated, 
strengthening a 

fledgling recovery in the world’s third-biggest economy.  
Urban fixed-asset investment grew 29.1 % in the four 
months through April from a year earlier, according to 
the median estimate of 16 economists surveyed by 
Bloomberg News. That compares with a 28.6 % gain in 
the first three months. Exports may have dropped 15.3 
% last month, the smallest decline in four months. The 
central bank cautioned in a quarterly monetary-policy 
report last week that the recovery is not yet “solid” after 
the economy performed better-than-expected in the 
first quarter.  

mercopress.com 

 
Sourced from: Xinhua News, Bloomberg.com, Reuters, Associated 
Press, Macauhub.com, Wall Street Journal, Energy Business 
Review, Telegrapgh.co.uk, BusinessGreen.com, 
Tradingmarkets.com. 
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China and Africa 
The latest updates on China’s involvement on the African continent. 
 
China, Eritrea pledge to boost bilateral ties China and 
Eritrea pledged to 
boost bilateral ties and 
cooperation in various 
fields when top officials 
of the two countries 
met in Asmara. During 
his meeting with 
Eritrean President 
Isaias Afwerki, Wang 
Jiarui, visiting head of 
the International 
Department of the Communist Party of China (CPC) 
Central Committee, said that the Chinese ruling party 
and government attached great importance to deepening 
exchange and cooperation with Eritrea.  
 
 
Chinese group buys Telkom Media Telkom's media 
unit has been sold to Shenzhen Media, Telkom SA said. 
Telkom has 
managed to avert the 
winding up of Telkom 
Media by selling its 
75 % interest in and 
claims against 
Telkom Media to 
Shenzhen Media for 
a nominal amount. 
The process resulted 
in a share sale agreement being signed with Shenzhen, 
in terms of which Telkom disposed of its shareholding 
and loan account in Telkom Media on a "voetstoots" 
basis.  Shenzhen agreed to procure Telkom Media and 
to change its name within 30 days of closing.  
 
 
Chinese Group 
widens investment in 
Angola Chinese group 
CITIC International 
Contracting wants to 
widen its investments 
in Angola in the areas 
of petroleum, mining 
and agriculture. The 
group had been 
involved since last 
August, in a construction project to build 20,000 
apartments in the town of Kilamba Kiaxi in the Angolan 
capital of Luanda. The project is said to be worth US$ 3.5 
billion. CITIC International Contracting group is one of 
the biggest in China and would also be involved in the 
construction of infrastructures such as roads in Angola. 

Senior CPC official meets Burundian guest China will 
work with Burundi to advance bilateral ties, a senior 
official of the Communist Party of China (CPC) said. 
China will fully implement all the cooperative measures 
announced by China at the Beijing Summit of the Forum 
on China-Africa Cooperation in 2006, and make joint 
efforts with Burundi to deepen the traditional China-
Burundi friendship of cooperation.  
 
 
Sudanese-Chinese consortium signs deal to explore 
gold The Sudanese government awarded Sudanese-
Chinese companies exploration licenses for gold in the 
Red Sea state. The ministry of energy and mining 
awarded the Dan Fodio Corporation and the Chinese 
poly technology Company license for exploration and 
mining in the rich gold deposit Gibait area. The Director 
of General Authority for Geological Research, Abdul 
Raziq Obaid, said he is confident that the Chinese will be 
able to extract gold from this region. 

eritrea.be 

 
 
Problems remain over Congo's Chinese contract 
Congo and the International Monetary Fund (IMF) have 
yet to resolve disagreements over a Chinese 
infrastructure-for-minerals package that is blocking much 
needed debt relief. IMF officials worry the contract, a key 
element of President Joseph Kabila's post-war economic 
policy, will plunge the central African nation deeper into 
debt, and have delayed forgiveness of most of the US$ 
10 billion Congo already owes. Under the US$ 9 billion 
package signed early last year, the DRC granted 
Chinese companies lucrative copper and cobalt 
concessions in exchange for the building of roads, 
railways, and hospitals. 

Itnewsafrica.com 

 
 
ICBC gets US$ 220 
million in Dividends 
from Standard Bank 
Group Industrial & 
Commercial Bank of 
China Ltd. (ICBC) 
received about US$ 
220 million of dividends 
from Standard Bank 
Group Ltd. after buying 

a stake in the company last year. ICBC and Standard 
Group have cooperated in 65 projects, including funding 
China Oilfield Services Ltd.’s US$ 2.5 billion purchase of 
Norway’s Awilco Offshore ASA in September. The 
partners also agreed to arrange financing for the 
expansion of Botswana’s Morupule B power station, 
which involves the installation of four 150-megawatt coal-

ly.com 
chinadaily.com 
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fired air-cooled units and is expected to cost about US$ 
1.6 billion. 
 
 

China, U.S. pledge to 
work on Darfur issue 
China and the United 
States have expressed 
their commitment to 
work together to 
promote the settlement 
of the Sudan Darfur 
issue. "The two sides 
have agreed to 

continue to maintain communication and exchange 
information on the Sudan (Darfur) issue in an effort to 
promote the settlement of the issue at an early date", 
Chinese Foreign Ministry Spokesman Ma Zhaoxu told a 
press briefing.  
 
 
Chinese company to build amusement park in South 
Africa A Chinese company signed an agreement with 
three other partners to construct a Disneyland-style 
theme park in Johannesburg, South Africa.  Huaqiang 
Holdings Limited, based in Shenzhen, will cooperate with 
China Development Bank, the China-Africa Development 
Fund, and the Industrial Development Corporation of 
South Africa to build a 770,000 square meter theme park 
at a cost of US$ 250 million. The theme park will consist 
of three zones: Chinese culture, African culture and world 
culture.  
 
 
Ghana, China Signs 
Bilateral Agreement 
The Chinese 
Ambassador to Ghana, 
Yu Wenzhe signed a 
bilateral agreement 
with the Government of 
Ghana. The agreement 
will grant funding of 
US$ 4.4 million dollars 
to help the country 
establish major projects to facilitate the smooth flow of 
development. The Minister for Finance and Economic 
Planning, Dr Kwabena Duffour, who signed the 
agreement on behalf of the Government of Ghana, said 
China’s development assistance to Ghana since 2006, 
including those disbursed and those in respect of 
agreements, totaled about US$ 650 Million.  
 
 
Zambia NFC Africa Mining To Take Over Luanshya –
Union Chinese-owned NFC Africa Mining, a unit of 
China Nonferrous Metal Mining Group Co., has been 
selected to take over Luanshya Copper Mines. Until its 
closure in December last year, Luanshya was Zambia's 
largest cobalt producer, with an annual capacity to 
produce up to 4,000 metric tons of cobalt and 40,000 

tons of copper. NFC Africa Mining already owns 
Chambishi Copper mines as well as the 150,000 ton-a-
year Chambishi copper smelter on the Copper Belt,  
 
 

textually.org Cape Verde PM meets with senior Chinese official 
Prime Minister Jose 
Maria Pereira Neves of 
Cape Verde met with 
Wang Jiarui, visiting 
head of the International 
Department of the 
Communist Party of 
China (CPC) Central 
Committee, for talks on 
relations between the 

two countries. During the talks, Wang said cooperation 
between China and Cape Verde has been fruitful since 
the establishment of diplomatic relations between the two 
countries 33 years ago. Neves said China is a reliable 
partner of Cape Verde and expressed his gratitude to 
China for its contribution to the economic and social 
development of his country over the years.  

eett.info 

 
 
Senior CPC official meets delegation of Sudan's 
political parties The Communist Party of China (CPC) 
will intensify the relationship with all friendly parties in 
Sudan. Wang Gang, a member of the Political Bureau of 
the CPC Central Committee made the remarks when 
meeting with a delegation of various Sudanese political 
parties. Wang said the visit reflected not only the high 
regard of Sudan's major political parties for developing 
relationship with China, but also the unity of the parties, 
both of which China appreciated.  

day

 
 
Standard Bank, ICBC 
to fund Botswana 
power plant Standard 
Bank and Industrial 
and Commercial Bank 
of China (ICBC) will 
finance the expansion 
of a coal power station 
in Botswana for US$ 
825 million over 20 
years. The firms would 
also provide a US$140 million bridge finance facility for 
Morupule B Power Station in eastern Botswana. The deal 
is the first major transaction between Standard Bank and 
ICBC, and was backed by a guarantee from Botswana's 
ministry of finance.  

China Exim Bank 

localnewsdigest.com 

 
 
Angolan cabinet standing commission assesses 
cooperation with China The Standing Commission of 
the Cabinet Council assessed the state of cooperation 
relations between Angola and China. The climate of trust 
between the two countries enabled the signing of 108 
legal cooperation tools, among them a general 
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agreement of cooperation, 10 conventions, four 
cooperation accords, three addendums, 16 
memorandums of understanding, 35 cooperation 
protocols, an internal regulation and two conventions. 
 

 
Mozambique to start 
building US$ 2 billion 
dam in 2010 
Mozambique's US$ 2 
billion Mpanda Nkuwa 
Hydro-electric dam in 
the northern Tete 
province will begin in 
2010. Concession 
contract negotiations 

with the Electricity Company (EDM) and other clients are 
expected to be finalized by June. The Export-Import 
Bank of China (China Exim Bank) is financing the 
construction of the dam. The total US$ 2.3 billion loan 
package also includes funding for a transmission line 
from the dam site to the capital of Maputo. The Mpanda 
Nkuwa dam will be built 60 kilometres downstream from 
the major Cahora Bassa Dam. 
 

 
IDC gets US$ 50 
million loan from 
China Construction 
Bank The Industrial 

Development 
Corporation of South 
Africa (IDC) has 
received a US$ 50 
million loan from local 
branch of the State-

owned China Construction Bank (CCB). The commercial 
loan will assist the IDC to increase its lending capacity in 
general and also recapitalise its export finance loan 
book. IDC CEO Geoffrey Qhena said that owing to the 
economic crisis, the demand for lending has 
tremendously increased prompting the State-owned 
lender to source funding from the international market to 
meet the demand.  
 
 
Angola-China trade exceeds US$ 25 billion in 2008 
Angola was China’s largest trading partner in Africa in 
2008, with trade of US$ 25.3 billion. Bilateral trade has 
seen significant growth. Angola exports crude oil to 
China, and is its biggest African supplier of the product, 
diamonds and scrap metal and imports food, machinery, 
equipment, electronic devices, clothing and footwear. 
Exports of oil, diamonds and scrap metal to China 
reached an approximate value of US$ 7 billion between 
2004 and 2006.  
 
 
 
 
 

Brazil, China agree to 
supply satellite data 
to Africa Brazil and 
China agreed to supply 
data to African nations 
from their joint satellite 
programme. Stations in 
South Africa, Egypt 
and Spain, are to 
process and distribute 

data to African states from the China-Brazil Earth 
Resources Satellite-02B. Brazilian President Luiz Inacio 
Lula da Silva attended the signing of the agreements on 
data sharing at a space centre in Beijing on the final leg 
of a three-day visit to China.  

Xinhua News 

media.maps.com 

 
 
China to build two dams in Sierre Leone China is to 
build two hydro-electric dams in Sierre Leone as part of 
efforts to foster ties with the West African country. 
Despite the current international economic downturn, 
China has promised not to reduce assistance to African 
countries, particularly Sierra Leone. The two dams would 
be built over three years in the northern city of Makeni, 
and in Port Loko, 75 miles (120 km) from the capital 
Freetown. 
 
 

China, Kenya vow to 
strengthen bilateral 
relations Kenya and 
China vowed to 
strengthen bilateral 
cooperation during a 
meeting between 
senior officials of the 
two countries. Wang 
Jiarui, visiting minister 

of the International Department of the Communist Party 
of China (CPC)'s Central Committee, said the Chinese 
ruling party would engage Kenya's political parties in 
support of the stability of the Kenyan Grand Coalition 
Government. Wang said his country valued the eastern 
African nation as an important partner on the continent.  

Xinhua News 

daylife.com 

 
 
China, Mozambique vow to deepen military 
exchanges Chinese Defense Minister Liang Guanglie 
held talks with his Mozambican counterpart Filipe Jacinto 
Nyusi on closer military ties between the two countries. 
Liang said the Chinese and Mozambican peoples enjoy 
profound friendship, and the two countries witnessed 
steady growth of bilateral ties since the establishment of 
diplomatic relations 34 years ago. Nyusi said his trip to 
China aimed to promote even closer exchanges and 
cooperation between the two countries and armed 
forces.  
 
Sourced from: Xinhua News, Agence Franse-Presse, Bloomberg.com, 
Marketwatch.com, Ghana.gov.gh, Earth Times, Reuters, Sudan 
Tribune, Zambia Daily Mail, Macauhub.com, Engineering News, 
Afrik.com, Macau Daily Times, Business Report, Agência AngloPress. 
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The China Forum - Recent Events  

AfDB Annual Meeting in Dakar, Senegal, 8th-14th May 2009 
 

Mrs Tracy Hon, CCS Projects Director and Ms Johanna Jansson, CCS Senior 

Analyst, attended the African Development Bank (AfDB) Annual Meeting in Dakar, 

Senegal entitled "Africa and the Financial Crisis: An Agenda for Action" from 8th-

14th May 2009. At the African Economic Research Consortium’s (AERC) seminar 

entitled “China-Africa Trade, Investment and Policy Issues”, Mrs Hon presented 

findings from a recent CCS field research undertaking to Angola, the DRC, 

Mozambique, Tanzania and Uganda focusing on the implementation of the 

commitments made at the 2006 Forum on China-Africa Cooperation (FOCAC) 

Summit in Beijing.  

CCS Presentation to Visiting Professors- 22nd May 2009 

The CCS hosted a group of visiting American Professors to Stellenbosch 

University on 22nd May 2009. Dr Robert Kotze, Director of Stellenbosch University 

International Office, presented an introduction to the University and the 

International Office study abroad programmes. This was followed by a 

presentation by Ms Johanna Jansson, CCS Senior Analyst, and Ms Carine Kiala, 

CCS Senior Analyst, on Chinese investment in Mozambique, Angola, Democratic 

Republic of Congo, Uganda and Gabon. The visiting group was led by Prof Doug 

Woodard and Prof Mike Shealy from the University of South Carolina. The group 

consisted of Professors from various American Universities. 

 
CCS at Zimbabwe investor roundtable – 22nd- 23rd May 2009 
 

Ms Hannah Edinger, CCS Economist, gave a presentation on “Engaging Chinese 

financial institutions” at the Zimbabwe investor roundtable entitled “Preparing for 

Zimbabwe’s Growth Take-off”. The event was held at the Elephant Hills Hotel in 

Victoria Falls, Zimbabwe, from 22nd -23rd May 2009.  

 

CCS Presentation to visiting students from American University- 25th May 
2009 
 

A group of American graduate students from American University, Washington 

DC, visited the CCS on 25th May 2009 as part of a study tour to South Africa. Ms 

Hayley Herman, CCS Research Manager, provided an introduction to the work of 

the CCS and followed with a presentation on Sino-South Africa relations. A Q&A 

session after the presentation provided an opportunity for further discussion on the 

topic.  

Photo (Left to Right): Mrs Tracy Hon 
(CCS) and Ms Johanna Jansson (CCS) at 
AfDB conference in Dakar, Senegal. 
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