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Editorial 
 
With the opening of the 15

th
 United Nations Climate Change Conference in 

Copenhagen (or the Copenhagen Summit) only two months away, the issue of 

the collective governance of the global environment is high on the agenda of 

most governments across the world. 

 

As the fastest industrializing nation and with a very sizeable appetite for energy 

and other resources – but also as one of the world‟s leading polluters - China is 

likely to play a key role at the Summit. Negotiations around the reduction of 

carbon emissions and the development of renewable energy will top the agenda.  

 

In this edition of The China Monitor we take stock of the international regime on 

climate change and China‟s emerging role. The country has positioned itself as 

a champion of the developing world, seeking for a balance between 

environmental governance, growth and poverty alleviation. Yet China‟s 

environmental footprint in Africa is likely to expand in the future. In this edition 

we therefore also reflect on some of the longer term environmental 

consequences China‟s relations with Africa could have and what the policy 

implications for the continent‟s leaders are.  

 

 

 

 

 

Professor Scarlett Cornelissen 

Interim Director, Centre for Chinese Studies 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  



  
 

   

The China Monitor 
 
October 2009 

4 

“The DRC may still be 

plagued by disease and 

absolute poverty and in the 

Eastern parts ravaged by 

war, but its mining sector is 

booming.” 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Commentary 
 
 

The Environmental Impact of China’s Activities in Africa 

 

By Alistair Schorn, Executive Manager,  

    WWF’s Trade and Investment Programme, WWF-South Africa 

 

The ongoing expansion of Chinese economic activities on the African continent, both 

in terms of exports of Chinese manufactured products to Africa and Chinese 

investment in natural resource sectors on the continent is a story that has been 

extensively documented, and has resulted in much debate, both internationally and 

domestically in African countries. It would appear that much of the concern that 

these activities raise is related not so much to the size of such trade and investment 

in absolute terms (since in many African countries, Chinese trade and investment 

activities are far less significant than those of European countries, in particular 

former colonial powers), but rather to the scope and level of ambition associated 

with these activities, as illustrated for example by the number of African countries in 

which Chinese companies are active, or by the scale of initiatives such as the Forum 

on China-Africa Cooperation (FOCAC). 

 

The trend of Chinese outward investment into resource extraction activities in Africa 

(as well as into other regions) has also received significant attention from WWF and 

other actors in the environmental sphere. This is due to the potential that such 

investment activities hold for significant environmental impacts, and the fact that in 

many instances the areas in which these resources are located are amongst the 

most ecologically sensitive on the continent.  

 

In terms of the increasingly relevant issue of climate change, China‟s rapidly growing 

levels of greenhouse gas emissions are of extreme concern. Given the country‟s 

own relatively small endowments of natural resources, it is more and more the case 

that these emissions are created through the consumption of imported fossil fuels, 

sourced primarily from developing or least-developed countries.  

 

Furthermore, exports of timber and other forest-based resources from Africa to 

China (as well as to developed countries) result in a decline in the capacity of 

African forests to absorb carbon dioxide and thereby mitigate the effects of fossil fuel 

emissions. This is of particular relevance in terms of the potential for African 

countries to earn carbon offset revenues from avoided deforestation, since the 

potential future earning from such offsetting activities far exceed the revenues that 

can be generated from the current exploitation of mineral or timber resources in 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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these countries.  

 

Accessing the carbon offset revenues, however, depend on the creation of 

effectively functioning carbon markets and prices. In this regard, WWF is of the 

opinion that it is vital that the international climate negotiations scheduled to take 

place at the 15
th
 Conference of the Parties to the United Nations Framework 

Convention on Climate Change (UNFCCC) in Copenhagen, Denmark during 

December 2009 should result in a fair, equitable and effective climate deal, that will 

allow the creation of such carbon markets.  

 

Given the situation described above, WWF has over the past 2-3 years implemented 

a number of initiatives related to improving the environmental sustainability of 

China‟s economic activities, and in particular its foreign trade and investment 

activities in ecologically sensitive regions. These initiatives are located both within 

China and in various strategic locations, particularly in Africa.  

 

In China, the WWF China Programme Office collaborates extensively with various 

national actors, including the Ministry of Commerce (MOFCOM), Ministry of 

Environmental Protection (MEP) and National Development and Reform 

Commission (NDRC) in order to improve the environmental responsibility and 

sustainability of Chinese foreign economic activities. Specific initiatives in this regard 

include promoting the inclusion of the concept of the Environmental Footprint into 

the economic planning process of the Chinese government, supporting 

environmentally sustainable lending policies on the part of Chinese banks, and 

advocating for the creation of environmental responsibility guidelines for external 

trade activities undertaken by Chinese companies.  

 

In Africa, a number of WWF offices are working directly with Chinese companies 

operating in various countries, particularly in critical areas such as the Congo Basin 

and coastal East Africa, and in high-impact resource extraction sectors such as 

mining and forestry.  

 

Furthermore, an important aspect of WWF‟s consideration of China‟s role in the 

international economy, and in particular in Africa, concerns the potential that China 

holds for the supply of environmentally beneficial products and services. In this 

regard, the renewable energy industry is of particular significance, especially in the 

context of the relatively low levels of access to grid-based electricity on the 

continent, and the proven link between access to energy on the one hand, and 

accelerated social and economic development on the other. Off-grid renewable 

energy applications are therefore a critical element to improving access to energy.  
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At the same time, large-scale implementation of renewable energy infrastructure, 

for example in large-scale hydropower projects such as the one proposed for the 

Inga River in the Democratic Republic of Congo, or solar energy projects in North 

and Southern Africa, will serve to reduce the continent‟s reliance on unsustainable 

fossil fuels, while at the same time significantly reducing greenhouse gas 

emissions. Furthermore, such large-scale projects will position the continent to 

become a major exporter of renewable energy, with the potential income from such 

activities once again far exceeding the revenues from non-renewable resource 

exploitation.  

 

In this regard, China is in a position to provide a significant amount of support for 

such initiatives, through the supply of relevant products, expertise and finance. 

China has in its domestic economic stimulus package already provided ample 

evidence of its commitment to growing so-called “green” industries and sectors 

(with approximately 33% of the stimulus allocated to promoting “green” growth
1
). 

Furthermore, the phenomenal growth in sectors producing low-carbon and 

environmentally beneficial products in China, for example solar waterheaters and 

solar photovoltaic panels, provides tangible evidence of the growth, development 

and energy security advantages inherent in low-carbon economic transition 

strategies. It is hoped that China will prove equally willing to support similar low-

carbon and environmentally responsible economic development strategies in the 

African economies in which it is active, both now and in the future.  
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“China is in a position to 

provide a significant amount 

of support for such initiatives, 

through the supply of relevant 

products, expertise and 
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Alistair Schorn is the 
Executive Manager of WWF’s 
Trade and Investment 
Programme, WWF-South 
Africa in Johannesburg. The 
WWF Trade and Investment 
Programme seeks to 
promote environmentally 
sustainable economic, trade 
and investment policies in 
key emerging markets, 
including South Africa and 
China. 
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1
 Edward B. Barbier (2009). Global Governance: the G20 and a Global Green New Deal. Economics  

   Discussion Papers, No 2009-38.  

   http://www.economics-ejournal.org/economics/discussionpapers/2009-38  
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Policy Watch 

 

Locating China’s position in Multilateral Climate Change 

Negotiations 

 

By Ms. Alexandra Wang,   

University of Amsterdam 

 
With the increasing intensity of the debate surrounding global warming and its 

impact, international negotiations on the fight against Climate Change were formally 

established with the adoption of the United Nations Framework Convention on 

Climate Change (UNFCCC, the Framework Convention) in 1992. Human activities 

have been emphasized as a major cause for global warming resulting in the creation 

of additional greenhouse gas (GHG) emissions, the majority of which is carbon 

dioxide (CO2)
1
. While factories, power plants and motor vehicles driven by fossil 

fuels are the key factors for economic growth in the age of industrialization, their 

impact on the climate and the environment are however a dangerous threat.  

 

The Framework Convention outlines policy objectives aimed at stopping the trend of 

global warming. Firm commitments related to certain reduction levels and strategies 

for achieving such targets have been manifested through the Kyoto Protocol to the 

UNFCCC (Kyoto Protocol), concluded in 1998. The obligation to achieve certain 

reduction levels, however, is not imposed on every signatory to the Kyoto Protocol.  

 

In principle, negotiation positions in the multilateral framework for Climate Change 

are divided into two groups: developing and developed countries. The developed 

countries are characterised as an advanced industrialised economy and are, 

according to the principle of “common but differentiated responsibilities”, listed in an 

Annex to the Framework Convention (e.g. the EU member states, the US, Japan, 

Australia, and New Zealand). Similarly, only the annexed parties to the Kyoto 

Protocol are bound by the reduction targets.  

 

Developing countries are generally represented by the Group of 77 and China (G 

77+China). The developing countries have not contributed to GHG emission levels to 

the same extent as the developed countries, but are typically most affected by the 

consequences of global warming. Droughts, flooding, and the loss of biodiversity 

influence the patterns of land-use in Asia and Africa. Considering the anticipated 

1
 As CO2 constitutes about 80 % of all relevant (direct) GHG, the terms CO2 and GHG are used 

alternatively in this context. According to Annex A to the Kyoto Protocol, other GHG are Methane (CH4), 
Nitrous oxide (N20), Hydrofluorocarbons (HFCs), Perfluorocarbons (PFCs), Sulphur hexafluoride (SF6). 

” The obligation to achieve 

certain reduction levels, 

however, is not imposed on 

every signatory to the Kyoto 
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economic growth and social development in developing countries a debate has 

ensued surrounding the fairness of implementing the same obligations on developing 

and developed countries alike.  

 

When the multilateral Climate Change talks were established in the early 1990s, 

China was just at the beginning of its rise as the factory of the world. The industrial 

sector was not big and developed enough to deliver excessive CO2 emission levels. 

Bicycles were still the main vehicle for individual transportation. In terms of Climate 

Change negotiations, China could still avoid taking an outstanding position and was 

integrated into the voice of the developing countries.  

 

With the expiration of the Kyoto Protocol in 2012 there are great expectations 

surrounding the upcoming 15
th
 Meeting of the Conference of the Parties to the 

UNFCCC (COP 15) in Copenhagen, Denmark from 7 – 18 December 2009. COP 15 

is expected to establish binding rules as part of a post-Kyoto Climate Change 

regime. This as the previous agenda has not shown sufficient results and the issue 

of global warming is of increasing concern.  

 

Remarkable in this context is the changing role China has played as its economy 

and social wealth has grown constantly and significantly during the past number of 

decades. This trend is presumably going to continue in future as the demand for 

energy increases through manufacturing and domestic consumption. This as the 

manufacturing sector and transportation are driven by fossil fuels (coals, oil, and 

natural gas). The CO2 emission level caused by China has thus resulted in it 

becoming the largest GHG emitter in the world, ahead of the United States and the 

members of the European Union.  

 

Considering the fact that China is the largest CO2 emitter, its position within the 

current Climate Change negotiations has changed in comparison with its status at 

the beginning of the multilateral Climate Change talks. As a major developing 

country, China plays a key role in the manifestation of negotiating positions in the 

field of Climate Change alongside India, Brazil, and South Africa.  

  

In fact, the role of the growing developing economies seems to lie between that of 

the developed and developing world. The industrialised nations expect them to slow 

down and limit the increase of their CO2 emission levels. Countries like China, 

however, are not ready to shift their policy priorities from economic expansion and 

poverty alleviation towards environmental protection. They remain rather under the 

screen of the developing countries and expect the developed countries to take the 

lead in implementing Climate Change commitments. Furthermore, the developing 

nations demand financial support for the facilitation of Climate Change mitigation and 

adaptation efforts on their territories.  

“As a major developing 

country, China plays a key 

role in the manifestation of 

negotiating positions in the 

field of Climate Change 

alongside India, Brazil, and 

South Africa.” 
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Whereas the developed world hopes that China will take responsibility for being a 

major emitter and act as an example for the rest of the developing world, China has 

turned the tables on this matter. It initially sided with industrialised countries in the 

run up to the COP 15 and the establishment of a future multilateral Climate Change 

framework. When announcements of commitment levels by the major nations 

seemed very close at the United Nations Climate Summit in New York on 22 

September 2009, China stated that it would set a reduction target. This statement 

resulted in common optimism amongst the participating countries and observers.  

 

Yet Climate Change talks in Bangkok (28 September – 9 October 2009) did not 

present any progress. Rather, it revealed more controversy surrounding commitment 

levels, issues of financing, and the modalities of technology transfer. China then 

appeared to refuse a commitment regarding the reduction of its GHG emissions, 

declaring instead that it would aim towards a 15 % share of renewable energy by 

2020, in correspondence with goals set by the EU and Japan.  

 

However, shortly before the last negotiation round held in Barcelona from 2-6 

November 2009, before Copenhagen, China appears to have taken matters into its 

own hands. It accepted entering closed-door talks with the US and the EU 

concerning phase-outs on import tariffs imposed by the 30 OECD (Organisation for 

Economic Cooperation and Development) members on „green‟ technologies, such 

as wind turbines and solar cells, produced in China. The Chinese, Japanese, and 

South Korean heads of state met in Beijing to discuss Climate Change related 

issues amongst themselves immediately after the conclusion of talks in Bangkok. 

Furthermore, China signed a Memorandum of Understanding (MoU) with India on 

matters of renewable energy and energy efficient projects.  

 

This latest MoU seems to hold promise. Some still hope and are of the opinion that 

“when India and China take the lead, the rest usually follow”, while China pursues 

the ongoing Climate Change negotiations with the usual pattern - seeking a „win-win 

situation‟. The terms of the deal will thus have to be reciprocal. Therefore, the 

outcome of the next United Nations Climate Change talks in Copenhagen from 7 – 

18 December 2009 will depend on the terms of a deal comprising not only the 

situation of the global climate, but also economic benefits for the participating 

countries. As a result, trade related matters concerning issues of Climate Change 

appear to be crucial for an agreement on a multilateral post-Kyoto Climate Change 

regime.  

 

 

 

 

“At the United Nations 

Climate Summit in New York 

on 22 September 2009, China 

stated that it would set a 

reduction target.” 
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Sources: 

 

Zhang, Zhong Xiang (1999), „The role of China in combating global climate change‟, 

Munich Personal RePEc Archive February 1999 

 

Bloomberg News (22 October 2009), „China, India Forge alternative to UN Climate 

Treaty‟ (Update 2), 

http://www.bloomberg.com/apps/news?pid=newsarchive&sid=aErIf98NOFV8  

 

„Official says China Should Not Suffer for Producing World‟s Goods‟ ICTSD Bridges 

Trade BioRes Vol. 9 No. 5 (20 March 2009)  

 

COP 15 Copenhagen (11 June 2009), „China: No to emission cuts, yes to 

renewables‟, http://en.cop15.dk/news/view+news?newsid=1499  

 

Guardian (22 September 2009), „China makes its first commitment to climate change 

targets‟, http://www.guardian.co.uk/environment/2009/sep/22/hu-jintao-new-york1  

 

Reuters (28 September 2009), „EU, US eye green goods tax pact in climate fight‟, 

http://www.reuters.com/article/latestCrisis/idUSLS138030  

 

Radio France Internationale (RFI) (10 October 2009), „China, Japan and South 

Korea say they will make Copenhagen a success‟, 

http://www.rfi.fr/actuen/articles/118/article_5445.asp  
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graduate student from the 
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She completed an LLM in 
International and 
European Law and is 
currently following 
multilateral climate 
change negotiations. 
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Business Briefs 

The Business Briefs section summarises key events regarding China’s economy during the month of August 

 
ICBC to offer Up to US$ 544 Million for Thailand’s 
ACL Industrial & Commercial Bank of China Ltd., the 
world‟s largest by value, said it plans to make a tender 
offer to buy Thailand‟s ACL Bank Pcl for as much as 
US$ 544 million. Bangkok Bank Pcl has agreed to sell 
its 19.3% stake in ACL to the Beijing-based lender for 
US$ 104 million. 
 

China celebrates 60 
years of PRC's 
founding President 
Hu Jintao inspected 
China's defense 
forces in Beijing, as 
the country held 
celebrations to mark 
the 60th founding 
anniversary of the 

People's Republic of China. About 200,000 soldiers 
and civilians gathered in Tiananmen Square for the 
National Day military and mass parade showcasing 
achievements of the last 60 years. 
 
Sinopec facing ‘intense’ rivalry for energy assets  
China, the world‟s second-largest oil consumer, joins 
South Korea, Japan and India in a quest to secure 
overseas resources to drive their economies. Sinopec 
Group‟s domestic rivals, including state-owned China 
National Petroleum Corp. and China National Offshore 
Oil Corp., are also seeking stakes in oil and gas fields 
in Africa and Latin America, backed by the 
government‟s US$ 2.1 trillion in currency reserves.  
 

Exxon is the world’s 
biggest firm again 
Energy giant Exxon 
Mobil has snatched 
back its crown as the 
world‟s most valuable 
company after 
overtaking rival 

PetroChina, 
according to the latest Bloomberg data. Exxon‟s 
market capitalisation rose to US$ 330 billion in a 
period of 45 days, the group said, as PetroChina‟s has 
dropped by 2.2 % to US$ 325 billion.  
 
China foreign investment & power usage figures 
rise China's foreign direct investment and power  
usage rose in September, in the latest evidence the 
country's economic recovery is gaining momentum. 
Foreign direct investment in the world's third-largest 
economy rose by nearly a fifth in September, to US$  
 

 
7.9 billion for the month, the Commerce Ministry 
reported this week. Power consumption, viewed by 
some experts as a key measure of industrial activity, 
also picked up in September. It rose 10.2% to 322.4 
billion kilowatt hours, a 2% rise over August's 8% 
increase, the National Energy Administration reported.  
 
Chinese company 
is near first deal to 
buy stake in oil 
drilling leases in 
Gulf of Mexico 
Trying to acquire a 
foothold in the 
American oil patch, a 
Chinese company is 
closing in on a deal to buy stakes in a few drilling 
leases in the Gulf of Mexico from a Norwegian 
company. The prospective purchase would not do 
much to quench China‟s huge and growing thirst for 
energy but such an oil acquisition would be 
symbolically important as the first by China in the 
United States. 
 
China becomes a player in Afghanistan's future In 
search of a solution to Afghanistan's problems, the 
United States is seeking help from several of 
Afghanistan's neighbours, including China, which has 
become the largest commercial investor in 
Afghanistan. The re-opening of the Afghan-China 
border has been proposed, in which the Chinese are to 
build a road and railroad linking the two countries, 
ensuring a pathway of commerce from China to central 
Asia thus creating jobs and economic potential for the 
Afghans. 
 
China becomes world's largest energy producer  
Zhang Guobao, deputy chairman of the National 
Development and Reform Commission (NDRC) and 
director of the National Energy Administration said, at 
a press conference held by the State Council 
Information Office, that in terms of energy supply, 
China has become the world's largest energy producer 
maintaining an energy self-sufficiency rate of over 
90%, and safeguarding national energy security.   
 
China sees unfulfilled potential in the wind  
China, the world's third-largest economy, has made 
green energy a priority. The country has doubled its 
capacity for wind-generated power every year for the 
past four years, and President Hu Jintao pledged last 
week to turn to more sources of renewable energy in 
coming years. However, many wind farms have been 
built far from populated areas or transmission grids,  

xhinuanet.com 
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making their output 
largely useless for 
now. A study by the 
Chinese Academy of 
Sciences estimates 
that wind-powered 
electricity will reach 
10% of the total supply 
by 2030, says Li 
Jianlin, a wind power expert at the academy. 
 
CIC buys stake in Kazakh gas company for US$ 
939 million China‟s sovereign wealth fund bought a 
stake in the London-traded unit of Kazakhstan‟s state-
run energy company, taking its spending on resources 
to at least US$ 3.69 billion this month. China 
Investment Corp., which holds almost US$ 300 billion, 
bought an 11% stake in Astana, Kazakhstan-based 
JSC KazMunaiGas Exploration Production for about 
US$ 939 million by purchasing global depositary 
receipts, according to a statement released on the 
Beijing-based fund‟s Web site.  
 
China energy recovery wins US$ 5.05 Million 
contract China Energy Recovery, Inc. has won an 
engineering, procurement and construction contract 
worth US$ 5.05 million, for a heat recovery system for 
Hubei Sanning Chemical, a fertilizer and coal chemical 
subsidiary of Jincheng Coal Group. The contract win 
follows a similar award of an RMB 30.5 million EPC 
contract to CER from Tianjin Qinfa Chemical, a 
subsidiary of Tianjin Bohai Chemical Group, to 
construct a 200,000-ton annual capacity sulfuric acid 
plant.  

 
Shanghai VW 
produces 5 million 
vehicles Shanghai 

Volkswagen 
Automotive Co., Ltd. 
(SVW) announced 
Thursday it has 
produced 5 million 
vehicles since its 

establishment in 1984. The joint venture company 
between Volkswagen Group and Shanghai Automotive  
Industry Corporation (SAIC) took 13 years to make 1 
million vehicles. 
 
Asian summit to tackle economic crisis Asian 
leaders met this month to discuss ways to deepen 
economic ties further in order to sustain the region's 
rebound from the recent global downturn, according to 
diplomatic sources. With parts of the region still reeling 
from natural disasters, the leaders are also expected 
to grapple with ways to improve rescue capabilities 
and facilitate the delivery of humanitarian aid. 
 
 
 

 
Chinese private enterprise invests US$ 200 million 
in Australian mining company Hanlong Mining 
Investment Pty Limited signed a subscription 
agreement with Australia's Moly Mines Limited to 
become the controlling shareholder of the Australian 
company. Hanlong Mining Investment Pty Limited is an 
Australian subsidiary company wholly owned by a 
privately run Chinese corporation -- Sichuan Hanlong 
Group Ltd. 
 
Coca-Cola opens largest China still beverage 
investment Coca-Cola (KO.N) has opened a US$ 88 
million bottling plant in China, its largest single 
investment in still beverage production in the country, 
to meet growing demand from Chinese consumers. 
The world's biggest soft drinks maker said in a 
statement that still beverages accounted for 30% of 
Coca-Cola China's business. 
 
Rich nations give 
India and China more 
sway in IMF World 
leaders trumpeted a 
new global economic 
order at the G20 
summit as the old 
industrialized elites 
ceded influence to fast-
growing developing powers. While developing 
countries such as China and India have long argued 
for a bigger say in the economic councils of the world, 
it took the global financial meltdown to persuade the 
United States and other rich nations that they cannot 
go it alone. 
 
Women in China leading the way in business 
According to the newly released 2009 Hurun List of the 
Richest Women, five of the 10 most successful female 
billionaires are from the Chinese mainland. The latest 
list of China‟s rich women includes 51 women who 
appeared among the 104 women on the 2009 Hurun 
Rich List, which ranked the most wealthy 1,000 men 
and women in China. 
 
China second only to US in research Chinese 
researchers have more than doubled their output of 
scientific papers and now are second only to the 
United States in terms of volume, according to a report 
from Thomson Reuters. The research is heavily 
focused on materials and technology and shows China 
is poised to dominate several areas of industry. 
"China's comparative growth is striking, far outstripping 
that of the rest of the world," reads the report, "and the 
curve seems to be showing only marginal signs of 
slowing, still heading to overtake the USA itself within 
the next decade." Chinese researchers published 
nearly 112,000 reports in 2008, the report found, with 
China passing Japan, Britain and Germany in terms of 
annual output. 
 

Photo: blogcdn.com 

Photo: CNR.com 

Photo: globalgreen.com 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  



  
 

   

The China Monitor 
 
October 2009 

13 

 
 
Germany plans to 
stop foreign aid to 
China The German 
government has 
announced plans to 
stop foreign aid to 
China and it has 
received overwhelming 
support from Germans 

via local media. The most recent figures show that 
Germany gave China US$ 99.6 million in 2007. 
"Battling poverty is more important than ever for 
Germany. That means we should place our resources 
where they can help the most,” Dirk Niebel, the newly 
appointed German Development Minister told the 
paper. “Economic giants like China and India no longer 
fulfil these criteria.”  
 
China and New Zealand sign labour market 
agreement China and New Zealand signed a labour 
market agreement, under which the New Zealand 
government would ease restrictions on Chinese 
workers seeking temporary jobs in the island nation. 
The agreement, part of efforts to fully implement the 
free trade agreement between the two countries, was 
signed after visiting Chinese Vice Premier Li Keqiang 
held talks with his New Zealand counterpart Bill 
English. 
 

Russia and China 
strike a deal 
Russian Prime 
Minister Vladimir 
Putin's visit to Beijing 
earlier this month 
yielded commercial 
deals worth US$ 3.5 
billion and a 

sweeping framework for bilateral energy cooperation. 
China's interest in Russian hydrocarbons is motivated 
by a desire to meet growing demand and diversify 
import sources. Russia stands to gain from reducing its 
dependence on European energy markets and using 
exports to China to develop Russia's Far East.  
 
Asian EU a 'long-term' goal Japan's call for an East 
Asian Community similar to the European Union has 
been welcomed by a senior Chinese official. 
Supporters of the idea say it will accelerate the 
process of regional integration. "This (the formation of 
the East Asian Community) can be listed as a long-
term goal in developing the Sino-Japanese relationship 
while striving to build up mutual trust," said Liu  
Hongcai, vice-minister of the International Department 
of the Communist Party of China Central Committee.  
 
Beijing auto plans own brand by 2010 Beijing 
Automotive Industry Holding Corp (BAIC), the No 5  
 

 
 
Chinese motor group, is pushing ahead with plans to 
start its own passenger car brand. The partner of 
Daimler AG and Hyundai Motor Co, BAIC will unveil 
several of its own passenger car models at the Beijing 
motor show next April, and plans to begin commercial 
production later in 2010. 
 
Fifth Beijing-Tokyo 
Forum opens in 
Dalian The fifth 
Beijing-Tokyo Forum 
with the theme of 
"China-Japan 
cooperation in global 
economic crisis" 
opened in the 
northeast China city of Dalian. State Council 
Information Office director Wang Chen put forward five 
proposals on promoting China-Japan relations, 
including enhancing mutual understanding and trust, 
promoting trade and economic relations with more 
powerful measures, promoting media cooperation with 
greater openness, expanding exchange and 
communication in the cultural and humanity sectors, 
and making active efforts to strengthen China-Japan 
coordination and cooperation on Asian and 
international affairs. 
 
China tries to wean Africa investors off state loans 
Chinese investors in Africa, long used to low-interest 
policy loans, are being reluctantly pushed towards 
commercial lending as Chinese investment in the 
continent outpaces Beijing's willingness to take on risk. 
Investors are unenthusiastic about the change, which 
generally means more scrutiny over each project. In 
turn they also want more guarantees from African 
governments before committing to projects, bankers 
and executives told Reuters. 
 
Kenya asked to work closely with trade negotiators 
Development experts in Kenya are proposing ways to 
benefit from China‟s growing interest in Africa even as 
latest trade figures show widening trade gap in favour 
of the Asian nation. A team of government and 
business leaders will join delegates from other African 
countries at a Chinese investment forum to bargain for 
the continent‟s fair share in the gravy train. While the 
Chinese engagement with the continent has led to the 
revival of some collapsing industries and rekindled the 
west‟s interest in the region, experts want the regional 
leaders to tread carefully in the new-found partnership.  
 
Sourced from: Guardian, Ghanabusinessnews.com, 
Chinesestock.org, Bloomberg, Reuters, JIS, Voanews.com, 
Forbes.com, Moconews, Farmlandgrab.org, Xinhua, China Daily, 
Tehran Times, Taragana, Alibaba.com, Neurope, Telegraph.co.uk, 
WSJ, Businessweek.com, Commodityonline.com, 
Energytribune.com, Ghanapundit
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China and Africa 

The latest updates on China’s involvement on the African continent. 

 
Nigeria feels pull 
from east and west 
China‟s latest and 
boldest attempt to gain 
a strategic position in 
Nigeria‟s oil industry 
sets the stage for a 
showdown with 

western oil companies over control of some of the 
country‟s vast crude reserves. The Financial Times has 
established that senior Nigerian officials are discussing a 
proposal from CNOOC, a Chinese state-owned energy 
group, to buy stakes in 23 prime oil blocks.  
 
Angola becomes China's largest trade partner in 
Africa Angola had become China's largest trading 
partner in Africa, with bilateral trade rising to US$ 25.3 
billion in 2008, Chinese Ambassador to Angola Zhang 
Bolun said in Luanda. Although the two countries are 
facing tough challenges arising from the current global 
financial crisis, trade between China and Angola had 
registered a significant increase in the past few years. 
 

China, Africa ever 
closer 60 years on 
In 1956, seven years 
after New China was 
founded, Egypt 
became the first 
country in Africa to 
recognise China and 
forge diplomatic 
relations with the 

young People's Republic. Now, 53 years on, as China is 
celebrating its 60th anniversary, China has befriended 47 
of the 53 countries on the continent. 
 
Chinese groups mull ‘catalytic' Gauteng transformer 
investment A US$ 4 million import-substitution 
investment aimed at producing continuously transposed 
conductor (CTC) - a copper-based wire component used 
increasingly in the production of modern electricity 
transformers - is on the cards for Gauteng, following the 
signing of an agreement between a South African 
engineering group, Transwire, and a large Chinese 
transformer manufacturer, Baoding Tianwei Electric Wire 
Company.  
 
Chinese companies amend US$ 9 billion Congo 
agreement China Railway Engineering Corp. and 
Sinohydro Corp. signed an amendment to a US$ 9 billion 
agreement with the Democratic Republic of Congo, Wu 
Zexian, according to China‟s ambassador to the central 
African country. Congo needed the Chinese parastatals  

 
to sign the changes in order to move closer to debt relief 
from the Paris Club and to have a US$ 600-million 
International Monetary Fund loan program approved. The 
Washington-based lender previously said the deal could 
add to Congo‟s US$ 11 billion foreign debt.  
 
China’s Sinoma International inks deals with 
Nigeria’s Dangote Group China Sinoma International 
Engineering, which is principally engaged in cement 
production, announced that it has signed two contracts 
worth US$ 228 million in total with two firms belonging to 
Nigerian Dangote Group.  According to a statement, the 
Shanghai-listed enterprise has inked a US$ 144-million 
deal with Dangote Industries Senegal SA to build a 
cement assembly line near Dakar, Senegal; and has also 
signed a US$ 144-million deal with Dangote Industries 
Zambia Ltd to build a cement plant near Lusaka, Zambia.  
 
CNOOC to Strengthen oil and gas cooperation with 
Ghana China National Oil Offshore Corporation, one of 
the country's three largest oil and gas producers, intends 
to strengthen the oil and gas exploitation cooperation 
with Ghana National Petroleum Corporation. The 
Chinese oil titan promised to give a stronger financial and 
technological support to the Ghananian oil titan, and play 
an important role in the gradual formation of the oil and 
gas industry of Ghana as expected when a senior 
CNOOC delegation visited the Ghanaian President, Mr. 
John Evans Atta Mills in Accra last month. 
 

Chinese language 
class starts in 
Liberia's capital A 
new language class in 
Freetown is providing 
an opportunity for 
Liberians to learn 
Mandarin as China 
expands its economic 
presence in the West 

African country. A Chinese firm, China Union, became 
the largest ever investor in Liberia when it signed a US$ 
2.6 billion agreement earlier this year to go into the iron 
ore business in a town about 50 kilometers north of 
Monrovia. The new course in English-speaking Liberia is 
being held at Samuel Doe Stadium, which currently 
houses the Ministry of Youth and Sports. 
 
GHACHIFA to establish a Cultural Centre in Ghana 
The Ghana-China Friendship Association (GHACHIFA) 
in collaboration with the Chinese Embassy is to establish 
a cultural centre in Ghana, to teach the Chinese 
language and culture. Mr Henry Yaw Mallet, Chairman of  
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the Publicity Committee of GHACHIFA said: "The Centre 
which is expected to be completed in 12 months will also 
provide an opportunity for Chinese residents in Ghana to 
learn the nation's rich culture and some local languages.” 
"This move will therefore strengthen the relationship 
between the two countries both in economic and social 
sectors", he said. 
 
China's CNMC gets approval for Zambia mine 
purchase The Chinese and Zambian governments have 
approved China Nonferrous Metal Mining Corp's US$ 50 
million acquisition of an 80% stake in Zambia's Luanshya 
Copper Mines, Chinese state media reported. Luo Tao, 
CNMC president, said the state-owned Chinese firm 
aimed to lift Luanshya into the ranks of Zambia's top-
three copper producers, the official People's Daily 

newspaper reported. 
Earlier this year 
CNMC pledged to 
invest US$ 400 
million in Luanshya, 
which had been shut 
by its previous 
owners in December 
2008, after taking 
over the running of its 
mines. 

 
Kenya, China mull massive corridor for Sudan oil 
Nairobi and Beijing are mulling a huge project to develop 
a port on the Kenyan coast and a corridor creating a new 
export route for China's oil in Sudan's secessionist south, 
the Financial Times reported this week. China's 
involvement would come as an alternative to a project 
floated last year in which Qatar would have invested US$ 
3.5 billion in the port in exchange for a lease on a huge 
tract of land to grow crops. The newspaper said the 
ambitious project would be a key issue during a trip to 
China by Kenyan Prime Minister Raila Odinga, who 
visited China recently. 

 
Chinese firms hunt 
for new oil reserves 
In a sign that China 
expects oil prices to 
remain high, the 
government and 
leading Chinese firms 
continue to hunt for 
new reserves. China 
National Offshore Oil 

has been vying with Exxon Mobil for a US$ 4 billion stake 
in a giant oil discovery off the coast of Ghana, and has 
been reported to be in talks to acquire blocks off the 
shore of Nigeria. Petrochina International Investment  
paid US$ 1.7 billion for a stake in Canada's Athabasca oil 
sands project. "I would think [the Chinese] see as this as 
a fairly cheap oil price and in five to 10 years will look 
back and think they made a good deal," said Will Riley, 
an analyst at Guinness Atkinson Global Energy Fund. 

 
South Africa: State Aid Sought in New China Trade 
Row SA's ferrochrome producers are calling for 
government support against their Chinese counterparts 
in what has emerged as another trade skirmish between 
the two countries. The battle to retain leadership of the 
global ferrochrome market and remain a key supplier to 
the Chinese stainless steel industry amplifies the struggle 
of clothing and textile makers against a cheap Chinese 
goods onslaught. 
 
Chinese auto manufacturer investigates sourcing 
catalytic converters from SA Chinese vehicle 
manufacturer Chery is investigating the possibility of 
sourcing catalytic converters from South Africa for its 
production plants in China, says Chery International Asia 
Pacific and South 
Africa GM Tony 
Sun. This not only 
provides 
opportunities in 
terms of local 
manufacturing, but 
will also lower the 
costs of importing 
Chery vehicles into 
South Africa. 
 
China may stumble in race with rivals for African oil  
China‟s plans to buy into oil fields in Africa may suffer a 
third setback in as many months if Exxon Mobil Corp. 
succeeds in snapping up drilling rights in Ghana, one of 
the continent‟s newest oil nations. Closely held Kosmos 
Energy LLC said it agreed to sell its stake in Ghana‟s 
Jubilee oil field to Exxon Mobil, which may thwart 
ambitions in the same area by Cnooc Ltd., the listed arm 
of China National Offshore Oil Corp.  
 
China and DRC seek to further military ties China and 
the Democratic Republic of Congo (DRC) vowed to 
further military ties as a military officer from the DRC 
visited China. At the invitation of Chinese Defence  
Minister Liang Guanglie, the DRC Defense Minister 
Charles Mwando Simba arrived in Beijing on Oct. 17, 
starting his 7-day official visit to China. Liang said, China 
always pays attention to and supports the peace process 
of the DRC and has actively taken part in the UN peace-
keeping actions in this country. 
 
Africa pressures China's oil deals  China's search for 
large stakes in some of Nigeria's richest oil blocks comes 
against a backdrop of problems in other African countries 
where the Asian giant has oil operations. Nigeria's oil 
minister and a presidential spokesman said state-owned 
China National Offshore Oil Corp., or CNOOC, is in 
advanced talks with Nigeria to take over blocks that are 
owned by Royal Dutch Shell PLC and other companies, 
but are underutilized. An official with Nigeria's state oil 
company said about 20 onshore blocks were on offer and 
that negotiations were at a late stage with some 
companies, including CNOOC. He said he wasn't sure  
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exactly how much crude CNOOC was vying for, but that 
targeted investment would run into several billion dollars. 
 

Global crisis 
elevates China to 
SA’s top trading 
partner Chinese 

ambassador 
Zhong Jianhua 
says South Africa 
has for the first 
time enjoyed a 

trade surplus with China. Just 10 years after establishing 
diplomatic and trade relations, China has overtaken the 
US, Japan, Germany and the UK to become SA‟s biggest 
trading partner, according to the latest figures from the 
Department of Trade and Industry. 
 
Chinese investments in Nigeria tops US$ 6 billion 
China's investment in Nigeria has reach about US$ 6 
billion the President of the National Association of 
Nigerian Traders (NANTS) has said. Barrister Ken 
Ukaoha spoke to reporters in Abuja at the opening of a 3  
day workshop that oil and gas account for 75% of the 
figure. He said China has over 30 solely owned 
companies or joint ventures in Nigeria that are actively 
involved in the construction, oil and gas, technology, 
services and education sectors of the economy.  
 
Sino-African 
business leaders 
explore ways of 
deepening 
cooperation  
Mutual benefit was 
the underlying 
theme of the recent 
China-Africa 
Business Summit in 
Cape Town, which 
saw Sino-African relations enter a new phase of 
cooperation. Co-operation and mutual benefit were 
emphasized right from the opening address by South 
Africa's Minister of Trade and Industries Rob Davies, who 
noted how Africa and China both stood to gain from 
working together.  This is the third time a China-Africa 
Business Summit has been held since the Forum on 
China-Africa Cooperation (FOCAC) was jointly set up by 
China and Africa.  
 
Chinese-Zimbabwe ties reach new levels Chinese 
Ambassador to Zimbabwe Yuan Nansheng said 
fundamental changes had taken place in the bilateral 
relations and economic co-operation between the two 
countries following last year's summit.  He said China 
had become Zimbabwe's second largest trade partner 
after South Africa, with the total volume between the two 
countries reaching US$ 275 million in 2006, compared to 
a few years ago when China was not among the 
southern African country's top 10 trade partners. 

 
China 'boosts East Asian growth'  The World Bank has 
upped its 2009 growth forecast for China from 7.2% to 
8.4%, but says the nation needs to encourage more 
consumer spending. The Washington-based body also 
raised its projection of 2009 GDP growth in East Asia as 
a whole to 6.7% from 5.3%, thanks to China's strong 
growth. China's rebound has helped other Asian 
economies as its consumers and factories buy imports.  
 
Investments into 
Chambishi MFEZ 
rise to US$ 1billion 
Projected investments 
into the Zambian 
Chambishi Multi 
Facility Economic 
Zone (MFEZ) has 
risen to US $ 1 billion 
from the initial US$ 
900 million after the number of Chinese interested in the 
tax free zone swelled to 60. Preliminary data provided by 
China indicated that the Chambishi zone would generate 
in excess of US$ 900 million per year in turnover by firms 
that would include Western investors in the industrial 
park initially targeted to exclusively house Chinese 
companies. 
 
CNPC starts construction of controversial Myanmar 
oil line China‟s state-owned China National Petroleum 
Corp., aiming to improve the security and speed of 
Chinese oil supplies from the Middle East and Africa, has 
begun construction of import facilities for an oil pipeline 
across neighbouring Myanmar. CNPC said it has begun 
building a large-scale oil port in the Myanmar city as a 
facility for the planned China-Myanmar oil pipeline 
project. The pipeline is expected to improve China‟s 
energy security by speeding delivery of Middle Eastern 
and African oil to China. 
 
China's economic policy to focus on steady growth & 
stable prices A Chinese government think tank leader 
announced that China's macroeconomic policy in 2010 
should focus on maintaining steady economic growth and 
stable prices. Liu Shijin, deputy director of the State 
Council's Development Research Center, made the 
statement at a forum in Beijing on the first anniversary of 
the introduction of the government's US$ 586 billion 
economic stimulus plan. Liu forecast China's consumer 
price index (CPI) and producer price index (PPI) would 
turn to growth before the end of 2009.  
 
Sourced from: PR.com; Macauhub; Xinhua News; Business Week; 
Reuters; Google; People Daily; Trading Markets; Leadership 
Nigeria.com; Steelguru; Vanguardngr.com; Forbes; Earthtimes.com; 
Ghana Business News; Modern Ghana; Sudan Tribune; Afriquejet.com;  
Engineering News; Zambia 
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The China Forum - Recent Events  

CCS at WWF Workshop – 5
th

 October 2009  

Ms Hannah Edinger, CCS Economist, gave a presentation entitled “China‟s trade 

and investment impact in southern Africa” at a World Wildlife Fund (WWF) 

Workshop on the Zambezi River Basin held in Lusaka, Zambia. 

 

CCS at AERC Workshop – 8
th

–11
th

 October 2009  

Ms Hannah Edinger, CCS Economist presented the draft paper entitled “The 

Impact of China-Africa Trade Relations: The Case of Angola”, authored by Dr Ron 

Sandrey, CCS Research Associate at the China-Africa Economic Relations - Draft 

Final Reports Workshop hosted by the African Economic Research Consortium 

(AERC) in Mombasa, Kenya. 

 

CCS at African Confucius Institutes Workshop – 11
th

–14
th

 October 2009 

Ms Zhao Lixia, Deputy Director of Confucius Institute, Stellenbosch University; Dr 

Robert Kotze, Director of the International Office at Stellenbosch University; and 

Ms Hannah Edinger, CCS Economist represented Stellenbosch University at the 

2009 Joint Conference of Confucius Institutes in Africa held in Nairobi, Kenya from 

11
th
-14

th
 October 2009. 

 

CCS presents to Reuters – 16
th

 October 2009 

Ms Hannah Edinger, CCS Economist, made a presentation entitled “The Forum on 

China-Africa Cooperation: Prospects for the Future” to Reuters Africa senior 

journalists and bureau chiefs in Sandton, Johannesburg.  

 

CCS at China-Africa Business Summit – 22
nd

–23
rd

 October 2009 

Dr Martyn Davies, Former CCS Executive Director, Hannah Edinger, CCS 

Economist and Tracy Hon, CCS Projects Director attended the China-Africa 

Business Summit conference hosted by the China-Africa Business Council 

(CABC) at the BMW Pavilion in Cape Town. The workshop looked at increasing 

Sino-African business relations and focused on key sessions, including business 

partnerships between Chinese and Africans in the sectors of agriculture, banking 

and finance, the SMMEs sector, power and energy, mining, tourism and health. Dr 

Davies and Ms Edinger participated as chairs of two sessions. 

 

CCS at Angola Masterclass – 26
th

 October 2009 

Ms Hannah Edinger, CCS Economist, presented on “Examining China‟s relations 

with Angola: Prospects for South African business” at the Meeting Point Angola 

Masterclass 2009, hosted by the Institute of International Research on 26
th
-27

th
 

October 2009 in Illovo, Johannesburg.  
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