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Editorial 
 
 

The global financial crisis of 2008 and 2009 had severe repercussions for 

economies across the world. What started out as an unexpected default by 

some of the world‘s largest financial institutions soon mutated from a banking, 

into a general and widespread economic malaise, affecting international 

commodity prices, extractive industries, the availability of domestic credit, 

economic growth prospects, labour markets, and ultimately livelihoods. Some of 

the world‘s largest economies witnessed significant declines and were pushed 

into a recession from which they are only now slowly emerging. For the 

developing world, and Africa in particular, the financial crisis threatened to derail 

developmental gains made over the past number of years. 

 

In the multilateral sphere, important moves were made to construct a new 

financial governance regime – probably one of the more durable legacies of the 

crisis. Domestically, the crisis provoked a number of policy responses from 

many governments. These included the provision of bail out packages to 

strategic corporations and sectors. In China such a package was announced in 

late 2008. Just over a year later, it would appear that the injection provided by 

the Chinese government has carried dividends, not only for China and the 

broader Asian region, but also the wider world economy. 

 

In this edition we assess the aftermath of the global crisis and take stock of the 

principal domestic and international outcomes of China‘s stimulus plan. In two 

sets of analyses the ramifications of China‘s upswing – and the prospects this 

offers for Africa - are discussed. As the Asian power leads the path to recovery, 

a number of opportunities may arise for the continent, and key sectors could 

receive much needed support. 
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―The DRC may still be 

plagued by disease and 

absolute poverty and in the 

Eastern parts ravaged by 

war, but its mining sector is 

booming.‖ 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Commentary 

 

 

The role of China in the recovery of Asia’s economy: an 
African perspective 
 

 

By George Lo 

Head of East Asia Division, First National Bank Commercial Banking  

 

 
 
2010 is a  special year for Africa and China. South Africa will be hosting the first 

African football World Cup while, in Shanghai, China will be looking at hosting the 

biggest World Expo ever. So while the rest of the world is struggling in one of the 

worst global financial crisis, these two countries have major events to look forward 

to. 

 

This financial tsunami hit us at the end of 2008; the contagious effects of this 

tsunami have infected almost every corner of the world. Collapsed economies 

shriveled up the consumer markets of the USA and Europe. Asian countries that rely 

on exports were also dragged into the same slump. The manufacturer of the world – 

China - recorded a drop in exports for the first time in seven years. 

 

However, emerging markets in Asia have shown resilience and were the first to turn. 

This has altered the recovery model of the past as, for the first time in history, 

emerging markets have led the way in recovery. Asia is leading the resuscitation. 

This is attributable to huge spending from stimulus packages. 

 

The remarkable performance of Asian emerging markets during the financial crisis 

has led the rest of the world out of recession. The US$580 billion stimulus package 

from China assisted many Asian countries. This stimulus plan focused primarily on 

infrastructure developments which created demand for raw materials from Asia 

Pacific countries.  

 

Countries such as Indonesia and Australia benefited by exporting raw materials to 

China while countries like South Korea and Japan are supplying machinery. This, 

together with the strong Chinese currency, helped Asian countries to escape the 

global financial downturn and subsequently pulled the rest of the world out of 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

―The remarkable performance 

of Asian emerging markets 

during the financial crisis has 

led the rest of the world out of 

recession.‖ 

China has led the Asian financial recovery 
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―China has invested in many 

strategic projects in order to 

protect her relationship with 

many African countries.‖ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

recession.  

 

One of the outcomes of this global crisis is that it has increased the influence of 

Asian countries, especially China and India, over the global financial community; we 

have thus witnessed a ―financial power shift‖ from the West to the East. A good 

example is the relocation of HSBC‘s management which is currently based in Hong 

Kong.  

 

The crisis has also strengthened ties between Africa and China. For the past three 

years, the growth in China- African trade volume made frequent headlines. Even 

during the crisis, trade between China and most African countries grew in double 

digits. China is becoming the most important trade partner of many African 

countries. Angola became China‘s largest trade partner in Africa, while China has 

become South Africa‘s biggest trade partner, Nigeria is China‘s fourth largest trade 

partner. 

 

China is also the most important developer of African infrastructure. China has 

invested in many strategic projects in order to protect her relationship with many 

African countries. These investments involve infrastructure projects such as airports, 

roads, railways and others. These initiatives date back decades, such as the railway 

in Dar es Salaam that links Tanzania and the copper belt area of Zambia. Other 

projects include the railway between the Gabonese port Owendo, and Belinga in 

Sudan. China also focuses on projects that involve transportation, oil pipelines and 

oil refineries. These projects are some of the many strategic investments the country 

has made with the goal of securing oil supplies. This is especially important as at 

least 28% of China‘s energy comes from the African continent.  

 

With the world on the road to recovery, China will see a hike in demands of every 

good imaginable. This suggests that China‘s appetite for raw materials from Africa 

will grow. The worst seems to be over, yet one must be cautiously optimistic.  

 

The global crisis has exposed the fragility of world economies, both in developed 

and developing countries. In the past, Asian economic depended on the consumer 

markets in the West, which easily affected Asia‘s economic robustness. This is a 

golden opportunity for Asian countries to restructure or adjust their reliance on 

exports. Initiatives such as boosting internal consumer spending in China is one of 

the many plans to steer away from this dependence.  

 

Opportunities will also emerge for Africa as China will continue to invest in the 

continent to secure many sources of raw materials. The challenge for Africa is to 

leverage off China‘s robustness and accelerate continental advancements. 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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Sino-African trade volumes have 
increased exponentially despite the 
Global Crisis 
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The trade corridor between China and Africa is viewed by many as the most 

exciting new chapter of the world‘s economic r reshuffle. This post recession period 

will be nourished by many new partnerships between African countries and China.  

 
China‘s investment footprint can be noticed across the continent. This includes the 

economic development zone in the copper belt area in Zambia and Oshikango, a 

border town between Namibia and Angola, which is becoming a regional trading 

hub as more Chinese wholesalers are supplying goods to Angola through this 

small town. 

 

Another phenomenon that has been observed is an increase in the number of 

Asian countries that are expressing interest in Africa. Investment delegation groups 

from Malaysia, Singapore and Korea are seeking investment opportunities on the 

continent. China, together with most Asian countries, is still in the developing stage, 

which provides many synergies and understanding of the African continent. This 

allows longevity for the Africa - Asia partnership that some call ―brotherhood‖. 

 

 It is important for African and Asian countries to maintain a healthy and mutually 

beneficial relationship and for them assist each other. 
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Policy Watch 
 
 

One Step Forward, Two Steps Back: Analysing the 
Chinese Stimulus Package of 2008 
 
 

By Matthew McDonald,   

 Research Analyst, Centre for Chinese Studies, Stellenbosch University 
 

 

As different countries and regions around the world slowly clamber out of an 

economic recession that has overturned their growth and development strategies for 

the last two years, some governments have declared their crises well and truly over. 

Others are sluggishly recovering their former vitality. One of the former nations is 

China, which despite disruptions to its manufacturing and export sectors, GDP 

growth revisions in both directions, and some worrying inflation over the past 24 

months, has largely managed to keep its development and growth goals on track. It 

mainly achieved this by pumping billions of Yuan into its economy as stimulus. 

 

This paper will briefly analyse China‘s application of one of the global recession‘s 

more controversial practices: the so-called ‗stimulus plan‘. First it will examine the 

emergence of the Chinese stimulus plan in the context of the global recession circa 

2008. Second, it will assess the impacts the plan had on the targeted economic 

sectors. Finally, it will evaluate the effects and outcomes of the stimulus plan in the 

roughly fifteen months since it was announced. While the analysis is focused on the 

domestic setting of China, it is contextualised in relation to the wider implications of 

the economic crisis. This was a recession that had major implications for global 

financial governance regimes. 

 

In 2008 the economic crisis began to bite deeper into large national industries and 

multinational corporations (MNCs) on both sides of the Atlantic and Pacific Oceans. 

Many MNCs turned to their national governments for a lifeline-  a practice that many 

thought unlikely to return in the era of the globalised free markets and 

nightwatchman states. As financial institutions in America and the United Kingdom 

began to uncoil many large nations had to dig deep into their respective treasuries to 

bail out the needy. The most notable example was US President Obama‘s hard-won 

US$780 billion injection, but there were numerous cases across debt stricken 

nations in Europe, Asia - and even on a smaller scale in Africa‘s developing 

economies.  

 

―The economic crisis began to 

bite deeper into large national 

industries and multinational 

corporations on both sides of 

the Atlantic and Pacific 

Oceans.‖ 

 

Many Asian countries have resumed 
their positive growth patterns 
Photo: topnews.in  
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A ‗stimulus plan‘ or ‗bail out‘ does exactly as the terminology suggests: it is part 

state-fronted capital and part loan financing to bolster flagging private sector 

enterprises - most often those with a direct influence on national economic well-

being. Britain‘s banks and the motoring giants of the US, France and Germany all 

went cap in hand to their governments for bail out. At the end of 2008, Chinese 

President Hu Jintao announced that an approximately 4 Trillion Yuan (US$586 

billion) stimulus package would be assembled and applied to China‘s domestic 

industries over a three year period. The aim was to remedy slumping domestic 

demand and sliding exports in the world‘s then fourth largest economy.  

 

The government would finance just over a quarter of the total, while the rest would 

be sourced from provincial governments and state lenders. This was touted as a shift 

to an ‗active‘ fiscal policy, partly since the recession had begun to take an 

increasingly serious toll on China‘s economy. By early 2009 manufacturing output 

had declined and China‘s growth on GDP target had to be revised downwards to 

6.3% from its lofty high of 10.4% in 2008. Encouraging consumption as a talisman to 

recession is nothing new in fiscal practice. In China‘s case, the government decided 

to focus on a bundle of domestic sectors in order to coax Chinese consumers and 

manufacturers back into the market. The targeted sectors were announced 

alongside the plans for the stimulus; namely: housing; rural infrastructure; 

transportation; health; education; environment; industry; disaster rebuilding; 

incomes; taxes and finance.  

 

In all these targeted sectors, the goal was to improve productivity among domestic 

industries and to boost demand from Chinese consumers over a period of three 

years. Although the lion‘s share of the package was to be devoted to sectors such as 

housing, education and infrastructure and the focus was on the construction of 

facilities rather than the development of new services, a significant amount was also 

targeted on China‘s social welfare programmes, particularly to boost health-care in 

the rural areas. One academic pointed out: ‘Chinese leaders finally realized that 

social-welfare systems, like the health-care system, are not just for people‘s health, 

they‘re for the health of China‘s economy.‘
1
 Financial measures contained in the 

stimulus plan included tax breaks for large corporate entities, extra assistance for 

small- to medium sized enterprises, as well as adjusting lending limits to commercial 

lenders.  

 

Responses to Beijing‘s stimulus plan at the end of 2008 ranged from cautious 

optimism to real enthusiasm - the former from economists and financial analysts who 

speculated on the actual novelty of many of the expenditure outcomes proposed by 

―This was touted as a shift to 

an ‗active‘ fiscal policy, partly 

since the recession had begun 

to take an increasingly serious 

toll on China‘s economy.‖ 

American motoring giant GM was the 
recipient of American bail out funds 
Source: www.wordpress.com 
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the programme. In fact a significant proportion of the spending was not new. For 

instance, Beijing had been under pressure to add much more weight to rescue and 

rebuilding efforts after the devastating earthquake in Sichuan province in May 2008 

that had killed almost 70 000 people. Just under US$150 billion of the US$586 billion 

stimulus would be applied to rebuilding the area over three years. Likewise, plans 

had been afoot to develop China‘s industrial sector and social welfare systems 

before the start of the global recession. Critics therefore welcomed the financial 

stimulus, although the political rhetoric surrounding the policy outcomes implied was 

by no means new.  

 

More enthusiastic were responses from other governments, investors in a diversity 

of industries, and the markets themselves: despite a weakening in economic 

performance as the recession deepened, Beijing‘s markets were still stronger than 

those of their Asian neighbours. It is noteworthy therefore that the stimulus package 

announcement had an immediate knock-on effect across Asia. There was a slight 

upturn in several key commercial indicators in East Asia and the United States. 

Commodity prices (predominantly in metals and oil) recorded an immediate upswing, 

and local Asian markets all recorded slightly better openings within hours of the 

announcement. Even American markets, in a slump given the recent unemployment 

figures (at a fourteen year high of 6.5%). made a small improvement in reaction to 

the Chinese stimulus announcement.
2
      

 

Within five months, the effects of the stimulus had begun to crystallise, although 

some uncertainty remained as to the longevity of the measures. Early in 2009, the 

National Development and Reform Commission, an agency of the Ministry of 

Finance, announced the targeted sectors and allocations awarded to them had been 

amended. Infrastructure development now took the lion‘s share, with social welfare 

and health reform a distant second. In terms of indicators, China‘s industrial growth 

rate slowed to 7.3% in the first quarter of 2009 - continuing the slide from the 

previous year - as fragile demand and subsequent price fluctuations led output to 

rise at a slower than projected pace.  

 

Other indicators proved far more promising: indices of retail consumption, including 

sales and the Chinese Consumer Price Index all improved. The former rose nearly 

15% year-on-year, and the latter declined by almost 2% as inflation subsided from its 

high of twelve months earlier. Lower energy costs were thought to be responsible for 

the spike in sales and the drop in inflation - a direct outcome of the stimulus.
3
  The 

infrastructural development and construction programmes targeted for stimulus 

funding surged ahead. The National Development and Reform commission reported 

―Even American markets, in a 

slump given unemployment 

figures, made a small 

improvement in reaction to 

the Chinese stimulus 

announcement.‖ 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

Chinese President Hu Jintao‘s announcement 
of a stimulus programme brought relief to 
Asian markets 
Source: Xinhua News 
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that ‘by the end of April, China had built 12,400 miles of rural roads, 214,000 low-

rent housing units, 280 miles of highways, and 1 million square feet of airport 

buildings.‘
4
 

 

Twelve months after the stimulus plan was announced, and a year into its projected 

three year application, China‘s recovery from the global recession was solidly 

underway. Growth projections had been revised up to just over 8% and in real terms 

reached well over a percentage point and a half above that by the fourth quarter of 

2009. Manufacturing output at the end of 2009 alone was faster than in the previous 

eighteen months. Both export and import indicators showed positive figures for the 

end of 2009, a turn around from their respective slumps a year earlier. The stimulus 

plan, under careful and close monitoring by Beijing‘s fiscal policy-makers, was 

deemed successful. This too had an effect on local Asian markets: it would appear 

that China‘s influence alone was able to bring a one-and-a-half percent growth to the 

projected index for East Asia as calculated by the World Bank, from 5.3% at the end 

of 2008 to 6.7% in 2009. This success had some counter effects for China, however. 

By the end of 2009, China‘s financial decision-makers were under serious pressure 

to revalue the Yuan against the yet struggling US Dollar. Chinese traders and 

investors had begun to raise concern over the value of Chinese holdings in the 

American currency given sluggish domestic responses to America‘s own stimulus 

package.   

 

Similarly, while the original focus of the stimulus package was to stimulate consumer 

demand by servicing various domestic sectors - the social welfare sector being the 

nominal target - a year later it was the construction industry and infrastructure 

development sectors which recorded the strongest growth emanating from the 

stimulus. Actual renovation to the social welfare system is still to materialise. As one 

economist put it: ‗ [now] it's a good time to concentrate and focus effort on 

rebalancing the economy and getting more growth out of the domestic economy… 

this calls for more emphasis on consumption and services and less emphasis on 

investment and industry.‘
5
  

 

While consumer demand has lifted from its recessionary slump of 2008, critics still 

urge the Chinese government to maintain a focus on servicing consumption 

demands and on the welfare of the population, and not too re-focus too swiftly on 

driving exports. This concern has been raised at several multilateral fora in which 

China participates. 

 

 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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stimulus plan was announced, 

and a year into its projected 

three year application, China‘s 

recovery from the global 

recession was solidly 

underway.‖ 

China‘s public infrastructure became a  
primary recipient of stimulus funds 
Source: hybridcarblog.com 
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In conclusion, it may yet be too early to make a final evaluation of the Chinese 

stimulus package given that only a third of its proposed schedule has passed. It has 

certainly provoked a very strong economic turn around in a relatively short time. The 

worst of the recession may have passed for China, but many economies (particularly 

those in the developing world) have yet to recover fully from the global effects of the 

recession. With its continued focus on export-driven growth,  Beijing can not afford to 

rest too easy as international demand for its goods, and the supply and prices of 

much-needed commodities continue to fluctuate. Domestically also, bolstering 

consumer security depends on the stimulus. While fiscal reserves can be directed to 

this area, Beijing should not let early confidence bred of rapid gains from the 

stimulus allow that focus to wander.  

 

Notes: 

1
 Bloomberg.com. ―China‘s $124 Billion Health-Care Plan Aims to Boost Consumption‖ from 

[http://www.bloomberg.com/apps/news?pid=20601080&sid=aXFagkr3Dr6s&refer=asia]: January 22, 
2009. 
 
2
 AFP. ―Markets cheer Chinese investment plan‖ [http://afp.google.com/article/ALeqM5ioTFxf-

zFeU1HJJi17yQLCK3BKdw]: November 09, 2008 
 
3
 Forbes.com. ―China consumer price index falls 1.5 pct in April‖ 

[http://www.forbes.com/feeds/ap/2009/05/10/ap6402750.html]: May 10, 2009. 
   
4
 Reuters. ―China‘s Debt Restlessness‖ 

[http://www.reuters.com/article/bigMoney/idUS85135630720090603]: June 3, 2009. 

 
5
 BBC. ―China 'boosts East Asian growth‖ [http://news.bbc.co.uk/2/hi/business/8341819.stm]: November 

4, 2009. 
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China‘s stimulus programme has met 
some of its goals, but others are yet to be 
achieved. 
Source: gac-china.com 
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http://www.forbes.com/feeds/ap/2009/05/10/ap6402750.html
http://www.reuters.com/article/bigMoney/idUS85135630720090603
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Business Briefs 

The Business Briefs section summarises key events regarding China’s economy during the month of January 

 
India & China won't sign 
Copenhagen Accord The 
Indian and Chinese 
governments have had a 
rethink on signing the 
Copenhagen Accord, officials 
said, and the UN has also 
indefinitely postponed its Jan 

31 deadline for countries to accede to the document. 
―With the deadline postponed, we are not going to sign 
now,‖ said a Chinese official preparing to take part in 
the BASIC (Brazil, South Africa, India, China) meeting 
to chalk out a climate strategy. Only four countries -- 
Australia, Canada, Papua New Guinea and the 
Maldives -- have signed the Copenhagen Accord so 
far, though Brazil, South Africa and South Korea have 
also indicated their willingness to do so.  
 
Chinese tuition costs not high by Western 
standards No country in history has ever expanded its 
university capacity as fast as the People's Republic of 
China over the last 20 years. Each year, more 
programmes become available at more universities for 
the international student considering studying there. 
The Chinese university system is markedly tiered and 
costs can be higher at the most prestigious schools in 
urban centres, but generally fees and housing are not 
expensive by Western standards.  
 
China now world’s second largest diamond market 

China overtook Japan last 
year to become the world‘s 
second largest diamond 
market behind the United 
States with trade on the 
Shanghai diamond 
exchange rising 16.4% to 
more than US$1.5 billion, 

state media said. The official Xinhua news agency said 
the year-on-year rise, when much of the rest of the 
world was mired in deep recession, was due to China‘s 
boisterous economic growth in 2009, which reached 
8.7%.  
 
China's GDP hits 8.7% in 2009 China's economy 
grew by 8.7 percent in 2009, beating its target of 8 
percent with a strong momentum that will see it 
continue to grow this year, according to government 
data released recently. But while touting it as a 
successful rebound from the global plunge a year ago, 
some economists also expressed concerns about the 
cost the government has paid, advising a cooling-down 
of the economy that they say is risking further 
overcapacity, property bubbles and inflation.  

 
Challenges facing metals & mining ETFs Countries 
all over the world have long relied on China‘s 
insatiable appetite for raw materials and other 
commodities. But China is tightening its lending, which 
could have an adverse effect on metals and mining 
exchange traded funds (ETFs). Among the potential 
challenges metals and mining ETFs could be facing in 
the coming months include a slowdown in the Chinese 
economy, which could have a contagion effect in the 
metals market.  
 
Bank of China plans huge 
capital boost Bank of China 
is seeking to raise tens of 
billions of US dollars in new 
capital, the first major 
Chinese bank to move 
aggressively to shore up its 
balance sheet following a 
lending binge that has raised concerns about the long-
term health of the Chinese banking sector. Bank of 
China said in a statement that it plans to seek 
shareholder approval for a mandate to sell new shares 
amounting to not more than 20% of its existing Hong 
Kong- and Shanghai-listed shares, which could raise 
almost US$30 billion based on the shares‘ recent 
closing prices.  
 
A second look at China's GDP rank According to the 
latest International Monetary Fund forecasts, China is 
likely to become the world‘s second largest economy 
by the end of 2010. Given its recently revised growth 
rates, which propelled the Asian giant past Germany, 
the IMF projects that China will speed past Japan into 
the Number 2 spot behind the US, with recent 
uncounted activity in the service sector contributing to 
its spiralling growth.  
 
Hong Kong investors 
watch for policy surprises 
The hot topic last week at 
the Asian Financial Forum in 
Hong Kong was the 
internationalization of the 
Yuan and its implications for 
global financial markets -- 
and in particular, the impact on Hong Kong and 
Shanghai as international financial centres. The 
financial sector in Hong Kong was "more superior" to 
his city, said Tu Guangshao, the vice mayor of 
Shanghai, and he looks forward to more co-operation, 
as "Shanghai will not prosper without Hong Kong's 
mentoring." When the topic changed to 
internationalization of the Yuan, Hong Kong was  

xhinuanet.com 

Mervisdiamond.com 
Source: www.ru.ac.za 

      livetradingnews.com 
.ru.ac.za 

Destination360.com 
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praised for its efficient undertaking of Yuan business 
and promised plenty more opportunities.  
 

China sets up energy 
agency headed by 
Premier China has set up 
a government agency 
headed by Premier Wen 
Jiabao to better coordinate 
energy policy, as the 
world's second-largest 
power consumer faces 

growing domestic demand and struggles with 
shortages. The establishment of the National Energy 
Commission reflects the high priority that energy 
issues have taken in China and the frustrations 
Chinese leaders have had coordinating powerful 
bureaucracies and state-owned companies. The 
commission will draft energy development strategy, 
review energy security and coordinate international 
cooperation.  
 
China increases ore imports from smaller 
suppliers As China continues its record high demand 
for iron ore, it has begun to import more iron ore from 
smaller supplying countries rather than solely 
increasing imports from major suppliers Australia and 
Brazil. Data released by General Administration of 
Customs shows the iron ore imported from South 
Africa, Ukraine, Russia and Canada accounts for a 
increasing proportion of China‘s total ore imports of 
China. In 2009, the percentage of South Africa in 
China's iron ore import increased to 5.44% from 3.27% 
in 2008. South Africa is China's fourth largest ore 
supplier.  
 

The West accepts India 
and China as equals at 
WEF in Davos Once 
again, China and India are 
high on the agenda at the 
World Economic Forum. 
But something is different: 
Once they were seen as 
promising markets - China 

as workbench and India as a services provider, both 
for Western companies, but the past 18 months have 
changed all that.  At long last, both countries - and 
other emerging markets like Brazil - are being 
accepted as true economic equals. Western 
commerce giants now have no choice but to build their 
operations in these high-growth areas.  
 
Australia-China mine deal mix-up A row has broken 
out over the detail of a deal between Australian mining 
firm Resourcehouse and a Chinese firm. At the 
weekend Resourcehouse said it had struck a US$ 60 
billion deal with China Power International 
Development. But Resourcehouse now admits it 
named the wrong company and the coal deal is  

 
actually with the parent firm, China Power International 
Holding.  
 
Bolton’s Fidelity China 
Fund to Raise US$ 984 
million Fidelity 
International‘s new 
China fund, to be 
managed by Anthony 
Bolton, plans to raise 
US$984 million as 
economic recovery in the 
U.S. and Europe flags. Shares in the closed-ended 
fund, known as Fidelity China Special Situations Plc, 
will be available through a public offering. The fund will 
invest primarily in securities issued by companies in 
China and Hong Kong. Bolton, who will be based in 
Hong Kong, achieved annualized returns of 19.5% 
during 28 years at the helm of the Fidelity Special 
Situations Fund, Fidelity said.  
 
China pledges US$500 million for homes, roads in 
Jamaica China has agreed to finance road, housing 
and shoreline renovation projects totalling US$500 
million in Jamaica. The agreement was reached during 
a visit by Prime Minister Bruce Golding and private 
sector representatives who are in China in search of 
economic aid. Projects include affordable-home 
construction and the renovation of a shoreline leading 
to Kingston's international airport that was severely 
damaged by hurricanes Ivan and Dean in 2004 and 
2007. 
 
Chinese FM highlights 
role of "a changing 
China in a changing 
world" Chinese Foreign 
Minister Yang Jiechi 
delivered a major foreign 
policy speech at the 
Munich Security 
Conference recently, saying that while focusing on its 
own peaceful development, China is undertaking more 
international responsibilities in a transforming and 
closely-linked world. Addressing the Munich gathering 
of senior diplomats and security officials, Yang said 
that it is a strategic choice that China has made to 
"seek a peaceful international environment to develop 
ourselves and at the same time contribute to the cause 
of world peace through our own development." 
 
China's export focus breeds backlash China's 
efforts to extend its dominance as the world's top 
exporter are facing stiff challenges, as the policies it 
has used to support exports bring new economic 
problems and escalate tensions with a growing list of 
trade partners. Key elements of the strategy—
including a cheap currency, regulated interest rates 
and low energy prices—are stoking discontent in fellow 
developing countries, not just Western capitals. 
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Costa Rica & China reach preliminary Free-Trade 
Accord Costa Rica and China reached an agreement 
on a free-trade accord after six rounds of talks, Costa 
Rican Foreign Trade Minister Marco Vinicio Ruiz said. 
―We‘re linking ourselves with the world‘s most dynamic 
economy,‖ Ruiz said in an interview today after a news 
conference in San Jose. The accord needs to be 
approved by Costa Rica‘s congress before it can take 
effect, he said.  
 

China overtakes 
Germany as world’s top 
exporter Recent customs 
reports show that China`s 
exports have overtaken 
Germany`s. The reports 
show that China`s US$1.2 
trillion in exports in 
comparison to the German 

US$1.1 trillion in 2009 puts China in the position of the 
world`s top exporter. This change might seem more 
symbolic but it does confirm China as a major player in 
the world economy. It also highlights the ability of low-
cost manufacturing to surmount the challenges of the 
global economic recession. From the German side the 
opinion is that growth in China will secure German jobs 
in the future.  
 
China moves to tighten lending The Chinese Central 
Bank has raised the reserve requirement by 500 basis 
points (0.5%). The raise, which will be effective from 
the end of February, represents the second move 
within a month from the Central Bank to curb inflation. 
James Chanos, a hedge fund manager and co-founder 
of Kynikos associates, has stated that at present the 
Chinese economy is undergoing a bubble in the 
property and fixed-asset sectors. On the other hand 
this announcement has led to a fall in oil, copper and 
European stocks because of fear that a curb in lending 
in China will lead to a slower global recovery.  
 

China's new credit rules 
slow banks' lending 
binge  Under the threat of 
asset bubbles and bad 
loans, the Chinese have 
decided to focus on the 
quality of their loans 
instead of necessarily 
limiting the quantity of 

loans. One of the focus areas would be to make sure 
that the money from the loans that are granted flow 
towards the real economy and not the property or 
stock markets. New rules also state that the money 
should be given directly to the end-user that has been 
identified by the debtor. This rule guarantees that 
money is not borrowed by businessmen for speculative 
investments.  
 
 

 
Sinopec, CNOOC consider US$3 billion Caspian oil 
bid China Petroleum & Chemical Corp (Sinopec) and 
CNOOC are busy considering a bid of US$3 billion for 
a 5.6% share in an Azerbaijan oilfield. This stake is 
under the ownership of Devon Energy - the largest, 
independent oil producer in the US. If it`s acquired it 
would bring the value of Chinese energy acquisitions 
since December 2008 to US$21 billion. 
 
Global Environment 
Fund taps Chinese 
wind energy market 
Clean energy-focused 
private equity firm 
Global Environment 
Fund (GEF) has 
invested $30m in UPC 
Renewables to develop 
wind energy projects in China. UPC Renewables has 
been working in China since 2006 and has 150MW of 
wind capacity in the country with more than 3GW of 
projects in the pipeline. China has opened its doors to 
domestic wind power companies in order to begin 
developing the country‘s offshore resources.  
 
Dhaka eyes US$3 billion aid from Beijing 
Bangladesh will seek around US$3 billion in 
assistance from China during the Prime Minister 
Sheikh Hasina‘s five-day visit to China. The Prime 
Minister will also focus on strengthen existing bilateral 
relations and reducing trade imbalances with the 
emerging super power.  Sources said Bangladesh will 
seek assistance in implementing several projects, 
including the seventh Bangladesh-China Friendship 
Bridge, setting up several power plants, constructing 
Chittagong-Myanmar-Kunming highway and a 
Bangladesh-China exhibition centre in Dhaka.  
 
GM’s Hummer China 
deal collapses General 
Motors on Wednesday 
night gave up on efforts 
to sell its Hummer 
operations to a Chinese 
buyer and said it would 
now wind down 
production of the heavy SUV. Sichuan Tengzhong 
Heavy Industrial Machines was unable to complete the 
acquisition. GM has been trying to shed Hummer for a 
year as part of its corporate reinvention after financial 
trouble, part of which was a plan to focus on what it 
saw as more core brands such as Chevrolet and 
Buick.  
 
Sourced from: Forbes; BBC News; Bloomberg; Forbes; Wall Street 
Journal; Xinhua News; China Daily, NZ Herald; Alibaba.com; Market 
Watch.com; Malaysian Insider, ETFTrends.com; University World 
News; China Economic Review; Altaassets.com; Daily Star; FT.com 
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China and Africa 

The latest updates on China’s involvement on the African continent. 

 
Africa-China partnership 
yields profitable 
outcomes says AU The 
Forum on China-Africa 
Cooperation (FOCAC) has 
yielded concrete and 
profitable results to Africa in 
many areas, even though 
the continent has not used 
up its potential in market 

opportunities and niche markets, a report of the African 
Union Commission disclosed recently. The AU 
Commission noted in a report the growing number of 
partnerships with Africa. The AU Commission has been 
also exhorted to undertake a comprehensive review of all 
existing partnerships in order to implement strategies and 
action plans agreed between Africa and its international 
partners to streamline the number of summits and to 
establish criteria for such partnerships to provide some 
cohesion among these partners.  
 
African leaders highlight China-African friendship 
The present 14th African Union Summit in Addis Ababa 
has seen various African leaders commend the roll that 
China has played in their different countries. Leaders 
from Malawi and Mozambique have stated that the 
relationship between China and their respective countries 
is a cooperative one. Liberian President, Ellen Johnson 
Sirleaf also praised the Chinese peacekeeping mission in 
Liberia.   

 
China gives US$39 
million loan for Tazara 
The government of China 
has advanced a US$39 
million interest-free loan 
to the financially 
embattled Tanzania-
Zambia Railways 
Authority (Tazara). 

Zambia‘s Communication and Transport Minister, 
Geoffrey Lungwangwa, says that the money will be used 
to procure six locomotive engines and four wagons and 
to repair 120 wagons. Lungwangwa explained that the 
decision to advance the loan was arrived at during a 
meeting held in China last month between Chinese, 
Tanzanian and Zambian government officials. 
 
China to aid Somalia anti-piracy force China has 
agreed to cooperate with a coalition of naval forces 
combating rampant piracy off the coast of Somalia, 
according to a top Norwegian diplomatic official. 
Norwegian foreign ministry official Carl Salicath made the 
announcement on the first anniversary of the  

 
establishment of the so-called Contact Group on Piracy 
off the Coast of Somalia (CGPCS). He said China and a 
coalition of multinational forces -- including from NATO, 
the European Union and the US-led Combined Maritime 
Forces -- engaged in anti-piracy operations off Somalia 
"have agreed on a mode of cooperation."  
 
ETI signs agreement with 
Bank of China Ecobank 
Transnational Inc has 
signed an agreement with 
the Bank of China to allow 
the establishment of a China 
desk in some of Ecobank's 
offices in Africa. Under the 
agreement, ETI, which has 
Ecobank subsidiaries in 30 
countries across Africa including Ghana, will host Bank of 
China staff in Ecobank offices to assist the Chinese 
bank's customers in Africa. Togo-based ETI is the parent 
company of the Ecobank group, which is listed in Ghana, 
Ivory Coast and Nigeria. The group already has an 
alliance with South Africa-based Nedbank.  
 
Chinese companies agree to African venture Chinese 
mining company Beijing Songshanheli Mining Investment 
Co. Ltd. has announced that it has agreed to a joint 
venture with fellow mining company Jinchuan Mining to 
explore for nickel in the east African country of Tanzania. 
Beijing Songshanheli was granted an option to buy 
Tanzanian Royalty's interest in the Kabanga nickel belt 
last March. The deal with Jinchuan will allow the 
exploration to happen as a joint venture with Jinchuan 
being the project operator.  
 
Sudan to sign deal to 
expand oil refinery in 
2010 Sudan expects to 
sign a final deal with 
China's CNPC in 2010 to 
expand its Khartoum oil 
refinery by 50,000 barrels 
per day (bpd) within three 
years to meet growing 
local demand, a senior official said recently. A further 
50,000 bpd expansion would then be considered to 
double the refinery's current 100,000 bpd capacity. Plans 
to build a refinery for exports in Port Sudan are frozen 
after Malaysia's Petronas withdrew its financing, said 
Omer Mohamed Kheir, secretary-general of Sudan's 
energy ministry.  
 
The China/Africa relationship in Botswana China has 
arrived in Botswana. Chinese construction companies  
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are building the Sir Seretse Khama International Airport 
and the High Court, to name but two of the current 
projects. Chinese retail companies have opened shop 
everywhere, including in small villages. Chinese second 
hand car dealerships and pawn shops have sprung up 
everywhere. China has arrived in a big way. China‘s 
culture too is seeping in, slowly but surely. As I write this, 
Botswana Television (Btv) is showing a Chinese soap-
opera in Mandarin with English subtitles.  
 

World Bank may ‘co-
invest’ with China in 
Africa  The World Bank 
may seek to ―co- invest‖ with 
China in African 
manufacturing projects, 
helping poor nations to add 
value to exports and create 
jobs, President Robert 

Zoellick said. China can bring expertise in building 
infrastructure and lessons from its own recent push to 
become a manufacturing hub, Zoellick said in a video 
conference from Ethiopia‘s capital, Addis Ababa. ―We 
welcome China‘s investment in sub-Saharan Africa,‖ he 
said. ―We think it has the potential to build infrastructure 
and create additional jobs, perhaps also create some 
new investment possibilities in the manufacturing sector.‖  
 
Bank group President on official visit to China The 
African Development Bank (AfDB) Group President, 
Donald Kaberuka, is making an official visit to China in 
February 2010. In Beijing, Mr. Kaberuka will hold talks 
with Chinese political authorities and the country's 
highest financial authorities such as the China Central 
Bank Governor and leaders of the Export-Import Bank of 
China (Exim Bank). For the AfDB president, this mission 
is primarily a "goodwill visit to consolidate relations 
between China and the Bank. China has been a member 
of the AfDB since 1985.  
 

Angola seeking future 
for football stadia  With 
the African Cup of Nations 
over and the last players 
and journalists making 
their long and expensive 
journeys home, host 
Angola is now faced with a 
new challenge - how to 
avoid the Athens-effect. 

Built by Chinese construction companies at a cost of 
US$600 million the four super-modern facilities, which 
seat between 20,000 and 50,000 people are now empty. 
And there are fears they could fall out of use, as has 
happened with some of the facilities built for the 2004 
Olympics in the Greek capital.  
 
Africa-China partnership yields profitable outcomes 
says AU The Forum on China-Africa Cooperation  
 

 
(FOCAC) has yielded concrete and profitable results to 
Africa in many areas, even though the continent has not 
used up its potential in market opportunities and niche 
markets, a report of the African Union Commission 
disclosed recently. The AU Commission noted in a report 
the growing number of partnerships with Africa. The AU 
Commission has been also exhorted to undertake a 
comprehensive review of all existing partnerships in 
order to implement strategies and action plans agreed 
between Africa and its international partners.  
 
Asian giants taking a 
renewed interest in 
African ICT prospects 
Despite South Africa‘s 
inadequate infrastructure 
and relatively high 
bandwidth costs, Indian 
and Chinese information 
and communication 
technology (ICT) companies are showing an increased 
appetite to become involved and invest in the South 
African and African markets, Integr8 Group joint CEO 
Robert Sussman says. Regulation of the sector has also 
been a challenge, but recent moves towards deregulation 
have seemingly increased the interest out of the two 
giant Asian economies. 
 
China-Africa economic co-op committee founded A 
gathering was held recently to mark the establishment of 
the China-Africa Economic and Technology Cooperation 
Committee (CAETCC) of China Economic and Social 
Council (CESC). About 80 diplomats from over 40 
African countries and near 100 Chinese officials attended 
the gathering. Zhao Qizheng, chairman of the Foreign 
Affairs Committee of the National Committee of the 
Chinese People's Political 
Consultative Conference 
(CPPCC) said that China 
would like to share the 
development experience 
with the African countries, 
to overcome difficulties in 
the process of 
development and boost 
bilateral cooperation. 
 
Ghana blocks Exxon oil-field deal The government of 
Ghana blocked the estimated $4 billion sale of a stake in 
a huge oil field, foiling months of talks between potential 
buyer Exxon Mobil Corp. and the stake's owner, Kosmos 
Energy LLC. The government accused Dallas-based 
Kosmos of cutting Ghana's state-run oil company out of 
discussions about the field's development and then 
sharing information about the field with potential buyers 
without government permission. The government in 
recent months itself has scouted for partners to work with 
Ghana's oil company, including state-run China National 
Offshore Oil Corp 
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Standard Chartered Bank / 
China Unionpay enter 
alliance Standard Chartered 
Bank (SCB) has entered into a 
global ATM alliance with 
China Unionpay (CUP). In a 
statement to ZANIS issued 
recently by Standard 
Chartered Bank Country 

Corporate Affairs Manager Joy Sata, the company‘s 
global network will now provide ATM services to CUP 
cardholders in 20 different countries and territories 
worldwide. She said the bank plans to extend this service 
to other African markets adding that this service is now 
currently available in Kenya, Zambia, Gambia, Uganda 
and Botswana. 
 
Indian and Chinese investors making a play for 
Africa Recently both Chinese and Indian investors have 
unveiled plans for their biggest investments in African 
telecoms to date. India‘s Bharti is in talk with Zain to buy 
Zain‘s operations in sub-Saharan Africa for US$10.7 
billion. And a consortium including China Unicom is the 
highest bidder for Nigeria‘s fixed and mobile server, Nitel. 
The Nigerian government has tried to sell Nitel on 
various occasions since 2001. The state of the landline 
infrastructure and dwindling subscriber figures are cited 
as reasons for not bringing the deal to fruition.   
 

Africa-China-U.S. trilateral 
conference planned The 
U.S.-based Leon H. Sullivan 
Foundation has announced 
that it is partnering with the 
U.S. Council on Foreign 
Relations, the Brenthurst 
Foundation of South Africa 
and the Chinese Academy 

of Social Sciences and organizing a conference to 
discuss how companies can contribute to economic and 
social development in Africa. The meeting, which will 
take place in Monrovia, Liberia at the end of February, 
will include representatives from major multinational 
corporations.   
 
Chinese in Nigeria hold gala to celebrate Lunar New 
Year More than 800 Chinese and their foreign friends 
gathered in Lagos, Nigeria‘s commercial and largest city 
to celebrate the first day of the Chinese New Year, the 
Year of the Tiger. The New Year gala was held at 
Wempco Group, a Hong Kong-based construction 
company which has been trading in Nigeria for the past 
three decades. In his opening Luis Tung, Chairman of 
the West Africa Council for the Promotion Peaceful 
Reunification wished the country a prosperous New 
Year.  
 
Namibia to regulate Chinese investment Namibia will 
ban foreign investment in small and medium-sized 
public-transport businesses and in hair  

 
and beauty salons because of increased Chinese 
involvement in the industries. The government will 
enforce legislation and make foreign investors obtain 
permits to invest in any form of retailing, Trade and 
Industry Minister Hage Geingob said in an e-mailed 
statement in the capital, Windhoek. The move comes 
amid concern that foreigners are dominating small-scale 
business in the country, he said. 
 
China warns Zimbabwe 
on loan repayments 
China looks set to 
abandon Zimbabwe. The 
Asian nation has told the 
southern Africa country 
―not to expect further  
loans from Beijing until it 
pays its existing debts‖. 
Deputy Prime Minister 
Arthur Mutambara says the Chinese want all loans to be 
repaid before loosening its purse. Currently battling to 
convince striking civil servants to return to work, 
Zimbabwe, despite having huge diamond deposits, could 
struggle to repay the loans.  
 
Court ruling hits Beijing’s Congo hopes China‘s 
commercial designs on the Democratic Republic of 
Congo have encountered an unexpected obstacle – an 
appellate court on Chinese soil ruling in favour of a US 
firm that invested in distressed debt. In a 97-page 
decision issued on February 10, two justices, Frank 
Stock and Maria Yuen, upheld claims by FG Hemisphere 
Associates, a New York-based firm, on ―entry fees‖ that 
the state-owned China Railway Group had agreed to pay 
the government and state companies in Congo. 
 
South Africa asks China 
to back inclusion in BRIC 
South Africa‘s government 
announced it has asked to 
join the so-called BRIC 
block of nations, which is 
comprised of Brazil, 
Russia, India and China, to 
give it more influence in 
international trade negotiations. South African Minister of 
International Relations Maite Nkoana-Mashabane will 
meet her Chinese counterpart Yang Jiechi in Beijing to 
push for entry into the group. South Africa is also seeking 
China‘s backing for a spot on the United Nations Security 
Council beginning next January, he said.  
 
Sourced from: All Africa.com; BBC News; Nazret.com; Bloomberg; 
Engineering News; China Daily; Wall Street Journal, Lusaka Times, 
Zambia Post; Telecoms.com; CRI.net; Reuters; Business Week; 
FT.com; Afrik.com 
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The China Forum - Recent Events  

A delegation from the Embassy of France visits the CCS, Deputy Head 
Mission + Consul – 2

nd
 February, 2010 

On the 2
nd

 February, a delegation from the Embassy of France visited the CCS. 

CCS Interim Director, Prof. Scarlett Cornelissen met with M. Orliange and M.  

Michon to discuss the position of France in Africa and to find out more about the 

Centre for Chinese Studies.  

 

 

 

 

Mr Douglas Scott of the School of Public Policy & Management at Tshinghua 

University in Beijing paid visits the CCS – 3
rd

 February, 2010  

On 3 February, Mr Douglas Scott of the School of Public Policy & Management at 

Tshinghua University in Beijing paid a visit to the CCS. He was hosted by CCS 

Interim Director Scarlett Cornelissen. 

 
 
 
CCS official visit to PRC Embassy and South African Department of Higher 
Education & Training – 4

th
 February, 2010 

Professor Scarlett Cornelissen, Interim Director of the Centre for Chinese Studies 

together with Professor Hennie Kotze, Dean of the Faculty of Arts & Social 

Sciences at Stellenbosch University recently visited the South African Department 

of Higher Education & Training in Pretoria as well as the Embassy of the PRC. 

During the visit to the Embassy, discussion centred on the ongoing changes at the 

CCS as well as future relations with the Chinese Embassy. The Chinese Embassy 

remains supportive of the CCS in its endeavours. 

 
 
 
CCS attends celebration of Chinese Spring Festival, SAS Radisson, Cape 
Town – 9

th
 February, 2010 

CCS Research Assistant, Elizabeth Schickerling, attended a Chinese Spring 

Festival at the Radisson Hotel in Bantry Bay, Cape Town on 9
th
 February. The 

function was hosted by the Consul General of the People‘s Republic of China, Mr. 

Hao Guangfeng, and his wife Mrs. Hao. The event was attended by South African 

and Chinese dignitaries alike. Traditionally the Spring Festival is a fifteen day-long 

celebration which ends with the Lunar New Year on the 15 February. This year is 

the Year of the Tiger, and the Consul General pointed out the Tiger represents 

vigour. 

 
 
CCS attends Stellenbosch University’s Chinese Spring Ball celebration - 11

th
 

February, 2010 

On 11
th
 February, 2010 the CCS attended the Stellenbosch University Confucius 

Institute‘s Chinese Spring Ball in celebration of the Chinese New Year. Professor 

Lixia Zhao and Mr. Robert Kotze, Co-directors of the Confucius Institute hosted 

this beautiful event, which was enjoyed by representatives from various 

departments and students at Stellenbosch University. 

 

 

 

 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

Prof. Lixia Zhao and Mr. Robert Kotzé 
of Stellenbosch University‘s 
Confucius Institute at the Spring Ball 

The Spring Festival Celebration  was 
hosted by PRC Consular General, Mr. 
Hao Guangfeng (pictured) and his wife. 
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The China Forum - Recent Events  

 

Visit by Dr Mzukisi Qobo, SAIIA – 11
th

 February, 2010 

The CCS received a visit from Stellenbosch Alumnus, Dr. Mzukisi Qobo, who is 

currently at the South African Institute for International Affairs (SAIIA). He was 

hosted by CCS Interim Director, Prof. Scarlett Cornelissen.  

 
 
 
 
 
 
 
CCS attends Mr. Iaan Basson’s (DIRCO) Seminar at Stellenbosch University 
– 12

th
 February, 2010 

On February 12, Mr Iaan Basson, Chief Director of the Central and East Asia 

Department of the Department of International Relations and Cooperation South 

Africa paid the Centre for Chinese Studies a visit. He also presented a seminar on 

―Trends in Asia: Opportunities and Challenges for South Africa‘s foreign policy‖ to 

the Department of Political Science. Following the seminar, the CCS Interim 

Director, Professor Scarlett Cornelissen and Research Analyst, Matthew 

McDonald had a lunch meeting with Mr. Basson in which future relations were 

discussed.  

 
 
Interview with Polityka Weekly, - 22

nd
 February, 2010 

On 22
nd

 February, Professor Scarlett Cornelissen, Interim Director of the CCS was 

interviewed by Polish magazine, Polityka Weekly. The interview centred on 

China‘s impact in Africa. 

 

 

 

 

 
 
 

 

 

 
 

 

 

 

 

 

 

 

 

CCS Interim Director:  
Prof. Scarlett Cornelissen 
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