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Editorial 
 
The relatively low level of infrastructural development in Africa is more than a 

symptom of the continent‟s underdevelopment; it constitutes in many ways an 

obstacle to economic growth. Poor transport and communication linkages within 

and between states hamper the flow of goods and services, constrain intra-

African trade, and act as a deterrent to foreign investment. In a recent study the 

World Bank suggested that if infrastructural deficits within the continent were to 

be addressed so that the level of infrastructural development is on par with that 

of South Korea‟s, per capita economic growth could reach 2.6% per annum. 

Certainly, closing Africa‟s infrastructure gap (specifically in transportation, power 

generation and information and communications technology (ICT)) is an 

imperative for development. 

 

A significant proportion of China‟s investments in the continent is in 

infrastructure - indeed, the numerous Chinese-funded flagship projects, roads, 

bridges, dams, and stadia that dot the African landscape are probably the most 

visible manifestation of Chinese involvement in Africa. The question is how 

these investments relate to wider processes of development on the continent 

and whether, in their form and objectives they help to reduce the infrastructural 

shortfall. Beyond that, do such investments help ameliorate one of the key 

challenges in relation to African infrastructure development, which is improved 

connectivity and transborder linkages? Overcoming the high degree of 

infrastructural fragmentation within and between countries could help reverse 

the anemic state of the continent‟s economy. 

 

These questions are addressed in the first of the substantive contributions in this 

issue of The China Monitor. Suzanne van Keulen, post-graduate student at the 

Graduate School for Social Sciences in Amsterdam, provides an overview of 

China‟s public and private investments in infrastructure in Tanzania, 

investigating some of the consequences these have had for economic 

development in that country. In the second contribution, Sanne Mars-van der 

Lugt, research analyst at the Centre for Chinese Studies, explores the role of 

Chinese investment in infrastructural projects in promoting regional integration 

and contributing to economic growth in Africa. 

 

Beyond the physical impacts of China‟s capital investments, exploration also 

needs to be made of the nature and extent of knowledge transfer, and the role of 

employment practices and state regulation in infrastructure development. 

Indeed, a collection of factors condition the way in which infrastructural financing 

can stimulate development. 

 
 

 

 

 

 

Professor Scarlett Cornelissen 

Interim Director, Centre for Chinese Studies 
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Commentary 

 

 

China’s Infrastructure Investment in Africa:  
Consequences for Economic Development - The Case 
of Tanzania.  
 

 

 By Suzanne van Keulen  

                                                     Graduate School for Social Sciences, Amsterdam 
 
 
 
Over the past few years, China has emerged as one of the most important financiers 

of infrastructure development in Africa. Along with India and the Gulf-States, the 

combined flows of financial resources have reached a similar level as ODA from 

OECD countries and are comparable in scale to private investments.
1
 Infrastructure 

is considered to be one of the main drivers behind Africa‟s improved growth 

performance in recent years.
2
 This finding connects to the academic debate in which 

the positive correlation between infrastructure development and economic growth is 

widely researched and recognized.
3
 However, the potential of infrastructure 

development for Africa goes beyond economic growth alone. Results of a study by 

Calderón and Servén
4 
show how unequal income distribution decreases along with 

higher quantity and quality of infrastructural facilities. Nonetheless, the challenge for 

Africa to catch up is great. Estimates predict that around US$93 billion a year is 

required to address Africa‟s infrastructure needs.
5
  

 
In this article, both Chinese public and private investments in infrastructure

6
 in 

Tanzania will be analyzed and the consequences thereof for economic 

development. The relationship between the Chinese input in infrastructure 

development and the economic impact involved can be interpreted in two ways. 

First, Chinese investments result in infrastructure assets, which in their turn result in 

economic advancement. Secondly, Chinese investments in infrastructure directly 

impact economic performance through the way in which they influence the market in 

terms of competition, labour creation, knowledge-transfer and so on. Intending to 

highlight some interesting perspectives contributing to the debate, the following 

paragraphs touch upon several examples from the Tanzanian context that illustrate 

these dynamics.   

 
 

 

 

“Over the past few years, 

China has emerged as one of 

the most important financiers 

of infrastructure development 

in Africa.” 

Photo: iamafricawear.com  
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“Essentially, private 
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The Case of Tanzania 

The findings presented here are drawn from 40 semi-structured interviews with 

representatives from the Tanzanian government, private sector, civil society, 

academia, foreign companies (some of them Chinese) and multilateral institutions, 

obtained through qualitative field research conducted from September 21
st
 until 

December 19
th
 2009 in Dar es Salaam. Tanzania may not be the most obvious case 

for the study of China-Africa relations, since China‟s presence is far more visible in 

other parts of the continent: about 70% of Chinese investments are concentrated in 

four countries, namely Nigeria, Angola, Sudan and Ethiopia. Nevertheless, in the 

area of roads- and water infrastructure, Chinese contractors have been particularly 

successful in Tanzania (along with countries like the Democratic Republic of Congo 

and Ethiopia).
7
 Furthermore, China has maintained close ties with Tanzania since 

the country‟s independence and unification in 1964, physically expressed through 

the funding and construction of the Uhuru or TAZARA Railway starting in 1970. To 

date, since the early sixties, Tanzania is the largest recipient of Chinese aid, coming 

down to a stock of US$2 billion, much of which has been devoted to infrastructure 

projects.
8
 At present, the higher end of the construction market in Tanzania is 

dominated by Chinese contractors, especially in civil works.
9
 Infrastructure 

development has become a top priority of the Tanzanian government in recent years 

and public and private investments in the sector are on the rise.
10

 Added up, 

Tanzania provides an interesting case to explore China‟s role and impact both as a 

financier and constructor of infrastructure.  

 

Public vs. Private Investment 

There are roughly two ways in which China invests in the development of 

infrastructure in Tanzania. First of all, the government of the People‟s Republic of 

China provides aid for major, prestigious projects such as the TAZARA railway and 

the construction of the Chalinze water supply infrastructure.
11

 These projects will be 

referred to as public investment. Secondly, Chinese (mostly state-owned) 

enterprises compete in public procurement procedures and execute civil works 

funded by the Tanzanian government or through multilateral funding. These 

companies invest in order to establish themselves abroad and compete in the 

bidding for contracts, which can be measured through FDI. Essentially, private 

investment, as well as the operations of Chinese companies overseas, are to a large 

extent controlled by the Chinese government.
12

 However, all investment projects run 

by Chinese firms are registered at the Tanzanian Investment Center as private 

projects.  

 

Logically, the term „investment‟ suggests that there is some sort of return on the 

means provided. Again, a distinction between public and private investment is made 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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in that respect. In theory, aid, as public investment provided by the Chinese 

government, is expected to deliver access to resources or trade benefits, i.e. the 

so-called „aid for trade‟ deals. Private investment, however, is largely used as a 

means to expand markets for Chinese companies in order to tap into new sources 

of profit, thereby escaping the stiff competition these companies face back in 

China. 

 

Exactly how much of the total aid provided by the Chinese government has been 

dedicated to infrastructure is unclear. A large share, at least, is used for the 

construction and rehabilitation of TAZARA.
13

 Concerning private investment, 

Chinese FDI in the construction and transport sector added up to more than US$50 

million between 1990 and 2008. Still, a substantial part of China‟s investment in 

infrastructure is not reflected in FDI statistics since the support and investment by 

the Chinese government in the enterprises operating abroad is not accounted for.
14

  

 

Despite uncertainty about the real value of aid provided for infrastructure 

development in Tanzania, the outcomes are quite straightforward and visible. The 

opposite is true for the delivery resulting from private investment. Although both 

public and private investments contribute to bridging the funding gap in addressing 

Tanzania‟s infrastructure needs, funding is not the only issue at stake.  

 

Competition 

China has managed to set up one of the world‟s leading and most competitive 

construction industries, with high levels of expertise in civil works crucial for 

infrastructure development.
15

The type of projects most Chinese companies 

compete for in Tanzania are permitted to Class 1 contractors, a class dominated by 

foreign companies.
16

 Generally, due to a lack of capacity, local contractors do not 

compete in this class of tenders, although there are some exceptions. Despite 

government policies designed to strengthen the local contractor base, 

organizations representing local contractors fear that because of the vast influx of 

Chinese contractors in recent years, they will not be able to compete.
17

 European 

companies in Class 1 also struggle, and some have decided not to compete in 

public procurement procedures in which Chinese are allowed to participate.
18

 

Seemingly, the fiercest competition Chinese contractors face in Class 1 is from 

each other.  

 

Several economic consequences can be associated with the trends described 

above. At first, due to the ability of Chinese companies to undercut others in price, 

the Tanzanian government was able to spend a smaller proportion of their budget 

on planned projects, enabling them to get more work done on the same budget.
19

 

Gradually, bidding prices started to rise, interpreted by some as a simple 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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consequence of inflation, while others argued that it was part of the market entry 

strategy of Chinese companies (due to their dominant market position, Chinese 

companies raised prices after others began to vacate the market).
20

 In this context, 

the threat of a monopoly evolves, potentially resulting in cartel formation by Chinese 

companies. On the other hand, as a senior representative of the local World Bank 

office argued, the rise in bidding prices on the Chinese side gives room for other 

(new) players to enter the market.
21

  

 

Although the discussion regarding the consequences of the aforementioned 

dynamics is scattered, the turbulence in the construction market caused by the 

entrance of the Chinese is evident. The extent to which the Tanzanian government is 

able to benefit from the expertise and low operating costs provided by Chinese 

contractors depends on their ability to prevent a monopoly and create a healthy, 

competitive market environment.  

 

Zooming In: The Roads Sub-Sector   

  

Approximately 30% of the road works in Tanzania are financed by donors. 

At present, Chinese contractors have been rewarded with 15 out of 20 

ongoing projects funded by the Tanzanian Government. As for projects 

funded through multilateral channels, 5 out of 6 are being executed by 

Chinese companies. They win around 70% of all public tenders. One 

Chinese contractor has been excluded from public tenders set out by the 

Tanzania National Roads Agency (TANROADS) due to a dispute about the 

quality of work delivered.    

Source: TANROADS (2010) http://www.tanroads.org 29-04-2010; Interview with 3 
representatives of the Tanzania National Roads Agency, Dar es Salaam, 19-11-
2009.   

 

 

Knowledge Transfer & Labour Creation  

Competition aside, knowledge transfer and the creation of labour are prominent 

issues in the Tanzanian context, influencing the market and thereby the economy. 

Seemingly, in comparison with other foreign contractors, Chinese companies tend to 

make less use of local companies as subcontractors to their projects. Although 

subcontracting is encouraged by the Tanzanian government in order to strengthen 

the capacity of local contractors while attempting to enhance knowledge transfer, the 

primary contractor decides whether or not to outsource part of the project, and to 

whom.
22

  Responses from the different stakeholders involved are mixed: 

representatives of local contractors indicate that the Chinese contractors are 

reserved in seeking cooperation with non-Chinese players in the market, whereas 

representatives of Chinese companies point out that localizing their company by 

“Knowledge transfer and the 

creation of labour are 

prominent issues in the 

Tanzanian context.” 
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working with local partners is one of the strategies they employ to increase profits.
23

  

However, in order for knowledge transfer and capacity building to take place on a 

more structural basis, regulation and enforcement are vital.
24   

 
The Tanzanian construction sector accounts for approximately 9% of total 

employment in the country.
25

 According to the Tanzanian Investment Centre, 

Chinese investment created 51 853 local jobs over all sectors between 1990 and 

2008, a number comparable and even slightly higher (except for the UK) than  the 

other top ten investors over the same period.
26

 However, in executing infrastructure 

projects, Chinese contractors are criticized for importing a substantial part of their 

workforce. A distinction can be made between publicly funded projects and private 

investment projects, in which the former usually includes more Chinese workers than 

the latter. A senior representative of the Economic and Commercial Department of 

the Chinese Embassy in Tanzania emphasized that when it comes to projects 

funded by the Chinese government: “most of the construction process is done by 

China. This includes design, funding and also workers”. Furthermore, various 

government officials confirmed that Chinese companies employ Chinese nationals 

relative to local workers at a slightly higher ratio than other foreign enterprises. 

Thereby, salaries and working conditions provided by Chinese companies are 

generally at a lower level compared to other foreign contractors.
27

 Finally, indirect 

employment through infrastructure investment is not accounted for here, which 

nonetheless highlights a significant potential impact of China‟s involvement in 

infrastructure development.   

 

Conclusion 

In the beginning of this article, two methods by which China influences economic 

development in Africa through investments in infrastructure were introduced. First, 

China invests in infrastructure development, and the infrastructure assets created 

through these investments result in economic development. Secondly, Chinese 

investments in infrastructure directly impact economic development through their 

influence in the market. Taking the first perspective as a reference, many positive 

aspects can be illuminated in the Tanzanian context. First of all, investments by 

means of aid and FDI contribute to closing the finance gap between what is needed 

to upgrade the infrastructure in the country to a level desired, and what is available in 

terms of budget. Naturally, in order to determine the extent to which China is 

contributing to bridging the gap as compared to other donors, a different type and 

scope of study would be required. Furthermore, due to the expertise of Chinese 

companies in civil works, and their ability to undercut the prices of other players in 

the market, the Tanzanian government can allocate a smaller proportion of the 

“Salaries and working 

conditions provided by Chinese 

companies are generally at a 

lower level as compared to 

other foreign contractors.” 
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budget to the same amount of work, as compared to a situation in which European 

companies would dominate the market. However, though an alternative to Western 

aid and FDI may be welcomed by the Tanzanian government, there are potential 

risks involved, such as a monopoly position for Chinese contractors, or unfavourable 

deals accompanied by aid provision (not to mention the environmental impacts 

related to natural resource exploitation as a consequence of improved infrastructure) 

that should be addressed in order for the country to benefit.    

 

Turning to the direct economic impact of Chinese contractors in the construction 

sector, a more complex picture emerges. In this article, two issues particularly 

relevant to the Tanzanian context were considered: knowledge transfer and labour. 

In both areas several pitfalls were identified, related to the way in which Chinese 

contractors go about doing their business, but also with regard to the regulatory 

framework provided by the Tanzanian government.  

 

Finally, the common concern at the core of the issue at stake here is at best 

summarized in the following quote:  

 
“Salient issues are the development of national capacity to negotiate 

complex and innovative deals, and to enforce appropriate 

environmental and social standards for project development. In sum, 

the key challenge for African governments is how to make the best 

strategic use of all external sources of infrastructure funding, including 

those of emerging financiers, to promote growth and reduce poverty 

on the continent.”
28
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Policy Watch 
 
 

Chinese Investments in Infrastructure Projects in Africa: 
A Driver for Regional Integration & Economic 
Development?  
 
 

By Sanne Mars-van der Lugt,   

 Research Analyst, Centre for Chinese Studies, Stellenbosch University 
 

 

Since the independence of African states, regional integration has been, and still is, 

widely regarded as vital for facilitating economic development in Africa. For example, 

last year‟s UNCTAD Economic Development in Africa report
1
 examined regional 

integration in Africa and its potential to improve national and regional economic 

performance and concluded that:  

 

“when designed and implemented within a broader development strategy 

to promote economic diversification, structural changes and technological 

development - regional integration could help enhance productive 

capacities of African economies, realize economies of scale, improve 

competitiveness and serve as a launching pad for African economies´ 

effective participation in the global economy.”
 2
 

 

A 2004 report, this time from the UN Economic Commission for Africa, stated that a 

“rapidly changing global economic environment demands that Africa moves swiftly, 

and strategically, to achieve regional integration”.
3
 It is a popular argument that 

Africa needs to integrate its economies to create larger and more competitive 

regional economic blocs and to consume its global market share. Within the different 

studies on regional integration in Africa a visible tension exists between structural 

weaknesses and integration. On the one hand, regional integration is expected to 

address the long-standing structural weaknesses which have lowered the long-term 

growth performance of most countries on the continent; increased their economic 

vulnerability and undermined efforts to reduce poverty.
4
 On the other hand, it is 

suggested that internal weaknesses within Africa‟s political, economic, social and 

cultural milieu are constraining this process of regional integration.
5
 This article will 

further explore this tension by focusing on what role Chinese investments in 

infrastructural projects play in supporting regional integration and economic 

development in Africa. 

 

Chinese investments in infrastructural projects on the African continent are regarded 

as part of an alternative model to the Western development model. Deborah 

Photo: barnard.edu 

“It is a popular argument that 

Africa needs to integrate its 

economies to create larger 

and more competitive 

regional economic blocs and 

to consume its global market 
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Brautigam
6
, for example, concludes a recent article in Foreign Affairs with a 

comparison between the endeavours of 'China' and 'the West' in Africa, stating that: 

“The West advocates trade liberalization to open African markets; China constructs 

special economic zones to draw Chinese firms to the continent. Westerners support 

government and democracy; the Chinese build roads and dams.” Important 

differences between these approaches is that representatives of 'the West' often 

have a paternalistic mindset and are interfering largely with the internal structures on 

the continent, while the Chinese government is advocating South-South 

relationships on equal footing, asks African colleagues about their needs and is 

more open about the economic returns it is expecting. However, the commonality is 

that both 'the West' and 'China' are experimenting with implementing strategies in 

Africa that worked well within the context of their own countries.  

 

The West is promoting liberalism, democracy and, more recently, regional 

integration and China is promoting strategies such as the 'resource-backed 

development loans,' for example. Brautigam
7
 points out that in the late 1970s, China 

leveraged its natural resources to attract a market-rate US$10 billion loan from 

Japan. According to her: 

 

“China was to get new infrastructure and technology from Japan and repay it with 

shipments of oil and coal. In 1980, Japan began to finance six major railway, port, 

and hydropower projects, the first of many projects that used Japanese firms to help 

build China's transport corridors, coal mines, and power grids. Since 2004, China 

has concluded similar deals in at least seven resource-rich countries in Africa, for a 

total of nearly $14 billion”
8
  

 

The Chinese development model has been welcomed by many Africa leaders for 

providing an alternative to that of the traditional donors. However, 'the West' has 

been, and still is, very sceptical about China's role in supporting development in 

Africa. Attempts are made to integrate China as an actor in the Western 

development model for Africa and to convince China about the merits of democracy, 

liberalism and regional integration for Africa. The focus of this contribution is on the 

perceived connection between regional integration and economic development, 

which is tied to the neo-liberal perspective, and the role of Chinese investments in 

infrastructural projects as a driver for regional integration and economic 

development. 

 

The regional integration process in Africa is not an absolute success at the moment. 

Various explanations exist for the possible constraints on regional integration in 

Africa. The IMF, World Bank and the AU as well, for example, mention a lack of 

capabilities and resources as limitations for successful regional integration. They 

argue for the need for FDI and other foreign assistance for the regional integration 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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project. In a Congress Paper for the CCS, Professor Gilbert Khadiagala
9
 from Wits 

University calls this form of regionalism “exogenous regionalism”. Professor 

Khadiagala differentiates between exogenous regionalism, which is driven by „ first 

generation„  donors such as the EU and ‟ endogenous regionalism„, fostered by 

instruments such as NEPAD. According to Professor Khadiagala, China could play a 

role in a „second generation‟  regional integration, allowing disengagement from a 

regionalism driven and informed by the EU. 

 

Since the topical focus often rests on China‟s bilateral relations with individual 

African countries, it is often neglected that China does actively support regional 

integration. The Chinese government has long supported the African Union and the 

other sub-regional organizations on the continent. For example, the Chinese 

government supports regional organizations financially so that they can restore 

peace within their region rather than interfering in a conflict themselves, which was 

confirmed by Ambassador Liu Guijin at the Pre-FOCAC Conference held by the CCS 

in Sharm el Sheikh last year. Another activity, mostly undertaken by Chinese 

companies, that is often regarded as contributing to the regional integration process 

in Africa are Chinese investments in infrastructural projects on the continent, 

particularly the trans-boundary infrastructural projects as the Tazara Railway. Poor 

infrastructure is seen as one of the structural constraints for regional integration in 

Africa and therefore, Chinese efforts to improve the infrastructure can be regarded 

as contributing to regional integration and therefore economic development. 

However, despite the fact that trans-boundary infrastructure does simplify the 

interaction between individual African countries, it does not increase the demand for 

economic integration, and therefore economic development, per se.  

 

1. No economic diversity, no demand for economic integration 

Is there an actual demand for regional integration in Africa? Gibb
10

 argues that 

economic integration in Africa is not really taking place at the moment because of a 

lack of complementary markets. African economies rely on the trade in raw 

materials. This trade is not intra-continental because there are few African countries 

that need these raw materials due to their  limited production capacity. The lack of 

production in Africa is also a reason why there is not a wide range of tradeable 

products, such as value-added products, in Africa. This helps to explain the lack of 

economic integration on the continent. Therefore, one might argue that promoting 

economic diversification among African countries is the crucial first step which will 

trigger the development of infrastructure and further regional integration. Without 

creating a local demand for regional integration, the improved trans-boundary 

infrastructure will mainly accommodate foreign companies in Africa. In other words, 

African governments seem to benefit more if the Chinese government and 

companies start investing in manufacturing projects instead of infrastructural 

projects.  
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At the moment, the Chinese government and Chinese companies are investing in 

the manufacturing sector in Africa. According to Dr. Jing Gu of Sussex University‟s 

Institute of Development Studies, Chinese private investment in Africa is increasingly 

focused on manufacturing.
 11

 For example, Dr. Jing Gu points out that out of the 340 

Chinese investment projects in Ghana, over hundred are manufacturing projects and 

in Ethiopia about 66% of Chinese companies are located in the manufacturing 

sector.
12

 At the moment, the World Bank is cooperating with the Chinese 

government to develop the manufacturing sector in Africa and potentially transform 

the economies of the poorest continent. The model they have envisaged starts with 

basic manufacturing then slowly moves up the value-added chain. Chinese officials 

often talk about the potential for Chinese investment to bring about an „African 

industrial revolution‟. Their strategy is to stimulate Chinese companies to move parts 

of their production line to Africa. 

 

Chinese factory owners seem keen to move all, or parts of, their business to Africa 

and are triggered by both push and pull factors. Intense domestic competition, for 

example, had already led Chinese companies to look further afield for opportunities. 

Measures aimed at facilitating access to credit and simplifying procedures for 

Chinese firms looking to invest overseas, especially in Africa, further encouraged 

them to move to Africa. On the other hand, proximity to required natural resources 

and the preferential trade arrangements between the EU and African countries 

attract Chinese companies to establish a factory in Africa. The factory work that has 

been relocated so far to Africa is mostly low-level manufacturing, for example toy 

and shoe manufacturing facilities, due to industrial restructuring in China in an 

attempt to move up the value chain. However, these toy and shoe making facilities 

are mostly located in special economic zones (SEZs) in Africa. One of the reasons 

why Chinese companies are creating special economic zones is, ironically, the poor 

infrastructure in Africa. SEZs are therefore often located close to sea- or airports and 

the SEZs itself are provided with the necessary infrastructure.  

 

Will these Chinese investments in the manufacturing sector in SEZs lead to 

economic diversification in the host country or will this be another example of 

investments in infrastructure in Africa that is mostly accommodating foreign 

companies? Or, will the SEZs grow into hubs of production with peripheral 

businesses surrounding these locations that will be able to benefit from its location 

and infrastructure? This may sound like a very unlikely outcome, however it is 

important to take into consideration that Chinese officials have experienced huge 

political, economic and social transformations in their lifetime. They do therefore 

know that transformations on a big scale are possible in a relative short period of 

time. This is different from earlier approaches to development from the West which 

did not experience the Industrial Revolution themselves. Therefore, it is argued, this 
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strategy, and other development strategies from China, deserves closer scrutiny.  

 

2. Lessons from China's development model 

In the first decades that China was attracting FDI, investments by foreign companies 

in China were strongly regulated. For example, the only way to start up a company in 

China was in the format of a joint venture. The Chinese partner always had to own 

51% of the shares. This measure was put in place to encourage knowledge transfer 

in order to stimulate economic development. In theory, African governments can 

follow this example from China. However, a big difference between China and Africa 

is that the first is boosted by strong leadership and a central strategy, whereas Africa 

is a continent consisting of diverse countries with distinct leadership strategies. If 

one African country decides to become stricter on foreign investments and allows 

foreign companies to invest in joint ventures only, these foreign companies can 

easily decide to move their investment to another African country, with the same 

resources, but less strict rules. The lack of a common FDI strategy might scare 

governments to insist on such policies. It is therefore in the interest of the continent 

to integrate politically and create a common strategy for foreign direct investment 

(FDI). If all African countries would agree upon a common strategy for FDI and  act 

in accordance with this agreement, the negotiation power of individual countries vis-

a-vis foreign companies would increase. This could empower them to demand for 

knowledge transfer and thereby to diversify their  economies. This would then lead to 

a greater demand for economic integration.  

 

In other words, we could say that political integration should precede economic 

integration in order to create an African demand for economic integration. Therefore, 

if China is said to play a role in regional integration on the African continent, the 

Chinese investments in the development of Africa's infrastructure is not the driver. 

As argued before, without local demand for economic integration, improved 

infrastructure will mainly accommodate the foreign companies. If it is agreed by 

Africa and China that China should play a role in the integration of Africa, China 

could assist African countries with diversifying their economies by establishing 

factories in cooperation with local entrepreneurs. On the other hand, instead of 

waiting for the Chinese government to take this initiative or requesting this 

assistance from China, African countries could start benefiting more from Chinese 

private companies that are already investing in the manufacturing sector in Africa by 

generating, and contemplating to, a common strategy on FDI. In this way, China 

could very well function as a role model for Africa‟s development. 

After all, Africa‟s challenges for regional integration are closer to the challenges 

faced by China than the obstacles Europe faced during its regional integration 

processes. This is also one of the reasons why the advice from multinational 

organisations as the UN, World Bank and the IMF for regional integration, based to a 

large degree on the integration model of the EU, is not really working for Africa. If the 
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Chinese government indeed wishes to play a role in ‟ second generation„ regional 

integration on the African continent, it should focus on assisting with the 

development of the manufacturing sector in Africa. It is thereby important to 

stimulate knowledge transfer and therefore to involve local entrepreneurs in these 

factories. Africa could learn from China's economic development and the role that 

strong leadership and a central strategy played in this development and try to think 

more in the line of „what's best for the continent, is best for us„, instead of focusing 

on individual opportunities. 
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Business Briefs 

The Business Briefs section summarises key events regarding China’s economy during the month of January 

 
Some economists & 
business leaders in China 
want Yuan to appreciate 
Chinese economists and 
business leaders have begun 
to call openly for their 
government to allow the Yuan 
to appreciate against the US 

Dollar, in a sign that the issue is contentious in Beijing, 
and not just a problem between the United States and 
China. The People's Bank of China and a handful of 
economic research institutes advocate a more flexible 
Yuan policy to control inflation and bolster domestic 
consumption by making imports cheaper. the Chinese 
Commerce Ministry, which represents exporters, wants 
to keep the Yuan cheap to help its constituents sell 
more products abroad.  
 
Taiwan & China to hold trade-accord talks Taiwan 
and China will discuss the first industries to enjoy 
lower tariffs during a second round of talks on a 
proposed trade accord as they seek to strengthen 
economic ties. The two days of negotiations on the 
planned Economic Cooperation Framework 
Agreement will begin at the end of March in Taipei, the 
Straits Exchange Foundation said in a statement on its 
Web site.  

 
China firm to buy Brazil 
iron mine for US$1.2 
billion A Chinese mining 
company has agreed to 
buy the Itaminas iron ore 
mine from a Brazilian 
business magnate for 
US$1.2 billion, local 
media reported recently. 

Newspaper Valor Economico said mine owner 
Bernardo de Mello sold the 3 million ton per annum 
facility to the Chinese state-backed East China Mineral 
Exploration and Development Bureau (ECE), without 
saying where it got the information. The mine has 
debts of US$400 million and an estimated 1.3 billion 
tons of iron ore reserves. It could produce 25 million 
tons per annum with additional investment. 
 
Time is ripe for China to revalue Yuan says World 
Bank chief World Bank President Robert Zoellick told 
reporters that it was timely for China to revalue its 
currency, amid US criticism that Beijing was 
deliberately keeping the Yuan down to gain a trade 
advantage. Zoellick told Wall Street Journal Online that 
aside from increasing the purchasing power of ordinary 
Chinese people, an appreciating currency would also  

 
send a signal to local firms to focus future investment 
and capacity toward domestic demand rather than 
producing for export. Chinese Premier Wen Jiabao has 
said that Beijing would resist any foreign pressure for a 
stronger yuan. 
 
Australian leader angry 
over Chinese freighter 
Anger rose in Australia 
recently, including some 
blunt language from Prime 
Minister Kevin Rudd, over 
the off-course Chinese 
coal freighter that beached 
on the Great Barrier Reef 
and has dirtied its pristine corals with leaking oil. Mr. 
Rudd flew over the stricken vessel, which had strayed 
at least 12 kilometers outside the authorized shipping 
channel, and promised afterward a full investigation to 
identify and punish those responsible. He noted that 
the captain could be subject to up to three years in 
prison if found negligent and that the vessel‟s owners 
could be liable for a fine exceeding US$5 million.  
 
China offers high-speed rail to California Nearly 
150 years after American railroads brought in 
thousands of Chinese labourers to build rail lines 
across the West, China is poised once again to play a 
role in American rail construction. But this time, it 
would be an entirely different role: supplying the 
technology, equipment and engineers to build high-
speed rail lines. The Chinese government has signed 
cooperation agreements with the State of California 
and General Electric to help build such lines. The 
agreements, both of which are preliminary, show 
China‟s desire to become a big exporter and licensor 
of bullet trains traveling 215 miles an hour, an 
environmentally friendly technology in which China has 
raced past the United States in the last few years.  
 
Geely to buy Volvo from 
Ford for US$1.8 billion 
Zhejiang Geely Holding 
Group signed a binding deal 
this month to buy Ford Motor 
Co.'s Volvo Cars unit for 
US$1.8 billion, representing 
a coup for the independent 
Chinese automaker which is aiming to expand in 
Europe. Geely said it aims to keep Volvo's existing 
manufacturing facilities in Sweden and Belgium, but 
that it also will explore manufacturing opportunities in 
China. "China, the largest car market in the world, will  
 

xhinuanet.com 
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become Volvo's second home market. Volvo will be 
uniquely positioned as a world-leading premium brand, 
tapping into the opportunities in the fast-growing China 
market,” said a Geely representative.  
 

 China battles to save 
31 missing in mine 
Problems mount for 
rescuers searching for 
survivors in a flooded 
China mine, with 
officials warning of 
toxic-gas build up, as 

death toll rose to seven.  Cramped conditions and the 
risk of a gas explosion in the Wangjialing mine in north 
China's Shanxi province have complicated efforts to 
find 31 workers still believed trapped in the pit.  So far, 
115 workers have been pulled to safety from the mine, 
which flooded on recently during construction work. 
Officials have described the rescue as a "miracle" for 
an industry plagued by deadly accidents and a poor 
safety record    
 
China CIC halves funding request to US$ 100 
billion China Investment Corp (CIC), the country's 
US$ 300 billion sovereign wealth fund, has cut by half, 
to US$ 100 billion, the amount of new funding it is 
seeking from the government, according to domestic 
media. An earlier proposal by CIC  to the finance 
ministry for US$ 200 billion in additional funding was 
not approved, the China Business News said, citing an 
unnamed source. Media reports early this year and 
late last year said that CIC was seeking an additional 
US$ 200 billion in cash to manage. The fund 
completed most of its investments for its initial funding 
in 2009, leaving relatively little cash on hand, but 
whether it would receive new funding was up to the 
central government to decide, Executive Vice 
President Jesse Wang said last month.  
 

 China hopes for accord 
on securing nuclear 
material China is hoping 
the international 
community would arrive at 
a consensus on the 
protection of nuclear 
material and facilities, and 

stave off likely threats from nuclear terrorism, during 
next week's nuclear security summit in Washington, a 
senior official said recently. "President Hu Jintao will 
give a speech at the summit he will analyze the global 
nuclear security situation and put forward China's 
proposals on strengthening international cooperation in 
this area to meet challenges," Vice-Foreign Minister 
Cui Tiankai said. During the Nuclear Non-Proliferation 
and Nuclear Disarmament Summit last year, President 
Hu had urged participants to eliminate the threat of 
nuclear war. 
 

 
China to crack down on mine safety violations  
China's central government launched a nationwide 
crackdown on safety violations in mines and other 
high-risk work places, as more details surfaced about 
the causes of the coal-mine accident in the north of the 
country that trapped 153 workers underground , 115 of 
whom were rescued more than a week later. The State 
Administration of Work Safety disclosed orders on 
Wednesday for a sweeping series of intensive 
inspections of China's mines, chemical plants, railways 
and other dangerous job sites, in the wake of "many 
serious accidents" involving "heavy loss of life and 
property."  
 
China to host world’s 
first green energy 
expo next month 
Shanghai, will open its 
doors to the world. 
About 70-million visitors 
are expected in the 

Chinese metropolis.  It 

is supposed to be the 
first green world 

exhibition in expo history. Siemens supplied most of 

the necessary infrastructure to ensure that the stream 
of visitors are accommodated in an environment-

friendly manner.  The company was awarded 

contracts in connection with the expo with a total value 
of more than €1-billion. About 90% of this amount is 
related to environment-friendly products and solutions.  
 
China welcomes delay of U.S. report on currency 
policy Chinese government-backed economists said 
Beijing welcomed a U.S. decision to delay its report on 
exchange-rate policies, in another sign that bilateral 
ties are under repair ahead of a meeting between 
leaders of the two powers. The comments, in a news 
briefing hosted by the foreign ministry, followed a 
reiteration by a ministry spokeswoman earlier that the 
exchange rate isn't the cause of U.S.-China trade 
imbalances.  
 
 China’s Central Bank 
sees new asset bubbles 
emerging China‟s central 
bank said asset bubbles 
are emerging in parts of the 
world and in certain 
industries that may burst 
unless supported by real 
economic recovery. Rapid asset price increases in 
major markets since 2009 have been pushed by “ultra-
loose” monetary policies by governments around the 
world and “don‟t mean real economies have recovered 
or will recover strongly,” the People‟s Bank of China 
said in a report posted on its Web site today. Such 
gains “unless they receive sufficient support from 
macroeconomic fundamentals, may lead to a new  
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round of asset bubbles that may burst,” the Beijing-
based bank said.  
 
Experts say cooperation needed on Mekong River 
resources Experts meeting to discuss Mekong River 
resources have urged countries along the Southeast 
Asian river to improve cooperation in developing 
hydropower.  Delegates also urged China to share 
more information about its dam building on the 
Mekong. After two days of discussions, some 200 
experts on water, environmental protection, and 
finance concluded there is not enough cooperation on 
developing the Mekong River's resources. They urged 
Mekong countries to find a balanced approach to 
harness the river's economic benefits such as 
hydropower without causing too much social and 
environmental damage.  
 

 BRIC leaders to discuss 
currencies for trade at 
Brasilia Summit The 
leaders of Brazil, Russia, 
India and China will 
discuss broadening the 
array of world currencies 
used in international trade 

at their summit next week as the four developing 
nations seek to lessen their dependence on the U.S. 
dollar. China is also seeking greater use of its currency 
to reduce reliance on the dollar after Premier Wen 
Jiabao said last month he is “worried” about holdings 
of assets denominated in the U.S currency  
 
China oil firms asked not to compete on overseas 
bids China's energy authorities have ordered state oil 
companies to form consortia for overseas oil and gas 
tenders to avoid direct competition, which usually 
backfires by pushing up prices, government and 
industry sources said. With the world's largest foreign 
exchange reserves, China has been prodding state 
companies to step up acquisitions of overseas 
resources at a time when the country is seeing an 
increasing reliance on external oil and gas supplies  
 

China boosts oil 
imports by 29% China, 
the world‟s second-
biggest energy 
consumer, increased 
March crude oil imports 
by 29 from a year earlier 
and remained a net 

importer of fuel as the country‟s economic recovery 
drove demand. Crude imports 4.98 million barrels a 
day, preliminary data released by the General 
Administration of Customs showed. Net imports were 
20.8 million tons, second only to December‟s record 
20.9 million tons.  
 
 

 
China to issue rules to attract energy efficient 
companies China will issue regulations that 
encourage energy efficient companies from abroad to 
invest in the nation, Zhang Xiaoqiang, vice chairman of  
the National Development and Reform Commission, 
said today at the Boao Forum for Asia. The nation 
doesn‟t welcome companies that aren‟t energy 
efficient, Zhang said.  
 
China earthquake in 
Qinghai kills 300 An 
earthquake of Richter 
magnitude 6.9 struck 
China‟s Western Qinghai 
province on the Tibetan 
Plateau. The temblor killed 
about 300 people and 
injured 8,000, the official Xinhua News Agency said. 
The quake struck about 375 kilometres southeast of 
the city of Golmud at a depth of 10 kilometres. There 
were two aftershocks.  
 
China sees first trade deficit in years China 
announced on Saturday that it had a trade deficit of 
US$7.24 billion last month, its first monthly trade deficit 
in nearly six years, as imports jumped along with a 
surging domestic economy while exports grew more 
modestly. According to the official Xinhua news 
agency, China‟s General Administration of Customs 
said the March reading was the first trade deficit since 
April 2004. China had a trade surplus of US$7.6 billion 
in February and US$14.2 billion in January.  
 
Microsoft says 
committed to China 
despite Google pull-
back Microsoft remains 
strongly committed to 
China despite Googles 
recent decision to 
shutter the China-based 
version of its search-
engines because of censorship issues. The U.S. 
software giant is planning to spend US$500 million this 
year alone on its fast-growing research and 
development complex in China.  
 
China gains clout in World Bank vote shift China 
overtook large European nations in a shift in voting 
power at the World Bank recently that was designed to 
give emerging economies greater influence in the 
global development institution. The agreement 
increases the voting shares of some emerging and 
developing countries by 3.13 % to a total 47 % stake. It 
puts China's share behind that of the United States 
and Japan, but above Germany, Britain and France.  
 
Sourced from: VOA News, Business Week, Yahoo, Reuters, NY 
Times, Rolling Stone, India Times, China Daily, Wall Street Journal, 
Engineering News, The Guardian, Google 
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China and Africa 

The latest updates on China’s involvement on the African continent. 

 
Zambia reopens nickel 
mine with Chinese 
investment Zambian 
President Rupiah Banda 
recently reopened a dormant 
nickel mine where a Chinese 
firm has invested US$37 
million to revive operations. 

Speaking at the opening ceremony, Banda said the mine 
would create about 370 jobs, rising to 450 when the mine 
becomes fully operational in 2012. Currently, the nickel 
mine produces 900,000 metric tons of nickel 
concentrates per year, but has set a target of 1.2 million 
tons per year by 2012.  
 
Top Chinese political advisor in South Africa to 
discuss bilateral relations Jia Qinglin, the top Chinese 
political adviser has visited President Jacob Zuma to 
discuss bilateral relations and alignment of the two 
countries` stance on climate change. Qinglin is the head 
of the National Committee of the Chinese People's 
Political Consultative Conference (CPPCC). The CPPCC 
is regarded as the top Chinese advisory body. In addition 
to the meeting with President Zuma, Qinglin also spoke 
to Mninwa Mahlangu, the chairman of the National 
Council of Provinces of South Africa, during his Africa 
tour that included talks in Cameroon and Namibia. 

 
China plans to mine 
potash in Ethiopia 
China's US$300 billion 
sovereign wealth fund may 
finance China Mining 
United Fund's plan to 
develop a potash project in 
Ethiopia that is also being 
eyed by mining giant BHP 

Billiton Ltd., a senior official told the press. According to 
China Mining's Web site, the potash project is one of the 
largest in the world, with projected output of about 200 
million metric tons. China Mining United Fund, which was 
set up in May last year, is one of China's first private 
investment funds focused on mining-related investments.  
 
Sinopec to acquire Angolan upstream oil assets  
China Petroleum & Chemical Corp., or Sinopec, said it 
had agreed to acquire deep-water oil assets in Angola by 
buying a 55% stake in Sonangol Sinopec International 
Ltd. for US$2.46 billion. The acquisition from China 
Petrochemical Corp., Sinopec's parent, marks its first 
acquisition of overseas upstream assets. 
 
 
 

 
China to Cement Grand 
African Research Plans China 
will flesh out the details of its 
joint research programme with 
Africa at an upcoming meeting 
in Beijing. The Forum on China-
Africa Cooperation (FOCAC), 
which includes 49 African 
countries, plans to implement several large-scale science 
and technology projects across Africa in the next three 
years. These include the training of 2,000 Africans in 
agricultural technology; 100 clean-energy projects to 
tackle climate change and the funding of 100 African 
postdoctoral students to undertake research in China.  
 
China and Namibia reaffirm commitment to stronger 
relationship China and Namibia pledged to work more 
closely to upgrade their relationship. The pledge came 
after the talks between China's top political advisor Jia 
Qinglin and Chairman of the National Council of Namibia 
Assert Kapere recently. Jia, the Chairman of the National 
Committee of the Chinese People's Political Consultative 
Conference (CPPCC), the country's top advisory body, 
arrived in Windhoek for a four-day visit to the south-
western African nation. 
 
China, South Africa pledge to 
upgrade strategic 
partnership   Recently China 
and South Africa stressed joint 
efforts to cement their strategic 
partnership. The pledge was 
made between China's top 
political advisor Jia Qinglin and 
Mninwa Mahlangu, the chairman of the National Council 
of Provinces of South Africa at Cape Town. "China-South 
Africa strategic partnership has made new progress in 
recent years, "said Jia, the chairman of the National 
Committee of the Chinese People's Political Consultative 
Conference (CPPCC), China's top advisory body. China 
and South Africa, which forged the strategic partnership 
on equality, mutual benefit and common development in 
2007, have witnessed frequent high-level visits and 
developed deeper political trust, Jia said. 
 
China mining company causes unrest in Niger As 
resource-hungry China expands its mining operations in 
Niger, Tuareg rebels say China enriched a corrupt 
government at the expense of locals. The sun-wizened 
Tuareg women of Azalik have declared war on China. 
Like their ancestors, they once eked out a living selling 
dried salts from an ancestral well. Everything changed  
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last year, when the government leased their land to the 
China Nuclear International Uranium Corporation (Sino-
U) for uranium exploration. Left with no livelihood and no 
compensation, a hundred women gathered to launch 
stones at mining machinery. 
 

East Africa oil boom centres 
on Uganda The scramble for 
East Africa's oil wealth is 
intensifying, with China's 
CNOOC outbidding India's Oil 
and Natural Gas Corp. for 
exploration rights in the Lake 
Albert Basin, the epicenter of 

the emerging new oil zone. However, a political storm is 
brewing in the Ugandan capital over alleged corruption in 
government of President Yoweri Museveni over the 
lucrative contracts and a swelling grassroots campaign 
for an equitable sharing of the wealth being generated by 
the oil boom in the western part of the former British 
colony.  
 
Scholar commends Rwanda-China relations A 
director at the Institute of West Asian & African Studies at 
Chinese Academy of Social Sciences, Dr. He Wenping, 
has hailed the prevailing good relations between Rwanda 
and China. Wenping, who is in charge of African Studies, 
made the observation while presenting a paper on China-
Africa Relations in the Era of Globalization during a 
public lecture at Kigali Institute of Education (KIE). 
Addressing the lecture, organised by the Confucius 
Chinese language Institute, Dr. Wenping said that the 
future of Rwanda-China relations is bright.  
 

China says Niger oil, mining 
deals unaffected by coup The 
February 2010 military junta 
that ousted the Nigerien 
president, Mamadou Tandja, 
has stated that they will focus 
on ending the corruption that 

has become endemic to the West African state. Despite 
this, diplomats are unsure whether the junta will be able 
to favorably negotiate a US$5 billion oil deal with the 
Chinese CNPC and US$300 million uranium deal with 
SINO-U. Xia Huang, the Chinese ambassador to Niger, 
has stated that the deals will not be affected by the 
events of February. 
 
China-Africa Development Fund opens office in 
Addis Ababa China-Africa Development Fund 
(CADFund) opened its second representative office in 
Ethiopia. The first office opened was in Johannesburg, 
South Africa. The opening ceremony was held at 
Sheraton Hotel in Addis Ababa in the presence of 
Ethiopian senior government officials, officers of foreign 
embassies, representatives of different organizations and 
institutions, according to the report. Speaking on the 
occasion, Chief Executive Officer of CADFund, Chi 
Jianxin, said since the establishment the fund has been  

 
serving as bridge between Chinese companies and 
African projects.  
 
Chinese & South African 
presidents discuss bilateral 
ties Recently, Hu Jintao, the 
Chinese President met with, 
South African President Jacob 
Zuma regarding the 
development of further co-
operation between the two 
countries. These talks occurred alongside the recent 
BRIC and IBSA discussion in Brasilia, Brazil. China‟s 
trade relations with South Africa have significantly 
expanded since the two countries forged diplomatic ties, 
and trade has grown tenfold to the 2009 record of US$16 
billion. This makes China South Africa`s largest trading 
partner.  
 
South African woman faces death sentence in China 
South Africa says China has sentenced a South African 
woman to death for drug smuggling. South Africa's 
foreign affairs department said in a statement Friday the 
sentence was confirmed by a court in the southern 
Chinese city of Guangzhou. South Africa says its 
ambassador in China is leading efforts to have the 
sentence commuted. A final decision rests with a higher 
court in Beijing.  
 
China signs $838 million hydro junction contract with 
Sudan The Sudanese government has given the go-
ahead for the Upper Atbara Hydro Junction Project`s 
construction. This project worth US$848 million will be in 
conjunction with the China International Water & Electric 
Corporation and its parent company, the China Three 
Gorges Corporation. This project is unique seeing that 
it`s the biggest construction project that has been 
undertaken by a Chinese company in Sudan. It is also 
the second biggest international hydroelectric project 
undertaken by a Chinese company. Except for the 
generation of electricity the project will also serve as a 
water supply and provide irrigation  
 
China`s AgBank picks 
underwriters for US$20 
billion IPO   Agricultural Bank 
of China is set for what is said 
to be the biggest initial public 
offering (IPO) thus far. The 
US$20 billion dual listing will 
make the banks involved as 
underwriters eligible for US$400 million worth of fees. 
According to experts this IPO will raise US$30 billion for 
Agricultural Bank of China – one of the top 4 Chinese 
commercial lenders. The selected banks are Goldman 
Sachs, JP Morgan Chase, Macquarie Group, Morgan 
Stanley, China International Capital Corp and Deutsche 
Bank AG.  
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South African coal supplies to China on steep 
growth path Coal exports from South Africa`s Richards 
Bay Coal Terminal - Europe`s biggest source of coal for 
use in the electricity sector and Africa`s largest coal 
dispatch point - has been growing steadily. This signals a 
rebound in global economies as they stave off the 
recession, but it also points to a growing trend in energy 
consumption. China has purchased 1.9 million tons of 
coal from this terminal in comparison with 1.38 million 
tons in 2009. India and China together account for 25% 
of the terminal`s exports.  

 
China sells US$11.5 billion 
worth of U.S. Treasury Bonds  
China has recently begun selling 
its US Treasury bonds but still 
remains the world‟s biggest 
holder with US$877.5 billion at 
the end of January. This was in 
spite of speculation that Japan 

would pass China as the largest holder of US Treasury 
Bonds. Win Thin, senior currency strategist at Brown 
Brothers Harriman & Co, has stated this does not form 
part of a long- term trend since US assets are still 
regarded as attractive.  
 
China's investment reaches US $9.9 Billion The 
Government of the People's Republic of China has 
revealed that its investment in Liberia has reached a total 
of US$ 9.9 billion. The Vice Minister of Commerce of 
China, Mr. FU Ziying, made the disclosure during the 
signing ceremonies of six agreements between the 
Government of Liberia and China, which took place at 
the Ministry of Foreign Affairs recently. The six 
agreements are; Economic and Technical Cooperation 
between the Governments of the People's Republic of 
China and the Government of Liberia; exchange of letter-
zero tariff treatment with import of 60% of commodities 
originated from Liberia to China shall be totally 
exempted; exchange of letters-Technical; Cooperation 
Project with the Liberia Broadcasting System.  
 

Chinese mining firm keen to 
work with Zambian citizens 
During a recent visit to Zambia, 
President of China Nonferrous 
Metal Mining Group Company, 
Luo Tao, made a commitment to 
work alongside the Zambian 
people. Chinese companies 

have been known to favour Chinese workers at the 
expense of African workers but the Luanshya Copper 
Mine has two Zambians in its top management and 60% 
of departmental heads are Zambian.  
 
China visit inspires South African high-speed rail link 
plan After his visit to China, South Africa's Transport 
Minister Sibusiso Ndebele is championing the 
construction of a multibillion-rand, high-speed rail link 
between the city of Durban and Johannesburg.  

 
Addressing the media in Cape Town recently, Ndebele 
said his interest in a high-speed rail link was inspired by 
a recent visit to China, where construction to develop a  
high-speed rail link between Shanghai and Beijing is 
taking place.  
 
42-member Chinese 
delegation visits Liberia The 
Chinese Deputy Minister of 
commerce Fy Ziying and a 42-
member delegation of high 
powered Chinese official will 
visit Liberia in the coming 
week. The delegation includes 
Zhong Manying, the Director of the Department of 
Western Asia and African Affairs, as well as Li Jiping, the 
Deputy President of China‟s Development Bank. Bilateral 
talks between the two countries will include talks with 
selected captains of industry and a dialogue with 
journalists. Other highlights include the signing of an 
Agreement on Economic and Technical Cooperation, and 
the handing over of medical equipment.  
 
World Bank gives first loan to Chinese firm in Africa 
The World Bank‟s private-investment arm agreed to 
make its first loan to a Chinese company doing business 
in sub-Saharan Africa. The International Finance Corp. 
said it will lend US$ 10 million to a joint venture of China 
Railway Jianchang Engineering Co. and a Tanzanian 
non-governmental organization to help finance a retail 
and office building in Dar es Salaam. “Supporting 
Chinese enterprises for development and cooperation 
with Africa is one of IFC‟s strategic priorities,” Lars 
Thunell, the IFC‟s chief executive officer, said in a 
statement. “This investment will contribute to Tanzania‟s 
competitiveness as a regional center, and we believe it 
will be the first of many transactions bringing sustainable 
Chinese investment to Africa.” 
 
China carries out poverty 
alleviation co-operation with 
Sudanese NGOs The 
"Workshop on Capacity Building 
for Sudanese NGOs for Poverty 
Alleviation" hosted by the China 
Foundation for Poverty 
Alleviation (CFPA) and the 
International Poverty Reduction Centre in China 
(IPRCC), and co-sponsored by Sudan's Al Birr and Al-
Tawasul Organization (BTO) was recently opened. The 
10-day workshop includes both lectures by experts and 
fact-finding tours, covering subjects of China's economic 
and social development as well as poverty alleviation  
 
Sourced from: All Africa.com; BBC News; Nazret.com; Bloomberg; 
Engineering News; China Daily; Wall Street Journal, Lusaka Times, 
Zambia Post; Telecoms.com; CRI.net; Reuters; Business Week; 
FT.com; Afrik.com 
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The China Forum - Recent Events  

CCS Interim Director in Polityka – 30 March 2010 
Recently CCS Interim Director, Professor Scarlett Cornelissen was quoted in one 
of Poland‟s biggest news weekly‟s, Polityka. To view the story, please follow the 
link (Note: CCS is not responsible for the content of external sites) 
http://www.polityka.pl/swiat/analizy/1504458,1,azja-kupuje-afryke.read 
 

 
 
 
 
 
 
Visiting Scholar speaks at China Forum – 1 April 2010 

On 1
st
 April, a visiting scholar to the Centre for Chinese Studies (CCS), Sara Van 

Hoeymissen, a doctoral candidate at the University of Leuven, presented a talk on 
“China‟s Approach to Regional Security in Africa” to students and researchers at 
Stellenbosch University.  

 
 
 
 
 
CCS visits China – 25 March - 2 April 2010 
The CCS Interim Director, Professor Scarlett Cornelissen, visited China between 
25 March and 2 April 2010 where she embarked on a CCS road show, visiting 
several Chinese institutions. These included Xiamen University, Fudan University, 
Tshinghua University, the Chinese Academy of Social Sciences (CASS) and the 
Confucius Institute headquarters in Beijing. During the visit, Professor Cornelissen 
also participated in the inauguration ceremony and conference of the China-Africa 
Joint Research and Exchange Programme which was organised by the Chinese 
Follow-Up Committee of the Forum on China-Africa Cooperation and the Institute 
of West Asian and African Studies at CASS. The conference was held in Beijing 
on the 30

th
 and 31

st
 March 2010. During the conference Professor Cornelissen 

delivered a talk on „Africa‟s Evolving Security Architecture and Prospects for 
China-Africa Cooperation.‟ The conference was attended by African diplomats, 
Chinese and foreign academics and officials from the Chinese government and 
the FOCAC Follow-Up Committee. During the third part of her visit, Prof. 
Cornelissen presented three talks on a recent CCS evaluation of the FOCAC in 
Africa. These presentations were attended by members of the African diplomatic 
community in Beijing, representatives of the NGO and corporate sector in China, 
and scholars and students from Chinese academic institutions. 
 
 
 
Article by Xuehua Li – published 12 April 2919 
As mentioned in last month‟s China Monitor, Chief news correspondent of the 
Science & Technology Daily (a Chinese daily newspaper) Xuehan Li, visited the 
Centre for Chinese Studies (CCS) where he met with the Interim Director, 
Professor Scarlett Cornelissen who introduced him to the activities of the CCS. To 
view the story, please follow the link. (Note: CCS is not responsible for the content 

of external sites) http://digitalpaper.stdaily.com:81/kjrb/html/2010-

04/12/content_58217.htm 
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Sara van Hoeymissen 
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Professor Scarlett Cornelissen at 
the inauguration ceremony and 
conference of the China-Africa Joint 
Research and Exchange 
Programme 
Photo: Prof. Hennie Kotzé 

http://www.polityka.pl/swiat/analizy/1504458,1,azja-kupuje-afryke.read
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The China Forum - Recent Events  

Professor Timothy Shaw presents at China Forum – 13th April 
2010 
On 13

th
 April, guest lecturer Timothy Shaw, Director and Professor at the Institute 

of International Relations of the University of the West Indies in St. Augustine, 
gave a seminar as part of the Centre for Chinese Studies China Forum series. The 
focal point of the presentation was answering the question “Can the BRICS 
become a bloc?” Professor Timothy Shaw and his wife Professor Jane Parpart 
were at Stellenbosch University as part of their annual standing visit to the Faculty 
of Arts & Social Sciences, during which they, among other commitments, offer 
lectures to postgraduate Political Science students.  
 

Interview by Dariusz Rosiak – 13 April 2010 
On 13

th
 April, Polish journalist, Dariusz Rosiak, visited the CCS and interviewed 

CCS Interim Director, Professor Scarlett Cornelissen to discuss the Chinese 
presence in Africa. His story is forthcoming. 
 

 
 
 
 
 
CASS delegation visits the CCS – 26 April 2010 

On 26
th
 April, the CCS was visited by members of the Chinese Academy of Social 

Sciences (CASS), the premier research institution for the social sciences in China, 
and a highly respected think tank in Asia. The CASS delegation, on their visit to 
South Africa, spent time with the CCS, visiting the Stellenbosch University campus 
and participating in talks with various university departments and the CCS. As part 
of the presentations and introductions to the CASS delegation, a CCS profile 
presentation was given by CCS Interim Director, Professor Scarlett Cornelissen; 
Stellenbosch University Confucius Institute Co-Director, Robert Kotzé introduced 
the University‟s Post-graduate and International Office and then finally, the 
University‟s Division for Research Development gave an overview of the research 
priorities of Stellenbosch University. In addition, Professor Yang Yang of the 
Chinese Academy of Social Sciences gave a presentation on the history of China 
and African relations as part of the CCS‟s China Forum series.   
 

 

 

 

 
 
 
 
 
 
 
 
 

 

 

 

 
 
 

 

 

 
 

Professor Timothy Shaw 
Photo: CCS 

Polish journalist Dariusz Rosiak 
Photo: Dariusz Rosiak 

Professor Scarlett Cornelissen opens the 
China Forum with the CASS delegation 
present 
Photo: CCS 
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