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Editorial 
 
China‘s economic boom of recent decades has been accompanied by a 

significant spurt in out-migration from the mainland to other parts of the world. 

Yet Chinese migration has a lengthy history – indeed, the ubiquitous presence 

of ‗China towns‘ in nearly every capital of the globe is a testimony to the role, 

history and sometimes hardiness of the Chinese diaspora. Chinese migrant 

communities infuse local cuisines, customs and markets, and these days they 

often are conduits for ‗made in China‘ goods retailed across Asia, Europe and 

Africa. 

 

The Chinese diaspora is by no means a homogenous group, however, shaped 

by differing trajectories of movement and settlement consonant with economic 

and political changes in China over time, and significantly affected by societal, 

legislative and institutional conditions in the host societies they encounter. The 

latest wave of China‘s global migrants, many of them successful large and 

small-scale entrepreneurs, may well signify something about the country‘s rise 

as a global power; many more migrants, however, are poor, reflecting the 

increasingly pronounced inequities accompanying China‘s economic boom. 

 

This edition of The China Monitor reports on two major Chinese migrant 

communities, in Europe and Africa. Prof Li Minghuan, sociologist at Xiamen 

University in Fujian Province, China, reviews the origins and developments of 

the Chinese diaspora in Western (and more recently Eastern) Europe. Dr Yoon 

Park, senior researcher in the Centre for Sociological Research at the University 

of Johannesburg in South Africa discusses the features of South Africa‘s primary 

Chinese communities. This is accompanied by an interview by Elizabeth 

Schickerling, research intern at the CCS, with Peter Tam, patriarch and owner of 

the Tam family corporation in South Africa‘s Eastern Cape Province, who trace 

their business roots back more than a century. 

 

Although they find themselves in two highly contrasting locations and contexts, 

the Chinese communities in Europe and Africa share strikingly similar features, 

most unifying of which are a desire to prosper and to adjust to their adoptive 

linguistic and social environments, even as they maintain deep emotional 

attachments with their home country. 

 

 

 

 
 

 

Professor Scarlett Cornelissen 

Interim Director, Centre for Chinese Studies 
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Commentary 

 

 

Chinese Migration to Europe: An Overview 
 

 

 By Professor Li Minghuan  

                                                                                                School of Public Affairs  
                                                                                              Xiamen University, PRC 
 
 
 

Introduction 

On September 9, 2008, the 15
th
 annual conference of the EFCO (European 

Federation of Chinese Organizations) was held in Berlin. At the opening ceremony, 

the chairman announced that, according to a survey conducted via the network of 

EFCO, about 2.5 million Chinese migrants and their offspring are currently living in 

Europe. Compared with statistics from the early 1950s - which show that there were 

only 11,491 Chinese migrants in Europe
1
 - the expansion of the Chinese migrant 

community in Europe during the last half-century is really striking. Also, Chinese 

immigrants, with their ubiquitous ethnic restaurants, large malls and light industrial 

produce, have been a prominent part of many European cities. This paper traces 

their migration trajectory from China to Europe, and offers a brief comparison of the 

migration dynamics of this group with their peers in sub-Saharan Africa.  

 

1. Early immigrant groups in Europe  

Chinese migrants‘ presence in Africa dates back to the late 17
th
 Century, to their 

arrival as slaves, convicts, or indentured labours working on the continent‘s 

goldmines. They have long formed a distinct community on the continent. By 

contrast, it has not been until the early 20
th
 Century that Chinese sojourners have 

become a more or less visible group in a few West European countries, such as 

Britain, France, Italy and the Netherland, and it is comparatively much later that 

Chinese migrants had caught social and political attention in Europe. The majority of 

these migrants were military workers, sailors, peddlers or students.  

 

The earliest Chinese immigrants in Europe can be roughly divided into four groups. 

The first group was the Chinese workers who arrived in Europe during World War 

One. In August 1916, about 1, 000 Chinese workers landed at the harbour of Lyons. 

They were recruited to military industrial production or logistical support work. Since 

then and up until the end of WWI, a total of more than 100, 000 Chinese workers 

were sent to Europe, mainly to France to work for the Allied Forces. It was only in 

1921 that these workers started to return to China. However, about 3, 000 of them 

decided to stay on. Among them, hundreds had settled down and married French 

wives. They formed the first socially visible Chinese immigrant group in France.  

 

Ex-sailors who ‗jumped ship‘ to make their living in Europe formed the second 

Chinese pioneer immigrant group. After South and Southeast Asia became 

European colonies, shipping routes between west and east quickly developed. After 

1910, British, Dutch, German, French and Danish shipping companies employed 

tens of thousands of Chinese sailors. Following the sharp increase in employment of 

Chinese sailors, there was a corresponding rise in the number of Chinese sailors 

―Chinese migrants‘ 

presence in Africa dates 

back to the late 17th 

Century, to their arrival as 

slaves, convicts, or 

indentured labours 

working on the continent‘s 

goldmines.‖ 
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sojourning in the various European ports, either awaiting renewal of their contracts, 

awaiting new orders, taken ill, or perhaps themselves no longer wishing to be 

sailors. From the very beginning, these ‗jumped ship‘ Chinese sailors usually 

clustered together in so-called Chinese boarding houses. Gradually, certain districts 

of port cities such as London, Hamburg, Lyons, and Rotterdam saw the earliest 

signs of a ‗Chinatown‘ as many such Chinese boarding houses were concentrated in 

particular streets.  

 

The third group was composed of street peddlers, who in the main derived from the 

neighbouring districts of Qingtian and Wenzhou in the southern part of Zhejiang 

Province. In the early part of the 20
th
 Century, a rumour spread in Qingtian district 

that the local pale-green soapstone carvings found a wonderful market in Europe. 

This pushed hundreds of Qingtian and Wenzhou people, mostly peasants, to Europe 

with the dream of becoming rich from selling stone carvings. Not surprisingly, many 

dreams were broken. However, most felt too ashamed to return home with empty 

hands and stayed as peddlers selling cheap ties, necklaces, or little toys on the 

streets of Europe‘s capitals. 

 

The fourth immigrant group was Chinese students. The most important Chinese 

student arrival occurred around the end of the 1920s. Some 2, 000 Chinese students 

rushed to study in France, encouraged by a propaganda movement in China that 

preached the ideals of the 1789 French Revolution and the country‘s science and 

technology achievements. Among this group were Zhou Enlai, Deng Xiaoping and 

some others who became well-known Chinese revolutionary leaders after their 

return. But some hundreds preferred to stay and became another part of the earliest 

Chinese immigrants in Europe. 

 

Aside from the groups mentioned above, some early Chinese immigrants in Europe 

came from former European colonies in Southeast Asia, such as the Netherlands 

East, French Indochina, and British Malaya. Some of them were ethnic Chinese but 

no longer Chinese-speaking, since they belonged to a group that had been settled in 

Southeast Asia for generations.  

 

In general, according to statistics provided by the Overseas Chinese Committee of 

the Republic of China, the total number of Chinese immigrants in Europe had grown 

to about 40,000 by 1935.
2
 This appears to be the first peak in the trajectory of 

Chinese migration towards Europe. 

 

Soon after that, however, with signs of an impending outbreak of war, many Chinese 

fled Europe and returned to their hometowns in China. When peace returned to 

Europe and China successively, some Chinese who had survived from the war 

decided to return home. Then the establishment of the People‘s Republic of China in 

1949 further dampened the outmigration tide. Therefore, by the mid-1950s there 

were only few more than 10, 000 Chinese in Europe. 

 

2. Chinese migration waves after WWII 

Soon after WWII, Western Europe quickly healed the wounds of war and entered 

into a new stage of economic development. General prosperity and a well-

established social welfare system became an ideal model. The Chinese in Europe 

benefited greatly from it. Since then, the migration tides of the Chinese towards 

Europe, Western Europe in particular, have surged three times.  

 

The first increase in migration occurred by the end of the 1960s, with migrants 

coming mainly from the rural areas in the New Territories of Hong Kong. During that 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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time, vegetable cultivation and industrial parks quickly replaced the traditional rice 

economy, forcing many native peasants to look for alternative means of livelihood. 

The result provoked the first emigration tide after WWII. During the years between 

1955 and 1960, an annual average of 450 people from Hong Kong emigrated to 

Britain.
3
 In the early 1960s the yearly amount of emigrants increased to more than 

1,000 independent person, and even larger numbers of dependents followed. By 

1965, there were about 45,000 Chinese living in Britain, which was 15 times the 

total number of Chinese in Britain in 1955.
4
 Then there was a steady spread 

towards neighbouring countries such as the Netherlands, Belgium and Germany. 

 

In the latter part of the 1970s the ethnic Chinese who re-emigrated from Southeast 

Asia to Western Europe pushed the second tide. Due to the historical relationship 

between Indochina and France, about 145,000 Indochinese people were accepted 

as refugees in France after the Indochina war.
5
 Meanwhile, other West European 

countries accepted Indochina refugees, who totalled more than two hundred 

thousands. Among them, about sixty percent were ethnic Chinese.
6
 

 

The third migration tide of the Chinese towards Europe started in the 1980s and 

extends up to the first decade of the 21
st
 Century. Unlike the first two tides, by 

which most Chinese migrants came from outside of mainland China, the flow of the 

latest emigration to Europe has been mainly composed of people from mainland 

China. The regular entry channels include family reunification, work permit or work 

contracts, setting up businesses or other forms of investment, study, needed 

specialists (including qualified cooks for Chinese catering businesses), and so on. 

Irregular immigration also occurs, mainly due to people overstaying after their visa 

has expired, or through being smuggled into Europe. It is worth noting that 

thousands of irregular Chinese immigrants have regularized their status after 

regularization movements had been launched in France, Italy, Spain, Portugal, and 

the Netherlands. 

 

Another notable feature of the third migration tide is that a considerable number of 

Chinese migrants have settled down in Eastern Europe. In the 1980s, there was a 

sudden and unexpected migration surge to Eastern Europe. The pioneers were a 

group of Daoye, that is, transnational sellers. They benefited from the official 

waiving of visa requirement between China and Hungary (1988-1991), and the 

easier attainment of tourist visas at the borders of the former Soviet Union. Laden 

with large bags of clothing or light industry produce, they sold goods along Eurasia 

railway stations while travelling across Siberia to Moscow on the Sino-Soviet line. 

On their way back home, they would also bring back some Soviet products to sell 

in China. This was no easy means of generating an income. Gradually, some were 

able to settle in Moscow or Budapest to be brokers or shopkeepers. The fall of the 

Berlin Wall and the collapse of the former Soviet Union marked a new political 

stage for Eastern Europe. To Chinese migrants, the great changes provided new 

economic opportunities. They appeared in the Czech Republic, Romania, Poland, 

ex-Yugoslavia and so on, making their living as street sellers, investors, 

restaurateurs or anything else.  

 

3. To have dreams come true 

In Europe, the Chinese have long been regarded as a migrant group that is hard-

working, frugal and enterprising. They are not an immigrant group that mainly 

wants to share the comprehensive social welfare facilities of the European states. 

Instead, their common dream is to establish themselves in Europe, to become 

prosperous and financially self-autonomous, and then to promote their social 

position in their original community by showcasing their achievements from abroad.  

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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The first and the most important economic sector in which Chinese immigrants 

participate is the catering business, a very ubiquitous feature of Chinese presence in 

Western Europe. According to statistics provided by the Overseas Chinese 

Economic Yearbook Compiling Committee, there are about 6,000 Chinese 

restaurants in Western Europe.
7
 According to the European Federation of Chinese 

Organizations, there were 45,000 Chinese restaurants across the whole of Europe in 

2008. Close interconnections and competition co-exist within this limited ethnic 

economic enclave. Competition encountered by Chinese restaurateurs comes from 

two sides: competition among Chinese restaurants themselves, and the pressure 

coming from the establishment of other ethnic restaurants, e.g. restaurants set up by 

Indians, Italians, Turks, Greeks, etc. In order to survive, all Chinese restaurateurs 

have to find solutions, such as improving the quality of their dishes, lowering their 

prices, or uniting together to compete with other groups.  

 

The second sector concerns trade and commerce, including wholesalers, 

supermarkets, stall-keepers, and street peddlers—almost all of them depend on the 

cheap merchandise ‗made in China.‘ Particularly since the late 1990s, a succession 

of Chinese-run import-export companies, goods wholesalers and trading centres of 

various sizes have been set up in different European countries, scattered from 

London in the north to Madrid in the south, from Moscow in the east to Paris in the 

west. For instance, in Aubervilliers, a commune in the north-eastern suburbs of 

Paris, more than 600 wholesalers, mostly Chinese migrants, have gathered and 

formed one of the Europe‘s largest wholesale centres. These Chinese malls or 

wholesale markets have become a symbol of the scale of the Chinese migrant 

economic presence and progress in Europe. 

 

The third sector may be concluded as follows: the boom in Chinese tourism has 

boosted service sectors run by Chinese migrants in Europe. This is the newest trend, 

and few had realized its potentials before the 21
st
 Century. For a long time, no 

Chinese from mainland China could apply a for tourist visa to enter European states; 

few also had the means. It was not until September 2004, when 28 European 

countries started to issue Schengen visas to mainland Chinese that they could apply 

to visit Europe just for the purposes of tourism. Since then, the increase in Chinese 

tourists in Europe has been beyond expectation. In 2005, some 22 million Chinese 

travelled to Europe.
8
 Moreover, Chinese tourists are especially keen to buy luxury 

items in Europe. Chinese tourists spend an average of 2,500 Euro in Europe, and in 

recent years created nearly 5 billion Euros in revenue for the European economy.
9
 

Many Chinese entrepreneurs have entered the market to meet the needs of Chinese 

speaking-customers. The rapid growth in Chinese tourism has not only facilitated the 

establishment of hundreds of Chinese travel agencies all over Europe, but further 

bolstered the relevant service sectors such as hotels, car or bus rental businesses, 

tourist guides, catering, entertainment, interpreter services, insurance, beauty 

salons, and so on. The World Travel and Tourism Council predicts that by the year 

2020, on an annual basis, more than 100 million Chinese will take a holiday abroad; 

Europe will be their favourite destination. If the significant tourist market of the 2.5 

million Chinese who have settled in Europe is added, the potential of this market is 

even greater. 

 

While the growth of the European Chinese migrant economy has been significant, 

some more traditional aspects of this economy have not been unaffected. For 

instance, until the 1990s most new Chinese immigrants in Europe were employed in 

the clothing and leather goods industries, particularly in Italy and France. However, 

in the contemporary era, it is clear that this part of the market has been impacted by 

the import of cheaper products from China, and it has greatly declined. 

―The World Travel and Tourism 

Council predicts that by the 

year 2020, on an annual basis, 

more than 100 million Chinese 
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Europe will be their favourite 
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There are some similarities in the patterns of post-war Chinese migration to Europe 

and those to Africa. First, the Chinese migrant community has shown great 

expansion during the last decades in both continents. The dominance of the new 

migrants from mainland China is today reflected in their close economic, cultural, 

social and political links with the mainland.  

 

Second, both groups have greatly benefited from China‘s economic boom. Their 

expansion has to a certain extent relied on economic developments in China. Their 

prosperity thrives on ‗made in China‘ products: large entrepreneurs are involved in 

import-export and wholesale business, many more are shopkeepers or retailers 

intent on profiting from cheap China products.  

 

And the last but not the least important is that the new Chinese migrants, either in 

Europe or Africa, are making their living transnationally. They are straddling two 

worlds: one is their country of origin and the other is their currently adopted country; 

one is the world with which they are familiar but are geographically distant from, and 

the other world is the one that they live in day by day, but from which they maintain a 

psychological distance. Almost all of the migrants wish to successfully straddle the 

two worlds, that is, to use the experiences in one to climb up ladders in the other - no 

matter how difficult it is to realize the dream, even it will not be as beautiful as it first 

appeared.  
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The Chinese Diaspora in Africa: An Introduction 
 
 

By Dr. Yoon Jung Park,   

 Centre for Sociological Research,  
University of Johannesburg, South Africa 

 
 

 

South Africa has the largest population of Chinese on the continent and is the only 

African country that is home to three significant and distinct communities of Chinese: 

the local Chinese or Chinese South Africans, Chinese from Taiwan, and newer 

immigrants from the People‘s Republic of China (PRC). The Chinese South African 

community (today numbering about 10,000) is made up of 2nd, 3rd, and 4th 

generation South Africans whose ancestors began arriving from China in the late 

1870s.  The Taiwanese and Taiwanese South African community, established in the 

late 1970s and 1980s is currently about 6,000 strong.
1 
 The newest, and by far the 

largest, community of Chinese began arriving in significant numbers from mainland 

China in the mid- to late-1990s: estimates of this community range from 300,000 to 

over 350,000. While Chinese in South Africa are often bundled together as one 

‗community‘ because few outsiders can distinguish between them, there have been 

and continue to be numerous differences and divisions amongst them, based on 

politics, ethnicity, language, generation, and regions of origin.  

 

Chinese immigration to South Africa can be broadly divided into three phases.  

During the first period, from 1652 -1870s, Chinese were imported in tiny numbers as 

slaves, convicts, and indentured labour to South Africa. According to historians, 

there were never more than 50 at any time.
2
 During the second period, from the late 

1870s until the 1940s, small numbers of Chinese sojourners arrived as free 

immigrants, chasing rumours of diamonds, gold, and great wealth; they eventually 

became settlers, the ancestors of today‘s ‗local‘ Chinese population. During that 

time, from 1904 to 1910, the so-called ‗Transvaal Experiment‘ also introduced close 

to 64,000 Chinese indentured labourers to the Transvaal to work on the goldmines; 

almost all of those labourers were sent back to China at the end of their contract 

periods.
3
  Between the late 1940s and the late 1970s, there was virtually no new 

migration of Chinese into South Africa, because of strict anti-Asian immigration laws. 

Then, in the late 1970s and through the present, ‗new‘ Chinese immigrants began to 

arrive from Taiwan and later from mainland China following the relaxation of anti-

Asian immigration laws, making up the third period of Chinese migration to South 

Africa. Shifts in immigration legislation can be attributed to increasingly friendly 

relations between the apartheid government and the government of the Republic of 

China (Taiwan) in the 1970s and 1980s; and after 1994, the transfer of diplomatic 

recognition from Taiwan to the People‘s Republic of China and the strengthening of 

political and economic relations between China and South Africa. This brief article 

focuses on this third period of contemporary migrations of Chinese to South Africa, 

including the migration of both Taiwanese and mainland Chinese. With regard to the 

latter, I draw a distinction between pre-2000 and post-2000 migration.  

 

―The Chinese South African 

community (today numbering 

about 10,000) is made up of 

2nd, 3rd, and 4th generation 

South Africans whose 

ancestors began arriving from 
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Taiwanese migration to South Africa 

As noted, a small but steady stream of Taiwanese industrialists began to arrive in 

South Africa in the late 1970s; they formed the first wave of new Chinese 

immigration to South Africa. Generous South African government incentives 

(including relocation costs, subsidised wages for seven years and subsidised rent for 

ten years, cheap transport of goods to urban areas, and housing loans) and 

favourable exchange rates encouraged the immigration of investors and their 

families from Taiwan as well as Hong Kong.
4 
 These policies were specifically 

designed by the apartheid government to stem the flow of black Africans from the 

rural areas and homelands into South Africa‘s cities. Furthermore, South Africa‘s 

long-standing prohibition of non-white immigration was waived in order to 

accommodate the industrialists, opening the proverbial doors to further migration 

from the East.   

 

By 1988, an estimated 2,500 immigrants from Taiwan had arrived; these numbers 

continued to increase rapidly during the next five years. By1989, the Taiwanese 

industrialists had established nearly 150 factories, mostly in remote parts of the 

country in or near the former ‗homelands‘; this number grew to 300 by 1992.
5  

According to the Association of Chinese Industrialists, these factories created over 

40,000 jobs and invested capital of approximately one billion Rand.
6
 It is also clear 

now, based on our own research, that together with the Taiwanese, a smaller 

number of mainland Chinese also arrived during this period to manage the factories, 

employed at lower wages than Taiwanese managers might have cost. They, in turn, 

encouraged others to emigrate from China. Apartheid-era economic and political 

strategies, which overshadowed the ideological principles of the period, combined 

with a gradual growth of business linkages between Taiwan and south China during 

the 1970s and 1980s, resulted in a new migration trajectory from the PRC to South 

Africa, completely unrelated to the existing historical trajectory connecting 

Guangdong (then Canton) province, the ancestral home of most Chinese South 

Africans, to South Africa. 

 

In the 1990s, following the Taiwanese industrialists, many other immigrants from 

Taiwan and Hong Kong – entrepreneurs opening import-export firms, restaurants 

and other small businesses, as well as students – arrived in South Africa. While the 

industrialists were based primarily in or near the former homelands, these newer 

arrivals settled in South Africa‘s larger cities. By the end of 1994, there were 

approximately 300 such businesses and hundreds of Taiwanese students in South 

Africa.
7
  However, it should be noted that this was neither a permanent nor a uni-

directional migration.  As with many transnational migrations, some of these new 

migrants were opportunistic capitalists who took advantage of incentive schemes 

and moved on when conditions for business worsened.
8
   

 

Interestingly, while South Africa‘s transition to democracy created openings for 

Chinese migrants from the PRC, it made life for the Taiwanese industrialists in South 

Africa, many of whom had taken South African citizenship, much more challenging. 

By the mid-1990s, the number of factories had already decreased. With South 

Africa‘s democratic transition, many more of Taiwanese left the country, their 

departure hastened by South Africa‘s official recognition of the People‘s Republic of 

China, growing difficulties with South Africa‘s labour regulations,
9
 crime, and stiff 

competition from the entry of cheap imports brought in directly from China.
10

  From a 

high of approximately 30,000, there are currently only about 6,000 Taiwanese South 

Africa, and their numbers continue to drop.  
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The South African episode of the Taiwanese industrialist-settlers is significant insofar 

as it points to problems with conventional notions of transnational migration and 

citizenship that cannot adequately explain the opportunistic use of citizenship 

documents – a phenomenon whereby passports and identity documents are adopted 

to enhance economic opportunities and jettisoned when those opportunities cease. It 

also highlights the present-day narrow discourse around the (mostly negative) 

impact of ‗cheap‘ Chinese imports (or ‗fong kong‘) in South Africa that emphasises 

South African job losses in the textile industry, ignoring issues of ownership of those 

textile factories (mostly Taiwanese) and the ideologically fraught origins of many of 

those factories (during the apartheid era).   

 

Migration from the People’s Republic of China 

The pre-2000 migration from China to South Africa began in the late 1980s and 

increased during the period leading up to South Africa‘s recognition of the PRC as a 

diplomatic partner in January 1998. During this early period of new Chinese 

migration to South Africa, most of the migrants were middle managers or 

professionals, many with links to factories along the eastern coast of China or from 

one of the megacities; the majority of them entered into import, retail and wholesale 

trading as well as manufacturing of consumer products. In the post-2000 period, 

numbers of Chinese migrants to South Africa have increased dramatically, with 

newcomers comprising mostly of small traders and peasants
11 

primarily from the 

province of Fujian. This last group, whose numbers continue to increase, makes up 

the largest segment of the Chinese population in South Africa. 

 

A number of our interviewees, who arrived during this pre-2000 period, explained 

that they had arrived in South Africa from Hungary via the Ivory Coast. Hungary and 

other countries of the communist bloc permitted immigration from China without 

onerous restrictions or visas; however, limited business opportunities forced Chinese 

to move on from these original ports. Many African countries, because of their 

friendly post-colonial relations with China and lax immigration laws and procedures, 

provided opportunities for Chinese who did not have the qualifications to gain lawful 

access to the US, Canada, Australia, or other West European countries. Some of 

those individuals, hearing of greater opportunities in a more developed African 

country, landed in South Africa. 

 

Another pre-2000 inflow of Chinese migrants involved Chinese state-owned 

enterprises (SOEs) and early private Chinese investments in South Africa. Typically, 

those companies sent at least two (and sometimes as many as ten) Chinese to staff 

their operations; at the end of their two- to three-year contract periods, some of the 

Chinese decided to stay on in South Africa. Those who chose to remain in South 

Africa, mostly educated professionals, are now among the most successful business 

people in their communities with established extensive business networks 

throughout the southern Africa region and in China.  

 

Others in this early group were migrants from Jiangsu and Zhejiang provinces, two 

of the most affluent regions in China that had benefited from the state‘s open door 

economic policy. Densely populated, able to provide skilled labour at low costs, and 

benefitting from new Chinese economic policies targeting those sub-regions, the two 

provinces have become famous for their manufacturing capacity, particularly in 

textiles, shoes, bags, and other light industrial products. Entrepreneurs from those 

regions identified the business opportunities in Africa and saw South Africa as their 

gateway to other neighbouring African countries. They came with capital and other 

business resources; many of them had family connections to factories in China that 

gave them competitive advantages to go into import, wholesale, and distribution 

abroad. Many have now expanded beyond their initial trading businesses into other 

Photo: boyanggape.co.za 

―Another pre-2000 inflow of 

Chinese migrants involved 

Chinese state-owned 

enterprises (SOEs) and early 

private Chinese investments 

in South Africa.‖ 



  
 

   

The China Monitor 
 
July 2010 

12 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

local industrial fields, including mining, manufacturing, and property development; 

while a few have made enough in profits to invest back into China, becoming China‘s 

‗foreign‘ investors. In part, they were able to achieve this business success because 

of the opportunities available to them at the time and their business connections in a 

rapidly expanding Chinese manufacturing sector.  

 

The post-2000 wave of Chinese migration, which continues today, is comprised 

mainly of small traders with rural roots from Fujian province. Based on our research, 

many of the Fujianese entered the country illegally from neighbouring countries and 

subsequently applied for asylum seeker status and work permits. Due to their limited 

English, lower levels of education, and their lack of extensive business networks, 

they often resort to running small shops requiring limited language skills and start-up 

capital. These shops can be found throughout the country. Their timing, in addition to 

their lower social and economic capital, has affected their migration success. Fujian 

is one of the provinces that appear to be hardest hit by both the reform of China‘s 

state-owned enterprises which accelerated in the mid-1990s, and rural reforms; 

these developments resulted in a severely competitive business environment.
12

 

Based on our interviews, it appears that the end of a construction boom in Fuqing, in 

particular, resulted in heavy job losses and business failures.  

 

Many of our interviewees in the Free State Province, for example, reported that they 

had previously owned or worked for brick-making factories which had either 

retrenched them or had completely gone out of business. Choosing to emigrate and 

try their luck overseas, some of the Fujianese arrived in South Africa in the 2000s. 

They arrived in a country that was struggling with continued high unemployment, 

service delivery protests, and periodic outbursts of xenophobic violence – all 

exacerbated by a global economic recession. Because they entered a retail market 

that was nearly saturated
13 

and because many lacked sufficient capital to live and 

operate businesses in more expensive cities, the vast majority of these newest 

Chinese migrants have been forced out of urban centres to smaller towns and rural 

areas around the country.  

 

Research in the Free State Province, which has vast stretches of agricultural land, 

revealed that Chinese have settled in small towns and tiny villages throughout the 

province; anecdotal information leads us to surmise that the same is true for all the 

other provinces of South Africa as well as Lesotho and Namibia.
14 

Many of these 

latecomers struggle: they struggle to make money, to repay the loans they took out 

to immigrate; they struggle to communicate in the local languages; and they struggle 

with the boredom and loneliness of life in these small towns and villages. They 

expressed longings for ‗home‘. While wealthier, better educated, more established 

Chinese migrants profited from their earlier arrival to South Africa, the vast majority 

of those we interviewed in the Free State continued to send their small children to 

live with relatives in China – an indication that they have not yet decided to make 

South Africa their home. Until such a time as they make enough to cover their debts 

and tickets back to China, they continue to live frugally and labour long hours in 

small, dingy shops, selling the same cheap Chinese imports that can now be found 

throughout the African continent.  

 

South African Chinese are neither homogenous nor from a single place in China; the 

new migrants to South Africa differ in terms of place of origin, home language, levels 

of education, business experience, and capital. The timing of their migration, in 

terms of what is occurring in China, in South Africa, and globally, together with their 

individual differences have an impact on their ability to adapt to their adopted homes 

and succeed in business. And despite periodic setbacks and scattered and sporadic 

outbursts of anti-Chinese sentiment, they continue to arrive in South Africa. 
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End Notes 

 
1 

For further readings on the Taiwanese in South Africa, see Park, YJ and AY Chen 
(forthcoming), ‗Intersections of Race, Class, and Power: Chinese in post-apartheid Free 
State,‘ in Society in Focus: Change, Challenge and Resistance. Reflections from South Africa 
and beyond. Lindy Heinecken and Heidi Prozesky (eds.); Park, YJ (2009), ‗Recent Chinese 
Migrations to South Africa: New Intersections of Race, Class & Ethnicity‖ in Representation, 
Expression and Identity. Interdisciplinary Perspectives. Tina Rahimy (ed). E-book published 
by Inter-Disciplinary Press, pp 153-168; and Park, YJ and AY Chen. (2009), ‗Recent Chinese 
migrations in small towns of post-apartheid South Africa‘ in Revue Europeene des Migrations 
Internationales (REMI), Volume 25, No 1, pp 25-44. 
 
2
 Armstrong, J. (1997). ‗The Chinese at the Cape in the Dutch East India Company period, 

1652-1795,‘ paper presented at the Slave Route Project Conference, Cape Town. 

3
 See Harris, K.L. (2007), ‗Waves of migration: A brief outline of the history of Chinese in 

South Africa,‘ in The China Monitor, Issue 21 (August). For more on the earlier history of 
Chinese migration; also see Richardson, P (1982), Chinese Mine Labour in the Transvaal. 
London, Macmillian; and Yap, M and D.L. Man (1996), Colour, Confusion, and Concessions. 
The History of Chinese in South Africa. Hong Kong, University of Hong Kong Press; and Park, 
YJ (2006), ‗Sojourners to Settlers: Early Constructions of Chinese Identity in South Africa,‘ in 
African Studies 65, 2 (December), pp 201-231.  
 
4 

Hart explains that at the same time, large numbers of small-scale industrialists in Taiwan 
came under enormous pressure to leave the country due to rising wages, escalating 
exchange rates, and high rents. Ironically, these conditions, she says, were created by the 
stunning pace of their industrial investment and export drive. Hart, G. (2002), Disabling 
Globalization. Places of Power in Post-Apartheid South Africa. Pietermaritzburg: University of 
Natal Press: p2. 

5 
Yap and Man state that there were close to 300 while Hart asserts that during the 1980s 

there were already well over 300.
  

6 
Yap, M and D.L. Man 1996: p421, Hart, G 2002: p2-3. 

7 
Yap, M and D.L. Man 1996: p423. 

8 
See Park, YJ (2005), ‗Shifting Chinese South African Identities in Apartheid and Post-

Apartheid South Africa‘ (University of the Witwatersrand), chapter 7, for further discussion. 
 
9 

G. Hart writes that the highly publicized incident of December 2001 in which a worker in a 
Taiwanese clothing firm gave birth to and subsequently lost her twin babies during a nightshift 
in a locked factory resulted in a several Taiwanese factory closures for gross violations of 
labuor laws (Hart 2002: p160). 

10 
G. Hart claims that this competition, ironically, comes from other Taiwanese who left Taiwan 

in the same period as those who came to South Africa, but went to set up factories in coastal 
areas of mainland China (Hart 2002: p195). 

11 
In the early 1980s part of the economic reforms in China allowed families to occupy and 

farm a piece of land; however the land is still owned by the government. Each village has 
rights to some portion of land; this land is then divided equally among the families that live in 
the village. The individual families farm the land and then sell some portion of their produce 
back to the government, after taking a small share for themselves. These are not farmers in 
the commercial sense; rather the Chinese ‗peasants‘ are similar to sharecroppers, with the 
Chinese state as the landowners.  
 
12

 Kernan A (forthcoming), ‗Small and Medium-sized Chinese businesses in Mali and Senegal‘ 
in African and Asian Studies (August). 

13
 See Carling, J and H.O. Haugen (2005), ‗On the Edge of the Chinese Diaspora: the Surge 

of Baihuo Business in an African City,‘ Ethnic and Racial Studies 28, 4: p639-662. 
 
14

 See Sautman, B and YJ Park ‗ ―Dragon Slayers‖: Political Oppositions and Anti-China/Anti-
Chinese Mobilization in Southern Africa,‖ unpublished paper presented at the Chinese in 
Africa/Africans in China conference, Johannesburg (August 2009) for more on Chinese in 
Namibia and Lesotho. 
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Insight 
 
 

Frontier Family: Meeting the Tams of Cradock 
 
 

By Elizabeth Schickerling,   

 Centre for Chinese Studies,  
Stellenbosch University  

 
 

South Africa has the largest resident population of immigrant Chinese on the African 

continent and as Dr Yoon Jung Park points out in her article ‘The Chinese Diaspora 

in South Africa: An Introduction’ (See this issue of the China Monitor), South Africa is 

unique in Africa for having 2
nd

, 3
rd

 and even 4
th
 generation Chinese immigrants 

resident within its borders. The Tam family of Cradock in the Eastern Cape of South 

Africa is a good example of this unique element of the Chinese Diaspora living in 

South Africa- that is, a multi-generational dynasty with strong roots in their local 

community. The Tam family has lived in South Africa for over 120 years. Under the 

apartheid regime, Chinese were categorized as ‘non-white’ and therefore were 

subject to the many of the then discriminatory laws and regulations imposed on other 

‘non-white’ racial groups. Mr Tam faced many challenges in pursuing his studies and 

career goals and developing the family business in the Eastern Cape during those 

years, but since the end of the apartheid era, he has a number of flourishing 

businesses in the Cradock area. The Centre for Chinese Studies interviewed Mr 

Tam recently, and he provided insight into how second and third generation Chinese 

immigrants were treated in South Africa under the apartheid regime and what new 

opportunities the 1994 democratic transition brought to his family, and others like 

them.  

 

Driving into the small Eastern Cape town of Cradock one could be forgiven for 

passing it off as just another small farming town in the Eastern Cape. But there is 

something very unique about Cradock; this town is home to a Chinese family which 

has lived there for the past 120 years, and today own no less than five businesses in 

the area, an impressive number for a town of this size.  Today I will be interviewing 

Peter Tam at his store, the OK Supermarket. Peter Tam is well-known and 

respected around Cradock. His family have had a store in the same place the OK 

Supermarket stands today, for over 100 years. Mr. Tam is of Chinese descent and 

he later tells me that he goes back to China once a year to visit his family there.  

 

As I walk into the OK Supermarket I first notice just how extensive it is. From the 

outside it looks more like a small grocery store, but once inside I am amazed by the 

many aisles of goods. I ask around for Mr Tam and soon realise that his son is also 

called Keith Tam and also works in the store. Finally I find Mr Tam; he is a short 

older Chinese man with a thick South African accent. He and his wife both speak 

English and Afrikaans fluently and I overhear his wife, who also works in the store, 

giving instructions to shop employees in perfect Afrikaans. Mr Tam escorts me into 

his office and I can see he is anxious to get back to work. He says he is semi-retired, 

but I can immediately tell he is not the kind of man who is going to slow down any 

time soon. He explains that he recently returned from Europe after his store won the 

prize for the highest percentage increase in sales of Johnson and Johnson products 

and best marketing stand. He visited retailers in London, Stockholm and Finland. He 

continues that because he is semi-retired, the prize was actually his son‘s, who now 
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runs the store full time, but Tam gave it to his father. 

 

Talking of his childhood, Mr Tam explained that he had strict upbringing, typical of 

Chinese culture. His parents taught him the value of hard work, and above all else 

respect to others. As a child he was not permitted, under the laws of the then-

apartheid government, to attend school in Cradock and had to attend a Chinese 

school in Pretoria. When it came to enrolling at university Mr. Tam wanted to 

become a doctor, and in order to do so he had to apply for a permit from the then 

Minister of Education to be allowed to study at a university reserved for whites only. 

During the apartheid regime, Chinese people were classified as non-whites and thus 

had to suffer many of the same restrictions as other non-white race groups. In 1958, 

at the age of 19, Peter Tam was accepted to the University of Witwatersrand Medical 

School. He never completed his studies, not because of his academic performance, 

but because on the day his class was sent to a general hospital to observe 

professional doctors on their rounds, he was told to wait outside the hospital 

because it was a whites-only facility.  

 

It was at this point that Mr Tam decided that practising medicine in South Africa was 

not the career for him and he returned to Cradock to help his father run their 

supermarket, which was at that time called A. Tam and co. He worked for his father 

for a year and then took over the management of the store full time. He spoke 

candidly of the difficulties in running a business during the apartheid years. He was 

not allowed to extend his business premises during those years, even though he had 

the funds. His main customer base was predominantly coloured- and black people. 

In spite of the restrictions placed on him with regards to extending his property he 

cleverly devised a way around these restrictions. He converted his operation from an 

over the counter sales- to a self-service store, something relatively unheard of at that 

time. He spent long hours working in his family‘s store, sometimes adopting the role 

of cleaner, cashier and accountant alongside manager and owner. Most days he 

would arrive at the store early in the morning at 6am and only leave at after midnight.  

 

Today the Tam family also own two game lodges in the Eastern Cape, 

Spekboomberg and Greenkloof, In addition, they also own the OK Supermarket, 

Build-it Hardware, Powertrade, Cash & Carry and recently acquired Spar 

supermarket, all in Cradock. Peter Tam is semi-retired and so his son Keith Tam 

runs these businesses. The two game lodges are world-renowned and attract 

visitors from all over the globe, especially the USA. When talking about living in 

South Africa today, Mr Tam. is extremely optimistic and speaks of the great 

opportunities his children and grandchildren enjoy under the new dispensation, being 

able buy land and truly make a success of their business without being restricted by 

unfair laws.  

 

When asked what he thinks of China‘s increasing recent interest in Africa, he 

responds that ―China is good for South Africa because they are developing our 

country and adding to our economy, the Chinese are leaving assets and adding 

value in South Africa.‖ He notes that the Tam family are still the only Chinese people 

in Cradock but that he has noticed an increase in the Chinese population in the 

bigger cities, and he sees this phenomenon as something positive. 

 

It is clear that Mr Tam is the kind of man who has the ability to change and adapt 

with the times. He maintains the reason why he has made such a success of his 

businesses is that he worked hard and adapted to each challenge, making the most 

of each situation. Even though restrictions were placed on him during apartheid, he 

saw potential in Cradock and catered specifically to coloured and black customers, 

and converted his store into a self-service store when he was banned from 
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expanding it.  He believes he has a gift for working with people and a talent for 

working with numbers.  

 

Mr Tam is remarkable entrepreneur and has built up an impressive local empire in 

spite of the numerous challenges which life in South Africa has thrown at him. He 

says he has no residual ill feelings about apartheid and believes in looking forward to 

the future. He admires former President Nelson Mandela greatly and agrees with 

Madiba‘s attitude that ―you can‘t live in the past‖. Although he admits to speculating 

that had he been allowed to expand his business during the apartheid years, it [his 

business] might be much larger now, he doesn‘t believe in dwelling on the past. Mr 

Tam feels that his success embodies the Chinese spirit of hard work and 

perseverance, qualities he hopes his descendants can learn from. He also notes that 

his and his wife‘s faith and altruism are important driving factors in their success, as I 

leave their store, noticing the Tams all about, managing their small empire- it 

becomes clear that family is very important to Mr Tam and his son is clearly carrying 

on the Tam legacy of fair business and hard work.    
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Business Briefs 

The Business Briefs section summarises key events regarding China’s economy during the month of July 

 
 

China's financial power 
brokers urge bigger 
overseas role As the U.S. 
Congress recently prepared 
to vote on the financial-
overhaul bill, China's financial 
regulators and top executives 
gathered recently to 

celebrate the success of the country's economic model 
and called for greater international engagement. Niu 
Ximing, president of Bank of Communications Co, 
China's fifth-largest bank by assets, told the annual 
Lujiazui Forum recently "We shouldn't just set up 
branches overseas, but also explore mergers and 
acquisitions.‖  
 
China remains strong supporter of south-south 
cooperation Yi Xiaozhun, the Chinese Vice-Minister 
of Commerce, noted recently during his speech at the 
Development Cooperation Forum, sponsored by the 
UN Department of Economic and Social Affairs at the 
UN Headquarters in New York, that China is a strong 
supporter and active participant in South-South 
cooperation. Promoting South-South cooperation and 
‗reciprocal help among the developing countries,‗ is the 
centrepiece of development cooperation, he said. 

 
China: Yuan policy change 
not due to foreign pressure 
China said recently its recent 
decision to unpeg the Yuan 
from the US Dollar was 
based on a need to transform 
its economic growth model 
and not due to foreign 

pressure. The comment, made by a senior central 
bank official on the sidelines of the G20 summit in 
Toronto, came at a time when Beijing is widely viewed 
as entering such meetings as a much more relaxed 
and confident player, following its move in June to drop 
its nearly two-year controversial currency peg along 
with a promise to make the Yuan exchange rate more 
flexible.  
 
European debt crisis may hurt China's exports, 
news cites state researcher China‘s exports may 
begin to feel the effect of the European debt crisis after 
June or July. The Asian country‘s foreign trade will 
maintain growth of about 20% this year; according to a 
Chinese newspaper citing Huo Jianguo, a researcher 
at the Ministry of Commerce. Zhang Yansheng, a 
researcher at the National Development and Reform 
Commission, claimed he was not optimistic about the  

 
 
nation‘s imports and exports this year, according to the 
report.  
 
Oil falls on concern China, 
U.S. growth is slowing 
Crude oil fell solidly for 
several days in New York, its 
longest losing streak in seven 
weeks, amid concern the 
economic recovery in the U.S. 
and China will slow, curbing 
demand in the world‘s two largest energy consumers. 
Oil dropped a further 0.4% more recently, capping the 
first quarterly decline since 2008, after reports showed 
a slowdown in U.S. private payrolls in June and an 
unexpected increase in weekly gasoline supplies. 
China‘s manufacturing expanded at a reduced pace for 
a second month in June as the government imposed 
measures to contain inflation.  
 
Developing economies should invest in each other  
China, through its coalition investment strategies, has 
demonstrated how politics creates a fertile 
environment for trade and investment. India, Brazil and 
other emerging economies have also latched on to the 
concept as evidenced by the recent flurry of political-
cum-business delegations travelling to leading African 
countries. The BASIC countries (Brazil, South Africa, 
India, China), IBSA countries (India, Brazil, South 
Africa), and BRIC economies (Brazil, Russia, India and 
China) have rapidly clubbed together to advance the 
interests of the South. This was noted at the recent 
G20 Summit.  
 
China raises estimate of 
economic growth in 2009 to 
9.1% China‘s economy grew 
even faster in 2009 than 
previously reported, adding to 
concern that the flood of 
stimulus spending and loans 
that drove its rebound left a 
dangerous glut of unneeded factories and other 
assets. The government raised its estimate of 2009 
growth on Friday from 8.7% to 9.1%, raising China‘s 
economic output to the equivalent of US$4.98 trillion.  
 
China warns on currency moves Sources in China‘s 
Central Bank commented recently that large foreign 
exchange rate fluctuations are harmful to the 
economy. These comments follow the central bank's 
decision last month to allow more flexibility in  
 

xhinuanet.com 
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exchange rates. Hu Xiaolian, a vice governor of the 
People's Bank of China, also said that a country's 
current-account position is a good gauge of whether its 
currency is undervalued or overvalued, and that 
China's current-account position is gradually.  
  

Asia stocks fall on 
China slowdown Asian 
stocks fell to a three-
week low after Goldman 
Sachs Group Inc. cut its 
economic growth 
forecast for China, 
adding to concerns that 
the global recovery is 

losing steam. Currencies of commodity-producing 
nations strengthened after Australia reached a 
compromise on a new resources tax. China‘s 
economic growth will ―slip to 8% or below‖ in the 
second half, Goldman Sachs said in a research note 
today, lowering its full-year projection to 10.1 % from 
11.4 %. 
 
British Foreign Secretary seeks closer China ties 
British Foreign Secretary William Hague was in Beijing 
seeking closer trade and economic ties with China on 
behalf of his country's new coalition government 
recently. In China for the first time as foreign secretary, 
Hague said he was also hoping to patch up disputes 
over China's attitude to climate change and its 
execution last year of a British citizen accused of drug 
smuggling. Britain's relationship with China suffered 
after Ed Miliband, the climate change secretary for the 
previous British government, accused China of 
hijacking a global warming summit in Copenhagen. 
New British Prime Minister David Cameron is expected 
to visit China later this year. 
 

China to eliminate tax 
rebates on certain 
export goods China 
will eliminate tax 
rebates on exports for 
406 items starting in 
mid-July 2010, 
according to a joint 
notification issued by 
the Ministry of Finance 

and the State Administration of Taxation recently. This 
is the first time this year that China has adjusted its tax 
rebate policy since it increased the export tax rebate 
rates for the seventh time in June 2009.  
 
BP and Chevron agree on deal for China offshore 
block  BP Plc is teaming up with Chevron Corp in 
bidding for a South China Sea exploration block, 
signalling that the U.K. major's failure to stop a leaking 
oil well in the Gulf of Mexico isn't deterring rival 
producers from choosing it as a partner in deepwater 
projects. Chevron will have a 60% stake in the block  

 
and act as operator, with BP holding the remaining 
interest, a spokesperson said. Cnooc Ltd. (CEO), the 
listed unit of China National Offshore Oil Corp., was 
said to have the right to take a 51% stake in the block.  
 
China hosts Chinese 
language program for 
foreign diplomats  
The first Chinese 
language study 
program for foreign 
diplomats concluded 
recently at Hanban, the 
executive body of the 
Chinese Language 
Council International. 
The program, which started on February 27 with a two-
hour class every Saturday, had attracted 31 diplomats 
from 16 countries to China. The countries included 
Slovenia, Benin, Poland, Cameroon, Kenya, Nepal, 
Namibia, Tanzania, Zimbabwe, Malawi, Hungary, 
Romania, Bulgaria, Mexico, Afghanistan, and the 
Philippines. "We have a lot to do in China and that 
makes us feel that it is necessary to learn Chinese. 
Not only have we learnt the Chinese language, we 
have also made friends with the dedicated teachers 
and volunteer students," said Tadeusz Chomicki, 
Polish Ambassador to China.  
 
China starts massive rebuilding of quake-damaged 
monasteries in Yushu The Chinese government 
recently started a massive multi-million-dollar project to 
restore 87 monasteries damaged in a 7.1-magnitude 
earthquake that shook a predominantly Tibetan area in 
northwest China in April. More than 2,200 people were 
killed after the 7.1-magnitude earthquake struck 
Yushu. The entire town of Gyegu, the seat of Yushu 
prefectural government, was flattened, leaving more 
than 100,000 residents homeless.  
 
China’s new credit 
agency 'trashes' US, UK 
credit ratings In its 
maiden international 
report, Dagong 
International Credit Rating 
Co assigned an ‗AA‘ rating 
(with a negative outlook) to 
US Government debt, one 
notch below China‘s rating of ‗AA+‘. Dagong‘s rating 
for the US is markedly lower than the AAA rating 
assigned by leading Western agencies — Moody‘s, 
Fitch and S&P — and at variance from the perception 
among most bond investors, including Chinese foreign 
exchange reserves manages, who flock to the ―safe 
haven‖ of US treasuries in times of economic stress.  
The UK, France and Japan received an even lower 
rating — ‗AA-‘. Seven countries qualified for the 
highest AAA rating, while emerging economies such  
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as Indonesia and Brazil secured a higher rating than 
from the Western agencies.  
 

China still welcomes 
Google's business 
Google has announced 
that China has renewed its 
ICP license, allowing the 
search giant to continue to 
operate google.com.cn. 
Internet giant, Google 
made headlines earlier in 

the year when it claimed it had been the victim of a 
cyber attack originating from China. The attacks led 
Google to the decision that it would no longer censor 
search results on Google.cn. In March, the search 
giant officially stopped censoring search results for 
Google.cn. Instead, the company started redirecting all 
users visiting .com.cn to Google's .com.hk portal 
where uncensored results could be viewed in 
simplified Chinese. China could still block access to 
Google services from Mainland China. Indeed, Google 
announced back in June that China wasn't happy with 
the arrangement. 
 
China likely to unveil new-energy auto plan before 
years end The Xinhua News Agency reports that 
China is making a new-energy vehicle development 
plan and is expected to unveil it in September or 
October. Dong Yang, secretary general of the China 
Association of Automobile Manufacturers, announced 
this at an auto market development forum recently. 
According to Dong, it is necessary for China to develop 
energy-efficient and new-energy vehicles, to avoid 
high dependence on petroleum. In the development of 
new-energy vehicles, China still depends on imports of 
key raw materials and certain manufacturing 
equipments. The association calls for more 
government incentives for the R&D of new-energy 
vehicles. Besides new-energy vehicles, it is also 
important for China to improve fuel efficiency of 
traditional vehicles. 
 
China to invest US$10 
billion In Argentina's 
railways Argentina and 
China signed a deal for 
Beijing to invest US$10 
billion in the South 
American nation's 
railways during a visit by 
the Argentine president 
but there was no sign of progress in a dispute over soy 
imports. The agreements, announced recently during 
the visit by President Cristina Fernandez, come as 
Beijing expands its role in Latin America through 
investments in oil and other industries and closer 
financial ties with the region's governments. The 
railway deals include a US$2.5 billion project to 
upgrade the rail system of Argentina's  

 
capital, Buenos Aires, Chinese news reports said. 
They said projects would include the purchase of 
Chinese railway technology. 
 
Chinese floods test 
country's resources 
Millions of Chinese are 
struggling to stave off 
the country's worst 
floods in years, as 
heavy summer rains 
pour relentlessly across 
southern and central 
parts of the country. 
Many tributaries and lakes of China's longest river, the 
Yangtze, are swollen and officials have warned that 
water levels are dangerously high and still rising. 
Flooding has destroyed 39,000 homes and nearly a 
million hectares of farmland, causing economic losses 
of US$1.57 billion, Chinese officials have said. 
 
China hopes social safety net will push its citizens 
to consume more, save less With an increasing 
number of payments to the poor, the sick and the 
elderly, recent years have seen the rise of China‘s own 
version of the Welfare State, expanding web of 
programs designed to help those most in need among 
China‘s vast population. Aside from the individual 
benefits, there is a larger economic imperative to the 
new social programs. The country's leaders want to 
persuade Chinese citizens to spend more and save 
less, a goal that analysts say could be achieved if the 
government provided a safety net. Increasing domestic 
consumption would decrease China's reliance on the 
American and European export markets for its growth. 
 
China's CNNC keen to 
build Argentinean 
nuclear power plant 
China National Nuclear 
Corp., or CNNC, has 
expressed interest in 
helping to build Argentina's 
fourth nuclear power plant, 
Argentina's Planning 
Ministry announced recently.  Planning Minister Julio 
de Vido met with the head of CNNC, Mao Xiaming, to 
discuss the tender of construction contracts. They 
agreed that a Chinese delegation will travel to 
Argentina in August, while in September 
representatives from Argentina's National Atomic 
Energy Commission will visit China, the ministry said. 
De Vido was in China accompanying President 
Cristina Fernandez on an official visit to the Asian 
giant.  
 
Sourced from: VOA News, Business Week, Yahoo, Reuters, NY 
Times, Rolling Stone, DNAIndia.com, istockanalyst.com, India 
Times, China Daily, Wall Street Journal, Engineering News, The 
Guardian, Google 
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China and Africa 

The latest updates on China’s involvement on the African continent. 

 
China solar company 'shines' 
on World Cup in South Africa 
China did not qualify for the 
World Cup, but the country is 
still making an appearance in 
South Africa. An ambitious 
Chinese solar company, the 
country's first World Cup 

sponsor, has placed advertising in all the stadiums in a 
bid to give its brand a worldwide boost. Yingli Green 
Energy Co.'s sponsorship deal allows it to show its logo 
of Yingli Solar, in Chinese and English, on electronic 
perimeter-boards at all 64 games of the World Cup.   
 
Africa is the next China says Puma CEO Afro-optimist 
Jochen Zeitz thinks the continent's market could, in the 
coming decades, show the same sort of growth as 
China's. In South Africa recently for the football World 
Cup, Zeitz hailed the tournament for making the doom-
sayers eat their words. Zeitz commented recently, ‗I love 
Africa, the continent, the diversity of its people, the 
different cultures. Being very interested in not only art but 
also nature, it's certainly one of the areas in the world 
where you can still experience pure nature.‘    
  

 Nigeria, China bilateral trade 
hits US$7 billion The volumes of 
trade between Nigeria and China 
as well as Nigeria and the 
Netherlands have been put at 
US$7 billion and US$4 billion, 
respectively. This disclosure was 
made recently during President 

Goodluck Jonathan‘s separate audiences with Xu Jiango, 
the outgoing Chinese ambassador to Nigeria, as well as 
his Netherlands counterpart, Van der Wiel, at the 
Presidential Villa in Abuja. 
 
TIME's Global Forum: China and Africa's deepening 
ties As Trevor Manuel, Minister in the South African 
Presidency and former finance minister, reminded the 
TIMES‘s Global Forum conference recently, Chinese 
investment in Africa is hardly new., The famous Tan-Zam 
railroad, designed to take Zambian ore to the coast in 
Tanzania, was funded by the Chinese as long ago as the 
1970s. But the scale of recent Chinese investment in 
Africa, encompassing everything from resource 
extraction, to agriculture, to finance has been 
extraordinary  
 
 
 
 
 

 
Mozambique requests US$130 million from China to 
rebuild road The government of Mozambique has asked 
China for US$130 million for construction of the section 
of road linking Manjacaze to Maxixe in the provinces of 
Gaza and Inhambane, a source from the Ministry for 
Public Works and Housing said in Maputo. The request 
was formally presented during a recent business seminar 
held in the country‘s capital that brought Mozambican 
businesspeople together with businesspeople from the 
Chinese city of Yiwu.  
 
Chinese special envoy to Darfur concludes visit to 
Sudan Chinese Special Envoy 
to Darfur Liu Guijin concluded 
his five-day visit to Sudan 
recently, as it coincided with 
intensive moves on the Darfur 
conflict and the approaching 
Southern Sudan referendum, 
slated for January 2011. The 
Sino-Sudanese talks focused mainly on developments in 
the Darfur conflict, both at the political and security 
levels, and relations between North and South Sudan, 
especially with regard to the implementation of the 
Comprehensive Peace Agreement (CPA) and 
arrangements for the South Sudan referendum.  
 
Ghana & China congratulate each other for 
strengthened relationship Celebrating fifty years of 
relations, a statement issued by the Ghanaian Ministry of 
Foreign Affairs and Regional Integration said in 
furtherance of their commitment to strengthening and 
deepening relations, China and Ghana released 
congratulatory messages for and on behalf of their 
Presidents and Foreign Ministers simultaneously in each 
other's capital.  
 
Nigeria & China sign 
agreement to build US$8 
billion refinery Nigeria and 
China have signed an 
agreement to build the West 
African nation‘s biggest oil 
refinery at a cost of US$8 
billion. The 300,000 barrel-a-
day refinery will be located in the Lekki Free Trade Zone 
in Lagos state, according to reports. China State 
Construction Engineering Corp. will take up 80% of the 
project funding, while Federal government-owned 
Nigerian National Petroleum Corp. will be responsible for 
the rest, a Lagos-based newspaper reported.   
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First Bank of Nigeria eyes 
equity relationship with 
Chinese bank First Bank of 
Nigeria PLC is in the 
"elementary stage" of talks with 
a major Chinese bank about an 
equity relationship, Chief 
Executive Stephen Olabisi 

Onasanya said recently. Onasanya said his bank, 
Nigeria's largest, is likely to decide within a month 
whether it will invest in one of the domestic lenders 
bailed out last year by Nigeria‘s central bank as part of 
government efforts to consolidate Nigeria's banking.  
 
Chinese policy banks lend US$165 million to 
Mozambique Chinese banks agreed to finance three 
projects in Mozambique totalling US$165 million, a 
Mozambique news editorial reported recently, citing 
Mozambican Prime Minister Aires Ali. US$ 65 million of 
the total will be disbursed by the Ex-Im Bank of China. 
Furthermore, the Chinese Bank for Development will 
provide US$ 80 million for the construction of a new 
cement plant in the central province of Sofala, with 
capacity to produce 500,000 metric tons per year. It will 
also grant US$ 20 million to finance a cotton- processing 
plant in Magude, in the southern province of Maputo.  
 

Renaissance Capital 
channels China funds to 
Africa Renaissance Capital, 
the Russian investment firm 
that has arranged the most 
stock offerings in the country 
this year, is helping place 
Chinese funds in natural 

resources companies across Africa and the former Soviet 
Union in a push to be the biggest multi-regional 
emerging-markets bank. Renaissance is hiring bankers 
in Beijing and opening an office in Hong Kong. The firm 
advised African Minerals Ltd. on a stake sale to China 
Railway Materials Corp. recently and Moscow-based 
United Co. Rusal Ltd. on its share offering to Chinese 
billionaire Li Ka-shing in April this year.  
 
Ghana and China sign culture agreement Ghana and 
China recently signed a cultural agreement in Accra for 
the period 2010 to 2012. Mr Alex Asum-Ahensah, 
Ghanian Minister of Chieftaincy and Culture, who signed 
for Ghana, said China had offered training programmes 
in visual arts and acrobatics in Wiquo Acrobatics School 
in China. Some of the students had the opportunity to put 
up a show during the 30th anniversary celebration of the 
Cultural Revolution in China.  
 
Service projects from China to support unity 
Sudanese Presidential Assistant, Dr. Nafie Ali Nafie, 
Head of National Congress Party's Affairs arrived shortly 
from a visit to China that lasted for several days at the 
invitation of the Chinese government and the Chinese 
Communist Party. Dr. Mustafa Ismail, the Presidential  

 
advisor and in-charge of foreign affairs in the National 
Congress Party following his arrival told reporters at 
Khartoum Airport that the visit was successful and 
achieved its objectives and its fruits would have a 
positive impact on the whole Sudan. The presidential 
advisor stated that Dr. Nafie Ali Nafie headed a 
Sudanese delegation to China where the delegation held 
several meetings with the Chinese government and the 
Communist Party's officials there during which the two 
sides discussed political and partisan situation in Sudan, 
various issues in the country and progress in the 
implementation of Comprehensive Peace Agreement.  
 
China's NFC Africa plans 
US$ 500 million copper 
mine in Zambia Chinese-
owned NFC Africa, a unit of 
China Nonferrous Metals Co. 
is planning to invest at least 
$500 million to develop 
Chambishi South copper 
mine in Zambia's Copperbelt 
province, Zambia state media reported recently. The 
state-owned Daily Mail quoted NFC Africa's deputy chief 
executive, Xu Ruiyong, as saying that senior company 
executives are currently in Beijing negotiating with 
shareholders on the design, policy and finances of the 
project. The mine is expected to produce at least 10,000 
metric tons of copper ores a day once it comes on 
stream.  
 
China Export-Import bank lends Angola US$ 500 
million The Export-Import Bank of China has agreed to 
loan Angola US$ 500 million to rebuild roads to help the 
African nation recover from a three-decade long civil war 
that ended in 2002, Angola's finance minister said 
recently. Angola emerged from the war to rival Nigeria as 
Africa's biggest oil producer and has used its soaring 
crude production to repay China, which imports more oil 
from Angola than from anywhere else in the world. 
Chinese loans to oil-producing Angola since the end of 
the war have reached around US$ 14.5 billion, the World 
Bank said in a report earlier this year.  
 
China emerges as the top 
foreign investor in Uganda 
China has emerged as the 
leading source of foreign 
direct investment (FDI) in 
Uganda for the just 
concluded 2009/2010 
financial year despite the 
global economic downturn, said a report released here 
on recently.  According to the Uganda Investment 
Authority (UIA) report ranking the country's sources of 
investment for the 2009/2010 financial year, China 
established 31 projects in the East African country with a 
total planned investment of US$ 245 million, creating 
5,568 jobs.  
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China’s EX-IM bank to 
loan more cash to Angola    
The chairman of the China 
Export and Import Bank, Li 
Rougu, in Luanda, Angola 
gave assurances to 
Angola‘s president, José 
Eduardo dos Santos that a 
new loan would be provided 

for the Angolan national reconstruction programme. 
According to a local television station, Televisão Popular 
de Angola, at the end of a meeting Li Rougu declined to 
give the amount of the loan but said that China would 
continue to contribute to building infrastructures in 
Angola. 
 
Mozambique Governor calls for investments from 
China  The governor of Mozambique's Nampula province 
expressed his interest in Chinese businesspeople 
investing in the province‘s agri-industrial sector to the 
Chinese deputy trade minister, Chen Jiang,  at a recent 
meeting, according to Mozambican newspaper Notícias. 
―We invite Chinese businesspeople to become interested 
in agri-industry. This is a business sector that has the 
possibility of prospering,‖ said governor Felismino Tocoli 
during a meeting with a Chinese mission, which included 
over 20 businesspeople from the agriculture, mining 
resources and industrial sectors, to explain the economic 
potential of Nampula province. 
 

China's Sinopec reports 
oil discovery in Nigeria 
State-owned Chinese oil 
producer Sinopec 
announced recently its 
Addax subsidiary has struck 
oil offshore of Nigeria after 
the unit was acquired last 
year to expand the 

company's African presence. The UDELE-3 well of Block 
137 in the Niger Delta showed a heavy oil flow of 3,365 
barrels and 28,300 cubic meters of gas per day in a test, 
said a statement by the company."It showed the a huge 
oil exploration potential of the block in the future, and 
also greatly increased its value," the company said. The 
well is Sinopec's first exploration in Nigeria this year. 
 
Kenya receives US$ 141.6 million from China Kenya 
has received US$ 141.6 Million from the Government of 
China as part of a continuing economic and technical 
cooperation agreement. The two part fund - a grant and 
an interest free loan - will be used in financing a project 
of the government's choice. However, according to 
Treasury financial secretary Mr Mutua Kilaka, a decision 
is yet to be made on the specific project. Over the years, 
China has increasingly become a key development 
partner for Kenya with most of its financing targeted 
towards infrastructure development. 
 

 
 
China is Mozambique’s second largest investor 
China has emerged as Mozambique‘s second largest 
foreign investor in 2008, moving from sixth place in 2007. 
Its total investment of $ 76.8 million is second only to 
South Africa. These figures were released at two 
seminars held in Maputo for business people from 
Mozambique, Macao and China, to promote partnerships 
and business collaborations for more investment in the 
African nation. If these investments are maintained China 
should soon emerge as the top foreign investor in 
Mozambique.  
 
African Minerals in US$1.5 
billion deal with Shandong 
African Minerals Ltd has 
sealed a second investment 
deal with a Chinese group for 
its flagship iron ore project in 
Sierra Leone, selling a 25% 
stake to Shandong Iron & 
Steel for US$1.5 billion. 
In January, the London-listed company inked a 
US$233.5 million deal with the China Railway Materials 
Commercial Corporation -- one of the country's largest 
steel trading companies -- to help fund the first stage of 
the Tonkolili project.  
 
Eritrean President holds talks with delegation from 
Chinese EXIM Bank President Isaias Afwerki recently 
received and held talks with a delegation from Chinese 
EXIM Bank headed by Mr. Li Ruogu, President of the 
Bank. In the meeting held in the Eritrean capital, Asmara, 
President Isaias explained that the relations established 
between the two countries in 1993 are progressing well. 
President Isaias went on to say that there exist ample 
opportunities for Chinese companies to invest in various 
domains in Eritrea, and that the country is ready to 
collaborate with such companies. 
 
Zimbabwean President 
Mugabe invites Chinese 
businesses to invest in 
infrastructure Zimbabwean 
President Robert Mugabe has 
urged Chinese businesses to 
invest in developing 
infrastructure in the various 
productive sectors of the 
Zimbabwean economy for the country to develop rapidly 
and turn its fortunes around. Mugabe made the call when 
he met with a visiting Chinese delegation that was in the 
country for the 8th session of the Zimbabwe-China Joint 
Commission.  
 
Sourced from: All Africa.com; BBC News; Nazret.com; Bloomberg; 
Engineering News; China Daily; Wall Street Journal, Lusaka Times, 
Zambia Post; Telecoms.com; CRI.net; Reuters; Business Week; 
FT.com; Afrik.com 
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The China Forum - Recent Events  

CCS Analyst interviewed by Singaporean journalist – 30 June 2010 
Matthew McDonald, a research analyst at the CCS was interviewed for the 
Singaporean Press during the recent Global Forum. The interview is forthcoming. 
 
 
 
 
CCS attends CODESRIA meeting in Dakar, Senegal – 9-10 July, 2010 
Sanne van der Lugt, a research analyst at the CCS recently attended the 1

st
 

meeting of the Provisional Steering Group of the Africa Forum and workshop 
hosted by the Council for the Development of Social Science Research in Africa, 
based in Dakar, Senegal. The workshop brought together representatives from 
research organisations in different African regions to discuss a series of proposals 
to be undertaken in joint venture, derived from an initiative launched at the last 
FOCAC meeting n Egypt in 2009. 
 
 
 
 
CCS presentation at IHS Global Insight Business Conference – 20 July, 2010 
Matthew McDonald, a research analyst at the CCS delivered a presentation at the 
HIS Global Insight Africa Economic Outlook Conference – Understanding the 
Economic Recovery held in Sandton, Johannesburg. His presentation focused on 
micro-economic issues regarding the contours of China-South African business 
interaction and was attended by business representatives and entrepreneurs from 
the region. 
 
 
 
 
CCS attends preparatory meeting for China – DAC group study – 22 July, 
2010 CCS Research analyst Sanne van der Lugt attended a meeting of the China 
– DAC group in Beijing recently. The meeting was held to discuss a proposed 
study into the impact of infrastructural investment in African countries by China to 
be conducted by the group, with an eye towards formulating protocols for best 
practice. Further details of the proposed study are forthcoming. 
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