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Editorial 
 
Over the past decade China‘s relationship with several Southern African 
countries has flourished. In addition to being heavily involved in infrastructure 
development and the construction of mega-projects – visible through the 
distinctive range of Chinese-built stadiums, monuments and community 
buildings that dot many landscapes across the Southern African region these 
days – China has become a key economic partner for many countries. 
 
In 2009 China eclipsed Japan as South Africa‘s principal trading partner, raising 
expectations of an important new trajectory for the African powerhouse. Chinese 
corporations have established a strong presence in the mining sectors of many 
resource-rich countries, and the Asian giant is leading the recent spate of large-
scale, headline-grabbing agricultural investments (the so-called land deals) in 
countries across the region (including Zambia, the Democratic Republic of 
Congo and Mozambique). 
 
Politics is a key factor in China‘s relationship with Southern Africa, although in a 
different – and less controversial - way than in the case of for instance the Horn 
of Africa. Several states in the region are appreciated for their diplomatic clout, 
and often ties with China are more comprehensive and multi-dimensional than in 
other parts of the continent. In mid-November 2010 Chinese Vice-President Xi 
Jinping visited three Southern African states – South Africa, Angola and 
Botswana. This followed closely on a state visit to China by South Africa‘s 
president, signalling a cementing of ties between China and some pivotal states 
in the region. The fact that Vice-President Xi is widely touted to succeed current 
President Hu Jintao, made Xi‘s visit all the more significant. 

 
Against this backdrop this edition of The China Monitor focuses on the recent 
histories and contemporary dynamics of China‘s relationship with Zimbabwe and 
Angola, two states that have emerged as important destinations for Chinese 
investments in Southern Africa. The history of ties has been mixed, and in both 
cases economic relationships have intensified in recent years, underpinned by 
political motivations. Heather Chingono, PhD candidate at the School of 
International Relations and Public Affairs at Fudan University, Shanghai, 
considers the reasons for Zimbabwe‘s closer ties with China, shaped by the 
former‘s Look East Policy. She assesses the impacts of this policy and of 
Chinese investments on the Zimbabwean economy. Phillipe Asanzi, candidate 
in the African Doctoral Academy at Stellenbosch University in South Africa, 
discusses the underpinnings and repercussions of Chinese economic 
involvement with Angola, sub-Saharan Africa‘s largest oil producer. He traces 
both positive and negative effects, and suggests that one of the adverse 
consequences of China‘s involvement could be that deeply laid structures of 
neopatrimonialism in Angola can become even further entrenched. 
 
It is significant that in the case of both Zimbabwe and Angola, closer ties with 
China were fostered after ‗traditional‘ Western partners either became more 
insistent on conditionalities governing the extension of assistance, or imposed 
penalties for poor governance. China‘s role as surrogate donor has quickly 
morphed into one of primary economic and political partner, and is telling for the 
new dynamics characterising Southern African politics today. 
 

 
 

 

 

Professor Scarlett Cornelissen 

Interim Director, Centre for Chinese Studies 
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“The DRC may still be 

plagued by disease and 

absolute poverty and in the 

Eastern parts ravaged by war, 

but its mining sector is 

booming.” 
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Policy Watch 

 

Zimbabwe’s ‘Look East’ Policy 

 

 By Heather Chingono  

School of International Relations and Public Administration,  

Fudan University, Shanghai 

 
                                                                                               
 
 

The following is an edited excerpt from a longer piece.  
Published here with permission from the author. 

 
Introduction 

 

Immediately after the imposition of multilateral sanctions by Western states, the 

Zimbabwean government officially declared the adoption of the ‗Look East‘ Policy 

(hereinafter referred to as LEP). Current manifestations of this policy have pointed to 

China as the focus of attention. The motives of the LEP have been varied and it is 

undisputable the relationship has yielded both tangible and intangible benefits, but 

not without criticism and impediments. What circumstances led to the adoption of 

the LEP? What are the notions underlying the LEP, specifically its nature and 

content? How has the LEP influenced economic development in Zimbabwe? What 

challenges is the LEP facing and what are its future prospects in Zimbabwe?  

 

Although China provides aid to a host of other African states, its relationship with 

Zimbabwe has received the greatest level of attention on the international scene. 

Sino-Zimbabwe‘s long-standing marriage dates back to the 1970s, during the 

Zimbabwe liberation struggle. China supported the Zimbabwe African National 

Union (ZANU) under the leadership of the current Zimbabwean President Robert 

Mugabe against the Zimbabwe African People‘s Union (ZAPU) which was supported 

by the then Soviet Union. Generally, China‘s symbolic support of liberation 

movements in Africa proved beneficial and the Chinese communist model of waging 

a ‗people‘s war‘ took hold particularly in Southern Africa. 
1
. Immediately after the 

attainment of independence by Zimbabwe in 1980, the then prime minister Robert 

Mugabe extended a hand of reconciliation to former coloniser Britain.  

 

Since the rivalling parties had come to an amicable conclusion of their feud, the 

period marking 1989-1997 did not see much economic support from China. Central 

to the Sino-Zimbabwe relations is the adoption of the LEP by the Zimbabwe 

government which has rekindled and heightened the two countries‘ dealings. Such a 

move came after widespread denigration and disparagement of the Zimbabwean 

government over purported human and property rights abuse by Western states. 

This relationship has yielded both benefits and a fair share of challenges. On the 7
th
 

of November 2008, China and Russia vetoed a resolution by the United Nations 

Security Council to impose sanctions on Zimbabwe, a measure which would have 

condemned election violence, tightened travel ban and asset freezes on Mugabe 

and senior leaders. 

 

Against the wider background of growing Chinese-African relations, and Zimbabwe‘s 

―Although China provides aid 

to a host of other African 

states, its relationship with 

Zimbabwe has received the 

greatest level of attention on 

the international scene.‖ 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

Chinese President Hu Jintao with his 
Zimbabwean counterpart, Robert Mugabe in 
2005.                            Photo: africablog.org  
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―The ‗Look East‘ Policy 
adopted by the Zimbabwean 
government has managed to 
unlock investment 
opportunities in so many 
sectors of the economy.‖ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

recent economic woes, the question of what the reasons are that underpinned the 

adoption of the LEP and the policy‘s resultant yields is important.. Whilst this article 

acknowledges some of the challenges affecting the relationship between Zimbabwe 

and China, it contends that the LEP has many potentials, although it requires well-

calculated and appropriate mechanisms and programmes to harness Chinese funds 

and investments to the benefit of the country.  

 
What is the ‘Look East’ Policy? 

‗The ‗Look East‘ Policy‘ can be defined as a strategy adopted by the Zimbabwean 

government towards East-Asian countries, in particular China, to ensure enhanced 

and heightened bilateral cooperation between the two governments and in all 

economic sectors. According to the Friedrich Ebert Stiftung, Zimbabwe ‗officially 

declared the ―Look East Policy‖ in 2003.‘
2
 The term ‗Look East‘ is more of a slogan 

than a genuine foreign policy as it is not supported by any sort of policy document.
3
 

It exists in principle only as it has not been ratified by any act of parliament. The 

Zimbabwean Ministry of Foreign Affairs has never released any formal document 

outlining the tenets of the LEP. Nevertheless, this does not mean that the ideas of 

the LEP fail to guide policy decisions and the basic thrust of this policy is clear in 

government public pronouncements and international travel.
4
 In the 21

st
 century, the 

Zimbabwean government‘s ‗Look East‘ Policy has led to closer cooperation with 

other countries beyond China, including Malaysia and Iran.
5
  

 

What circumstances led to the adoption of the LEP? 

The motives for Zimbabwe adopting the LEP remain a controversial issue in 

academic circles, with scholars proffering diverse reasons. It is difficult to ascertain 

whether Zimbabwe would have adopted the LEP had it not been for the sanctions 

imposed by Western states. At the same time, the rise of China as an economic 

powerhouse in the 21
st
 Century has attracted so many states - small, medium and 

super powers - to forge relations, relaying an impression that Zimbabwe‘s LEP was 

inevitable. Some view the adoption of the LEP as a transitional process marking the 

improvement of existing bilateral relations. On the other hand, some scholars 

perceive it as a desperate measure by the Zimbabwean government to resuscitate 

an economy that has been dwindling since the beginning of the millennium. A former 

government minister was quoted as saying: 

 

And now that we are in the situation where the West has abandoned us, and 

they would want to see Zimbabwe go under, go down the drain, our 

leadership, our government, our party decided that we would go back to our 

old time friends, our all-weather friends and those are the Chinese.‖ 
6
  

 

Role of the LEP in Zimbabwe’s Economic Development (2003-2009) 

The ‗Look East‘ Policy adopted by the Zimbabwean government has managed to 

unlock investment opportunities in so many sectors of the economy, with China 

playing an important role supplying the country with equipment for rural its 

electrification programme and other vital sectors.
7
 China replaced the Western 

countries as the investor of choice. Economic sanctions on Zimbabwe deprived the 

country of credit lines, suspended balance of payments support and technical 

assistance, suspended voting and related rights by the International Monetary Fund 

(IMF) and declared Zimbabwe ineligible to access IMF resources.
8
 The World Bank 

suspended grants and infrastructural support to both the government and private 

sector. Although is it not evident that the Chinese option was a stop gap measure, 

Zimbabwe then sought Chinese help to deal with the impacts of the sanctions key 

sectors.. Economic and technical assistance, interest-free loans, preferential credits 

and the training and provision of specialists have been extended to Zimbabwe. On 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

The CI Africa Region Conference 
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Chinese companies have assisted in developing 
energy infrastructure.         Photo: timeslive.co.za  
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30 September 2005 Zimbabwean Vice-President, Joyce Mujuru officially launched 

the China-Zimbabwe Business Council. The Council is expected to complement the 

LEP and to augment trade between the two states.
9
 

 

Tourism 

Zimbabwe was accorded Approved Destination Status which allows Chinese 

persons to travel to Zimbabwe.
10

 Before, Zimbabwe had two weekly flights flying 

from Harare to Beijing and Guangzhou in China, respectively. Currently there is 

one flight operating the Harare-Beijing route, as Air Zimbabwe did a lot of 

downsizing. Furthermore, Air Zimbabwe is facing serious viability problems. 

 
Mining 

The LEP benefited the mining industry through the provision of inputs and transfer 

of technical expertise. There were also a number of agreements that were signed 

and cooperation deals reached. The deals allow Chinese experts to explore and 

conduct research on certain minerals in Zimbabwe. The country has vast 

unexplored mineral deposits but lacks the technical and financial resources to 

explore the minerals. The most striking deal involved a joint venture with the 

Chinese Northern Industries Corporation (NORINCO).
11

 Furthermore China signed 

several agreements on the mining of platinum iron, steel and chrome.  

 

Construction industry 

China has supported infrastructural development in numerous African states. 

Crucially for China, Zimbabwe neighbours the flagship infrastructure project on the 

continent, the Chinese-built transcontinental rail and road network designed to link 

Tanzania‘s port to oil-rich Angola and copper-filled Zambia.
12

 Furthermore the 

Chinese have signed cooperation deals for the construction of roads and 

infrastructure in a number of Zimbabwean cities. Beijing gave interest-free loans 

and grants to Zimbabwe for different infrastructure development projects.  

 

Education 

The University of Zimbabwe‘s Art Department opened a Confucius school, teaching 

Mandarin as a foreign language. It was officially opened in 2006 and became the 

85
th
 Confucius Institute around the world.

13
 The number of scholarships, academic 

exchanges and intercourse offered by the Chinese government for Zimbabwean 

students also increased. A number of intellectuals have benefited from the cross-

fertilization of intellectual ideas. The Zimbabwe Secondary Examinations Council 

received computers.  

 

Agriculture  

Zimbabwe is an agro-based economy with the agricultural industry contributing 

more than fifty percent of the country‘s Gross Domestic Product. After the land 

redistribution exercise, China provided Zimbabwe with low-cost agricultural 

equipment for the newly resettled farmers. In a bid to follow up the agreements 

from the Forum on China-African Cooperation, the Chinese government focused on 

the agriculture sector to secure food for local Zimbabweans. This helped ameliorate 

the repercussions of a drought that Zimbabwe has been experiencing, as well as 

the decline in livelihoods in the sanctions era.
14

 Zimbabwe received machinery 

worth US$241 million, including 424 tractors and 50 trucks to replace equipment 

that was damaged after the resettlement of local people.
15

 In addition to that, China 

is currently the biggest buyer of Zimbabwe tobacco. Between January and October 

2007 about 13000 tonnes of tobacco was sold to China.  

 

 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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―The ‗Look East‘ Policy 
benefitted the mining industry 
through the provision of inputs 
and transfer of technical 
expertise.‖ 

Students attend mandarin classes at a Confucius 
Institute.   Photo: chinese-cheongsam-dress.com 
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 Energy and Transport 

China‘s National Aero-Technology Import and Export Corporation (CATIC) and 

NORINCO agreed to finance a multi-billion dollar expansion project by the Zimbabwe 

Electricity Supply Authority (ZESA) and Hwange Colliery Company. In 2000 and 

2004 ZESA signed a deal which provided them with cheap solar equipment. Under 

that deal contracts were concluded for the development of power plants and the 

installation of generators worth US$368 million. That agreement also provided for the 

expansion of the Hwange Power plant with two new production units of 300MW 

each. This would reduce Zimbabwe‘s reliance on importing power from other 

countries. Air Zimbabwe has managed to buy some planes at subsidized prices from 

China. Furthermore, cooperation deals have been signed between the National 

Railways of Zimbabwe and China‘s Northern Locomotive and Tailing Stock. 

 
Textile industries 

It is undisputable the local industry has been flooded by cheaper Chinese shoes, 

clothes and other accessories. During the period 2000-2008 inflation reached very 

high levels and ordinary Zimbabweans could barely afford to buy basic food or 

clothing. Chinese products helped people to survive. Although Chinese goods are 

widely criticised for their poor quality, some Zimbabweans welcomed them for their 

affordability. There are fears that many jobs are threatened by the existence of 

Chinese companies selling goods at extremely low prices, even lower than the 

production cost itself.  

 

Military 

China has received a lot of criticism from both the civil society and Western 

governments for supporting the military industry in Zimbabwe. Zimbabwe has sent a 

good number of its army and air force personnel to undergo training in China. 

Zimbabwe currently relies on China for arms supply to replace old artillery. In May 

2008, China sold a ship full of arms to Zimbabwe. At the time Zimbabwe was 

experiencing one of its worst political crises. Human Rights Watch wrote an open 

letter to the Chinese President, Mr Hu Jintao, criticizing him for the act, stating that: 

 

In our view, any state sending arms into this highly repressive environment 

could make them complicit in human rights abuses by the Zimbabwean 

government.
16

 

 

The Chinese ministry of Foreign Affairs responded: 

 

It is pointless for some people to politicize this issue. In the field of 

conventional weapons, we have trade relations with some countries. These 

are consistent with our laws and with Security Council resolutions and China's 

international obligations. We have been very responsible and cautious with 

regards to weapons exports.
17

  

 

China also argued that the sale of the weapons had been done long before the 

controversial elections of 2008. However, the shipment caused so much controversy 

that it had to be re-routed to the Democratic Republic of Congo after South Africa 

refused it to dock. 

 

Conclusion 

It is not only African states that have sought cooperation with China but Western 

states as well. The current global economic crisis has further enhanced the need for 

greater cooperation with China, which has largely avoided the worst of the financial 

fallout.
18

 It is speculated that China is likely to recover from the financial crisis faster 

―China has received a lot of 
criticism from both the civil 
society and Western 
governments for supporting the 
military industry in Zimbabwe.‖ 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

Wen Jiabao Meets with Zimbabwean Deputy 
Prime Minister Mutambara in 2009.  
Photo: Xinhua  
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than any other country. 

 

The adoption of the ‗Look East‘ Policy by Zimbabwe was a prudent move in that 

Chinese products helped the general populace cope with harsh conditions during the 

time of the economic sanctions. The credit lines and loans extended to Zimbabwe 

facilitated the prevention of a total collapse of the economy. However, the 

Zimbabwean government needs to be lucid and explicit with the contents and nature 

of the LEP just as it is with other foreign policies. It is advisable for the current 

inclusive government to consider the strengthening of this policy.  

 
Even so, there is a need to put in place clear and transparent mechanisms and 

programmes that will ensure that Chinese funds, loans and investments are 

channelled for the development of the country. A beneficial engagement with China 

has to continue, focusing on improving transparency in contracts, venture deals and 

loan agreements.  
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Commentary 
 

 

China and Angola: Assessing the impact of Chinese 
investments in sub-Saharan Africa’s largest oil-
producing country 
 
 

By Phillippe Asanzi    

Stellenbosch University 

 
 The following is an edited excerpt from a longer piece.  

Published here with permission from the author. 
 

 

Abstract 

This paper seeks to demonstrate that Chinese investments in Angola, especially 

those in the construction sector, have generally had a positive impact on the 

Angolan economy, as well as on the Angolan population. The above claim should 

particularly be understood in the post-conflict context of Angola when the country 

urgently needed funds in order to initiate its reconstruction programme. It emerges 

that Angola should correct the imperfections that have become apparent in its 

partnership with China.  In this regard, the biggest challenge that could prevent 

Angola benefiting from its partnership with China in the long term is undeniably the 

neo-patrimonial system of governance. This system has the potential not only to 

impede the successful implementation of economic reforms but also to harm the 

long-term stability of the country.  

 

When Angola‘s destructive civil war ended in 2002, the resource rich country had 

most of its major infrastructure such as roads, bridges, railways, hospitals and 

schools destroyed.
1
 The government in Luanda needed to rebuild the country and 

turned to the West as well as to the International Monetary Fund (IMF) and the 

World Bank for financial assistance.  

 

However, Western governments and Bretton Woods institutions predicated their 

financial assistance to Angola on economic reforms aimed at improving 

transparency over the spending of oil money and enhancing the productivity and the 

efficiency of the economy. 
2
 When the Angolan government realized this, it decided 

to turn to other partners for financial assistance. 

  

The Angolan government approached a number of countries for financial assistance, 

including India, Brazil and China.
3
 So far Chinese financial assistance to Angola has 

been the largest. In fact, it is estimated that China has granted Angola more than 

US$ 10 billion in loans.
4
 

 

Chinese investments in Angola 

China‘s Export and Import Bank (EXIM Bank) has played an important part in the 

provision of loans to Angola.  Since 2004, EXIM Bank has loaned at least US$4 

billion to Angola, which has been managed by the Angolan ministry of finance.
5
 In 

addition, during President Dos Santos‘ visit to China in December 2008, EXIM Bank 

announced a further US$ 1 billion loan.  

 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

―So far Chinese financial 
assistance to Angola has been 
the largest. In fact, it is 
estimated that China has 
granted Angola more than  
US$ 10 billion in loans.‖ 

Angola is Sub-Saharan Africa‘s largest producer 
of oil                           Photo: businessinsider.com  
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The loans provided by EXIM Bank are concessional, since their interest rates are 

below that of the market and are subsidized by the Chinese government.
6
 Another 

important feature of these loans is that they are tied to the payment of 10 000 barrels 

of oil a day to China.
7
 Further, the terms of the contract stipulate that 70% of the 

projects funded by Chinese soft loans have to be awarded to Chinese contractors; 

the rest may go to Angolan companies.
8
 Finally, at least 50% of the contract‘s 

procurement has to come from China.
9
  

 

Besides EXIM Bank‘s loans, China International Fund Ltd, a Hong Kong based fund 

Management Company, has granted to the Angolan government loans estimated at 

more than US$ 9 billion.
10

 These loans are directly managed by the National Office 

for Reconstruction (GRN), headed by General Helder Viera Dias, who is also the 

Minister in Chief of the presidency.
11

  

 

However, in contrast to EXIM Bank loans, few details are known about the terms of 

the contract signed between China International Fund and the Angolan 

government.
12

  

 

Finally, in a surprise move, China‘s Development Bank granted US$ 1 billion in loans 

to Angola in March 2008. Again, the terms of the contract remain ambiguous.  

 

The huge Chinese loans granted to the Angolan government have enabled Chinese 

companies, especially construction companies, to win substantial contracts and to 

play a prominent role in the reconstruction of Angola. In the process, Chinese 

construction companies have pushed well-established Brazilian and Portuguese 

construction companies out of the market.
13

 

 

Chinese companies have also invested in the telecommunication, automobile, 

fishery and energy sectors.
14

 The case of the energy sector is emblematic as 

Chinese oil companies have invested billions in Angola‘s oil industry.  For instance, 

in 2006 China Petroleum and Chemical Corporation (Sinopec) formed a joint venture 

with Angola‘s state-owned oil company, Sonangol. Sinopec contributed US$ 2.4 

billion to the project and acquired stakes of 27.5%, 40% and 20% in three off-shore 

blocks with reserves estimated at 3.2 billion barrels of oil.
15

  In addition, in the first 

semester of 2009, Sinopec and China National Offshore Corporation (CNOOC) 

bought 20% of Angola‘s deepwater block 32 located at the Marathon Oil Corp, at a 

value of US$ 1.3 billion.
16

 

 

Given these high volumes of investments, one would hope that they have a positive 

impact on Angola‘s economy as well as on living standards.  The impact of Chinese 

investments on the Angolan economy can be assessed at two levels. The first is the 

macroeconomic level where one can analyse the manner in which Chinese 

investments have affected the key macroeconomic parameters of Angola. The 

second level is the micro-economic level where it is possible to analyse the extent to 

which Chinese investments create jobs for the local population, have linkages with 

the local economy and help transfer Chinese technology to Angolan workers and 

companies through joint venture operations.  

 

The macroeconomic impacts of Chinese investments 

At the macroeconomic level, the general assessment is that Chinese investments 

have had considerable positive impact on the Angolan economy.   

 

In the last few years, China has become a major stakeholder in Angola‘s oil industry, 

to the point that the country now imports 45% of Angolan crude oil.
17

 The huge 

―The impact of Chinese 
investments on the Angolan 
economy can be assessed at 
the macro-economic and  
micro-economic levels.‖ 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

Chinese President Hu Jintao (R) with visiting 
Angolan President Jose Eduardo dos Santos in 
Beijing, 2008.             Photo: Peopledaily.com.cn  
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investments in - and export of - Angolan crude oil to China, as well as the high price 

of crude oil has enabled Angola‘s government to significantly increase its revenues 

as well as its foreign currency reserves.
18

 

 

The boost in revenues has enabled the Angolan government to reduce its fiscal 

deficits and helped it to stabilise the medium term inflation rate.
19

 At the same time, 

the increase of foreign currency reserves has enabled the government to stabilise 

the exchange rate and to boost the local currency, the Kwanza, which has in turn 

allowed a reduction in the inflation rate. For instance, the level of inflation came 

down from 18.5% in 2005 to 12.3% in 2006, and has remained around 12% since 

then.
20

 

 

Although one cannot entirely attribute the successes that Angola has achieved in the 

management of its macroeconomic policies to Chinese investments, it is undeniable 

that Chinese investments in the Angolan oil industry and the subsequent imports of 

Angolan crude oil to China has played a vital role in the improvement of Angola‘s 

macroeconomic parameters.   

 

Micro-economic impacts 

At the microeconomic level, the impact of Chinese investments on the local economy 

is not as rosy. currency? 

 

Job creation 

On the issue of employment of local workers, the general perception is that Chinese 

companies do not employ Angolan workers. Indeed, various sources have pointed to 

the fact that Chinese companies, especially construction corporations, seldom 

employ local workers. For instance, it has been claimed that almost 80% of the 

workers employed by Chinese construction companies in the Angolan city of 

Benguela are Chinese.
21

 In addition, Chinese construction companies have been 

accused of even importing masons and truck drivers from China.
22

 

 

In general, in the instances when Chinese corporations employ Angolans, the latter 

are usually assigned more menial jobs such as the transportation of construction 

materials.
23

 Moreover, in some cases Angolan workers are employed on casual 

bases. 
24

 

 

Some observers maintain that this could have ramifications for a country with a poor 

employment base. After a protracted civil war that hindered domestic investment in 

human resources, Angola seriously lacks a significant educated and skilled labour 

force. It is estimated that only 16% of Angola‘s government employees completed 

secondary school.
25

   

 

Further, managers of some Chinese corporations are hesitant to hire Angolan 

workers because of the latter‘s behaviour and attitudes.  Research indicates a high 

level of absenteeism within the Angolan workforce.
26

  To make matters more 

complicated, the inflexibility of Angola‘s labour laws further deter Chinese managers 

from employing local workers as it is difficult and costly to fire them.
27

 

 

Whatever the motives behind the decisions by Chinese construction corporations not 

to employ local workers, the reality on the ground is that Chinese investments in 

Angola do not create significant jobs for the population at large.  

 

Linkages with the local economy 

The general assessment is that Chinese investments in Angola have few linkages 

―Managers of some Chinese 
corporations are hesitant to hire 
Angolan workers because of 
the latter‘s behaviour and 
attitudes.‖ 
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with the local economy. Chinese construction companies import most of their 

material from China, such as aluminium, cement and iron ore.
28

  

 

This scenario is not only the outcome of the terms of contract between Chinese 

banks and Angola that specify that at least 50% of the contract‘s procurement must 

come from China, but also the result of the lack of capacity of the Angolan economy 

to provide Chinese construction corporations with such materials.
29

  

 

Joint ventures 

As indicated above, the terms of the contract signed between China‘s EXIM Bank 

and the Angola government stipulated that 30% of the projects funded by EXIM 

Bank should be awarded to Angolan banks.  In reality few (if any) Angolan 

companies participate in big projects funded by Chinese banks and as a result there 

are few joint ventures between Chinese and Angola companies.
30

  

 

The above situation can be explained by two factors. Firstly, most Angolan 

companies do not have easy access to finance, as access to credit in Angola is 

contingent on political affiliation with the ruling party.
31

 Secondly, and more 

importantly, many Angolan companies lack the necessary human resources and 

technology to participate in construction projects.
32

 

 

The only sector of the Angolan economy where joint ventures have been significant 

is the energy sector (oil industry) where, as indicated before, a massive joint venture 

has taken place between China‘s Sinopec and Angola‘s Sonangol. However, such a 

project has limited effect on the economy, since the oil industry employs less than 

1% of the total labour force.
33

 

 

The impact of foreign investments on a local economy should not only be analysed 

through their contribution to economic growth or to government revenues but also 

through their capacity to generate jobs for the local population, create backward or 

forward linkages with the local economy and to transfer new technology to the host 

country.  After all, foreign investments can only have widespread effects when they 

contribute to a general improvement in the standard of living, not when they serve to 

enrich a small group of leaders.   

 

Considering the above assertion and taking into account the analysis conducted in 

this subsection, it is evident that the impacts of Chinese investments in Angola on 

the Angolan economy remain mixed, at least in the short term. 

 

Impacts of Chinese investments on the Angolan population 

After many years of warfare, the needs of the Angolan population for basic services 

such as schools, hospitals, clean water and electricity are so substantial that they 

cannot be satisfied by Chinese investments alone. However, Chinese investments in 

basic infrastructures (schools, hospitals, electricity grids, houses) are already having 

positive impacts on Angolan living standards, especially in big cities like Luanda, 

Huambo or Benguela.  

 

Concerning the functionality and quality of the infrastructure built by the Chinese, in 

general they are operational and of good quality.  In this regard, it is important to 

note that the Chinese started building infrastructure that could be easily functional 

because of the extensive destruction caused by the long civil war.
34

 Also, it is worth 

noting that in a bid to enforce satisfactory standards, the government of Angola has 

recently hired many foreign companies to assess the quality of the roads built by 

Chinese construction companies. 

―After many years of warfare, 
the needs of the Angolan 
population for basic services 
such as schools, hospitals, 
clean water and electricity are 
so substantial that they cannot 
be satisfied by Chinese 
investments alone.‖ 
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Conclusion 

The return of peace and stability to Angola coupled with the reluctance of Western 

countries to assist the war-torn country financially, has enabled China to position 

itself as a main player in Angola‘s political economy.   

 

However, while China seems to benefit from its huge investments by gaining access 

to the country‘s vast oil reserves and by helping its corporations to gain a foothold in 

the emerging Angolan economy, the benefits that accrue to Angola remain partial. 

 

Overall, the impact of Chinese investments on Angola‘s economy is mixed. On the 

one hand, while it is true that Chinese investments have strongly contributed towards 

the consolidation of Angola‘s economy, characterized by the improvement of the key 

macroeconomic parameters, on the other hand, it is equally true that Chinese 

investments have failed to have significant positive impact at the micro-economic 

level.  Indeed, such investments have failed to create jobs on a large scale, to 

stimulate the local economy or to help transfer Chinese technology to local 

companies.  The blame is however not always with Chinese corporations. Many 

endogenous factors account for the poor penetration of investments. 

On the other hand, economic involvement by China does appear to have a positive 

impact on the standards of living of (part of) Angola‘s population. 

 

While this paper has mainly focused on the economic and social dimensions of the 

China-Angola partnership, one cannot entirely ignore its political dimension; the main 

concern being the impact of Chinese loans and aid on good governance and the 

stability of Angola.  

 

Indeed, the opacity surrounding the terms of contracts signed between the 

government of Angola and Chinese Banks; as well as the personal networks binding 

Chinese managers and Angolan politicians have caused scepticism of the mounting 

China-Angola partnership. 

 

Such scepticism is logical given that corruption and patronage have always been 

prevalent in Angola. Therefore, it is likely that China‘s supposedly apolitical 

involvement may help consolidate a political system rooted in corruption and 

patrimonialism. 

 

As an aspiring super power, and in its self-interest if it wants to build a sustainable 

partnership, China has a responsibility to ensure that its increasing ties with the 

Southern African country do not have long-term negative effects on the stability and 

human security of Angola.  
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Business Briefs 

The Business Briefs section summarises key events regarding China’s economy during the month of 
November 
 

US$1.75 billion contracts 

signed at China Mining 

Expo Sixty-two contracts, 

worth US$1.75 billion U.S. 

dollars, were signed at the 

ongoing China Mining 

Conference & Expo held in 

north China's port city of Tianjin, officials announced at 

a press briefing. Among all the contracts, 52 are 

involved with foreign companies, mostly from Australia, 

Nigeria, Zambia and Mongolia, while the remainder 

were signed among Chinese companies, the organizer 

said. 

 

China's Yuan fails `Freely Usable' test for SDR 

basket, IMF says The International Monetary Fund 

(IMF) said China‘s Yuan doesn‘t currently meet the 

―freely usable‖ criteria required for inclusion in its 

Special Drawing Rights valuation basket made up of 

the US Dollar, Euro, Japanese Yen and the British 

Pound. ―Although China has become the third-largest 

exporter of goods and services on a five-year average 

basis and has taken steps to facilitate international use 

of its currency, the Chinese renminbi doesn‘t currently 

meet the criteria to be a freely usable,‖ the 

Washington-based IMF said. 

 

China passes India as 

top country sending 

students to US 

Recently, the Institute of 

International Education 

in New York published 

its yearly report on 

international students in the United States. The report 

says more than 690 000 attended American colleges 

and universities during the last academic year. That 

number was a record high. It was an increase of 3% 

from the year before. But it was mainly the result of 

heavy growth from China. China passed India as the 

top country sending students to the United States.  

 

EU to press China over rare earths supplies A 

European Union envoy says he will press Chinese 

officials not to restrict exports of rare earths needed by 

high-tech industry. The EU's director of market access, 

Matthew Baldwin, was in Beijing for talks on trade  

 

issues and said he would bring up concerns about rare 

earths supplies. China accounts for most rare earths 

production but has announced plans to limit exports to 

conserve supplies and curb environmental damage.  

 

China diversifies 

sources of uranium as 

nuclear power industry 

grows China is 

diversifying its sources of 

uranium to meet the rising 

demand in developing the 

nuclear power industry. "We should rely on our own 

resources to acquire uranium," said Lu Xiaoming, 

director of the Nuclear Fuel Division of the China 

Atomic Energy Authority, at the China Mining 

Conference and Expo in Tianjin recently. China has 

accelerated the construction of nuclear power plants in 

recent years as the government seeks to readjust the 

country's energy mix to protect the environment for 

sustainable development.  

 

US, China launch clean energy research initiative 

US Energy Secretary Steven Chu said recently  the 

United States and China had launched a joint clean 

energy initiative - one of the largest research 

collaborations between two countries in the world. The 

scheme aims to enable joint research and 

development of clean energy technologies, including 

carbon capture, electric vehicles and energy-efficient 

buildings. "This is one of the largest research 

collaborations between two countries," Chu said, 

pointing to the US$ 150 million investment earmarked 

for the initiative over five years from private and public 

funding. The initiative does not involve a physical 

centre but will see teams of scientists and engineers 

from both countries collaborating. 

 

China's Sinopec 

suspends diesel exports 

China Petroleum and 

Chemical Corporation 

(Sinopec) , the country's 

top refiner, has suspended 

diesel exports in the wake  

 

 

xhinuanet.com 

topnews.in  

blogspot.com  

english.china.com  
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of a domestic shortage, state news agency Xinhua 

Reported shortly.  China is considering tapping state 

refined fuel reserves to tackle a weeks-long diesel 

shortage.  Sinopec and No.2 refiner PetroChina have 

said they planned to import 200,000 tonnes of diesel 

as part of its efforts to ease the shortage.  China's 

latest spate of diesel shortages started last month after 

local governments cut power supply to industries in a 

rushed drive to reach energy-saving goals, forcing 

factories to fire up stand-alone diesel generators.  

 

China lifts bank-

reserve rules again 

China recently tried to 

drain cash from its 

banking system, 

increasing banks' 

reserve requirements for 

a second time in as 

many weeks in its intensifying push to rein in inflation. 

The move by the central bank, the fifth this year, 

followed an announcement by the State Council, the 

executive arm of China's government, of several 

measures—including price controls if necessary—

aimed at containing food and commodity prices. It also 

comes on the heels of a rise in the so-called reserve-

requirement ratio just last week, on Nov. 10, and last 

month's hike in benchmark interest rates.  

 

Indian firms facing Chinese threat in coal mine 

buys abroad Indian energy companies seeking to 

acquire overseas coal mines would increasingly face 

stiff competition from Chinese firms over the next three 

to five years as the latter are seen intensifying their 

buyout strategy. Indian firms such as Adani 

Enterprises and Reliance Power have intensified 

efforts to acquire coal mining assets in Indonesia, 

Australia and South Africa to meet their growing 

requirements. Also, Chinese firms such as Shenhua 

Energy and Meijin Energy Group have sharpened their 

overseas buyout strategy to satisfy the growing fuel 

demand as China, the world's largest coal producer, 

has turned a net importer from a net exporter of coal in 

the past two years. 

 

Beijing to host 2015 

world championships 

Beijing will host the 2015 

world championships, 

the IAAF decided on 

Saturday, returning 

international athletics to  

 

the Bird's Nest stadium Usain Bolt made famous with 

his lightning speed at the 2008 Olympics. The Chinese 

capital was the sole bidder after London dropped out 

over uncertainty surrounding the future of the 2012 

Olympic main stadium. "2015 will be the most 

important sporting event (in China) after the 2008 

Olympic Games," Beijing vice-mayor and bid 

committee head Liu Jingmin said. "It will be very 

significant in the promotion of sport in China," Liu 

added in an interview with Reuters. IAAF president 

Lamine Diack called the decision a great opportunity 

"to help build up our sport and the culture of athletics 

in a country of 1.6 billion." 

 

Former China nuclear 

head jailed for life over 

bribes The former head 

of China's main nuclear 

energy company has 

been jailed for life for 

taking almost $1m in 

bribes. Kang Rixin was 

dismissed last year from the state-owned China 

National Nuclear Corporation, the biggest operator of 

nuclear power plants in China. He was convicted by a 

Beijing court of abusing his position to enable others to 

profit, state media said. He was spared the death 

penalty because he co-operated with investigators and 

returned the funds.  Kang had accepted bribes of US$ 

970,000 between 2004 and 2009 as general manager 

of the firm, the China Daily reported.  

 

China vows intensified crackdown on insider 

trading China's government has vowed to tighten 

scrutiny of suspected insider trading in the nation's 

stock markets, warning the situation is "severe". 

Insider trading has become more concealed and 

complex following the introduction of stock index 

futures earlier this year, the central government said in 

a statement released recently. The cabinet said 

securities regulators should "start probes immediately" 

into suspected insider trading, and impose 

punishments "as soon as possible" to protect 

investors.  

 

China restarts rare 

earth shipments to 

Japan China resumed 

exports of crucial 

minerals to Japan 

recently for the first time 

in almost two months,  

justgetthere.com  

ticketex.com  
realclearworld.com  
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Japanese government officials and an industry 

executive said. Chinese customs agents were not only 

processing the paperwork for shipments of the 

minerals, known as rare earths, but were also allowing 

dock workers to load containers of rare earths on ships 

bound for Japan, the Japanese officials and the 

executive said.     

 

China said to seek changes 

to local government loans 

China told banks to ask for 

faster repayment of local-

government infrastructure 

loans. This has been sparked 

by concerns that existing 

debt terms leave banks with too much risk, a person 

with knowledge of the matter said. About 50% of loans 

to the financing arms of local governments are for five 

years or more, with terms for most credits requiring 

repayment of the principal on maturity, said the 

person, who requested anonymity. China‘s bank 

regulator asked lenders to revise terms so that 

payments start when projects are completed and are 

made in at least two instalments annually after that. 

 

GE announces big-ticket aviation deals in China 

General Electric, the world's premier technology and 

infrastructure company, announced a series of deals 

and investments with major players in the Chinese 

commercial aviation sector at the country's biggest 

aviation exhibition held in Zhuhai recently.  CFM 

International, a 50/50 joint venture between GE and 

French company Snecma (Safran group), secured four 

deals for engines and services with a total value of 

US$ 2.1 billion with three leading Chinese carriers, 

namely Air China, China Eastern Airlines and the HNA 

Group. 20 CFM56-5B engines from Air China, the 

country's flagship carrier; 30 CFM56-5B engines from 

China Eastern Airlines, the country's second-largest 

carrier by fleet size; 42 CFM56-5B engines to power 

new A320s under HNA Group, the country's fourth-

largest airline group, with delivery due to begin in 

2012. 

 

Hong Kong stocks rise as 

China manufacturing 

expands Hong Kong stocks 

rose, sending the Hang Seng 

Index to its steepest gain in 

more than four months, as 

China‘s manufacturing 

expanded at the fastest pace in six months, and as  

 

companies reported increased earnings. Tencent 

Holdings Ltd., China‘s biggest internet company by 

market value, jumped 4.2%. China Construction Bank 

Corp., the world‘s No. 2 lender by market value, rose 

3.4% and China Shenhua Energy Co., the nation‘s No. 

1 coal producer advanced 4.2% after their third-quarter 

profit increased. Jiangxi Copper Co., China‘s No. 1 

producer of the metal, surged 6% after commodity 

prices rose. 

 

Big boost for China 

as IMF ‘catches up’ 

The International 

Monetary Fund‘s (IMF) 

executive board 

recently approved a 

plan to make room for 

emerging economies 

that would enhance China‘s influence in the body 

whilst weakening Europe‘s influence. Acting on an 

October 2010 deal by finance chiefs of the Group of 20 

(G-20), the IMF agreed to shift more than 6% of voting 

rights to what officials called ―dynamic‖ developing 

countries. That would give more say to countries such 

as Brazil and South Korea, while decreasing the clout 

of European members including Belgium and 

Germany. 

 

Beijing environmental conference underway 

Ministers and senior officials from governments and 

organizations that constitute the Group on Earth 

Observations (GEO) are meeting in Beijing, China, to 

strengthen global cooperation on monitoring the 

planet's environment and natural resources. With 86 

governments, the European Commission and 58 

intergovernmental and international organisations, 

GEO is the world's premier forum for coordinating 

Earth observation strategies, investments and 

operations. South Africa is a founding member and co-

chair of GEO, together with China, the United States of 

America and the European Union. 

 

China urges rich 

nations to "show 

sincerity" ahead of 

Cancun climate talks 

China recently said a 

package of decisions 

could be clinched at the 

high-level climate 

conference in Cancun, Mexico, but called on 

developed nations to show sincerity to bridge  

wn.com  

cosmosmagazine.com  

windsorstar.com  

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  



  

 

   

The China Monitor 
 

November 2010 

18 

 

differences with developing countries. "By working 

from the easier issues, the delegates at the Cancun 

conference may be able to reach a balanced package 

of decisions on consensus issues like financial 

resources, technology, adaptation and forestry," said 

Huang Huikang, special representative for climate 

change negotiations of China's Foreign Ministry.  

 

UK Prime Minister 

seeks China 

contribution on 

rebalancing U.K. Prime 

Minister David Cameron 

wrapped up a 2 day trip 

to China with a speech 

calling on China to contribute toward global economic 

rebalancing and advance political rights at home. 

Cameron's trip has seen a string of business deals 

agreed by U.K. and Chinese firms worth nearly US$2 

billion, while the two governments also signed accords 

on education, economic and other issues. 

 

Chinese university says web influencing 

government Public opinions expressed on the Internet 

in China are influencing the nation‘s government and 

making decisions more democratic and objective, the 

China Daily reported today, citing a report by Shanghai 

Jiao Tong University. Government officials are also 

being forced to be more cautious of their behavior and 

speeches as a number of clumsy or rude remarks 

have been exposed by the internet, the newspaper 

reported, citing Xie Yungeng, deputy director of the 

university‘s Institute of Arts and Humanities and also 

head of the research project that produced the report. 

 

Wal-Mart steps into 

China's E-commerce 

market Wal-Mart is 

testing the waters of 

China's e-commerce 

market by launching an 

online store for its Sam's 

Club warehouse chain 

in the country. The online store is still in beta testing 

and is meant for Sam's Club members based in 

Shenzhen, a city of more than 8.9 million. "We are 

currently making an effort to explore and develop an e-

commerce platform that will better serve the emerging 

online shopping needs of our Chinese customers," 

Wal-Mart said by e-mail. "We do not have an exact 

timeline on national rollout." Wal-Mart already has a 

large presence in China, with 78 Supercenter stores  

 

across the country, according to the company's 

website. The company also has three Sam's Club 

stores, located in Shenzhen, Beijing and Fujian. 

 

China wins 100 

orders for first 

jetliner China 

announced a 100-

plane order for its first 

commercial jetliner, a 

first step in its 

ambitions to challenge 

Airbus and Boeing for a slice of a global market worth 

US$ 1.7 trillion. State-owned COMAC, or Commercial 

Aircraft Corp of China, unveiled the orders at the 

country's largest air show on Tuesday, ending a dearth 

of orders in the two years since it launched designs for 

the 150-seat C919.  

 

China Minister: 2010 trade surplus to hit $180 

billion China's trade surplus is expected to reach 

US$180 billion this year, the 21st Century Business 

Herald cited Commerce Minister Chen Deming as 

saying. External growth is weaker and the international 

economy remains complex, but a slow recovery can be 

seen, Chen said at the biannual Canton Trade Fair in 

Guangdong province."Although the attendance at this 

year's Canton Fair has fallen, the volume of business 

continues to increase meaning that purchases have 

grown," Chen said. 

 

Shanghai 

Government takes 

blame for fire that 

killed 58 people The 

Shanghai government 

took responsibility for a 

high-rise apartment fire 

last week that left 58 

people dead.  ―Inadequate surveillance and shoddy 

work standards in our city‘s construction industry led to 

the fire on Nov. 15, for which we bear responsibility,‖ 

Shanghai Mayor Han Zheng said in a statement 

posted on the municipal government‘s website.  

 
Sourced from: Business Week, Reuters, NY Times,  China Daily, 
Wall Street Journal, Engineering News, The Guardian, Google, 
Bloomberg, Washington post, Huffington post, Abcnews.com,    

boxturtlebulletin.com  

guim.co.uk  

globalflights.com  

theaustralian.co.au  
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China and Africa 

The latest updates on China’s involvement on the African continent. 

  
Luanshya copper mine to 

invest US$ 4 million in 

Baluba facility Chinese 

run Luanshya Copper Mine 

in copper rich Zambia may 

invest more than US$ 4 

million into rebuilding the 

Baluba Copper mining unit 

and improve output of the metal by next year. The China 

Non Ferrous Mining Corporation that operates the 

Luanshya mine said that about USD$4.3 million would be 

ploughed into rehabilitating the facility to improve safety 

and efficiency of the copper miner. Zambian and Chinese 

engineers working for the CNFMC would install the 

equipment and the manufacturers of the equipment 

would be present to monitor the implementation. 

 

Botswana opposition leader calls for state mining 

company Botswana‘s Leader of Opposition, Mr Botsalo 

Ntuane, has called for the establishment of a State 

Mining Company to maximise earnings from mining 

operations for the benefit of the people of Botswana. 

Turning to Chinese companies in Botswana, Ntuane said 

more and more Batswana are unhappy with Chinese 

businesses and companies operating here. Citizen 

owned construction companies are collapsing at a 

disturbing rate due to lack of projects. 

 

Chinese VP meets with 

South African president 

Zuma Chinese Vice 

President Xi Jinping held 

talks with South African 

President Jacob Zuma in 

Cape Town during his 

three day visit to the 

country, calling for all-round cooperation and richer 

content of the comprehensive strategic partnership and 

strengthened coordination in international policies. 

During the talks, Xi first conveyed the warm greetings 

from Chinese President Hu Jintao to South African 

President Zuma. 

 

SA, China sign trade, energy deals South African 

Deputy President Kgalema Motlanthe and visiting 

Chinese Vice President Xi Jinping held talks in Cape 

Town during the latter‘s state visit to South Africa, before  

 

presiding over the signing of agreements in energy, 

banking and trade. Motlanthe said before the start of the 

talks that South Africa needed help with its new growth 

path as it tried to overcome past socio-economic 

problems. South Africa has also signed a deal with 

China's Yingli Solar to build a $435-million manufacturing 

plant with a local partner, a senior government official 

said.  

 

China pledges 

continued support for 

Mozambique Chinese 

Prime Minister Wen Jibao 

told his Mozambican 

counterpart, Aires Ali, that 

China will continue to give 

material and financial 

support to Mozambique so that the country can rapidly 

eliminate hunger and poverty. Wen was speaking during 

a meeting with Ali, shortly after both men had attended 

the opening of the Third Ministerial Conference on 

Economic and Commercial Cooperation between China 

and the Portuguese-speaking countries in the Chinese 

city of Macau. 

  

Should South Africa be a BRIC? The BRIC‘s are a 

grouping of the world‘s large and dynamic emerging 

economies. South Africa‘s aspirations to make it BRICS 

with a capital ‗S‘ became clearer when Russia recently 

revealed Pretoria had ―applied‖ to join. Quite what an 

application to join the BRICs means is still a bit unclear. 

Although Brazil, Russia, India and China have met for 

two summits and are due to hold a third in China next 

year to discuss common interests, the acronym was 

coined in 2001 by Jim O‘Neill, now chairman of Goldman 

Sachs Asset management and at the time the bank‘s 

chief economist. When asked whether South Africa 

should be a member of the BRICs, he O‘Neill offered a 

resounding ―No‖. 

 

China hopes for 

peaceful, transparent 

referendum in south 

Sudan China's UN 

Ambassador Li Baodong 

expressed hope for a 

"peaceful, free,  csmonitor.com  

IOL.co.za 

people.com.cn  

lusakatimes.com  
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transparent and fair" referendum to be held in south 

Sudan early next year. "The south Sudan referendum is 

a key step in the implementation of the Comprehensive 

Peace Agreement (CPA), but it is not an end in itself," Li 

told a high-level meeting of the UN Security Council. The 

ambassador urged the northern and southern Sudan to 

"try their utmost to expedite the preparations for the 

referendum," and called on the international community 

to create favorable conditions for the referendum, "but 

not to prejudge its outcome." 

 

Africa infrastructure next 

big move for China firms 

The construction of 

transportation and power 

infrastructure across Africa 

could provide the next big 

opportunity for Chinese 

firms aiming to invest in the 

continent, a senior executive with South Africa's 

Standard Bank told Reuters. Speaking on the sidelines of 

a mining conference, Andrew King, the bank's Asia chief 

executive, said the big advantage Chinese developers 

have over their Western counterparts is the Chinese 

firms' access to financing from government policy banks. 

 

SA signs US$ 435 million solar deal with Yingli South 

Africa has signed a deal with Chinese company Yingli 

Solar to build a US$435 million manufacturing plant with 

a local partner, a senior government official announced 

recently. Nelisiwe Magubane, director general at South 

Africa's department of energy, told reporters on the 

sidelines of a state visit to South Africa by China's vice 

president, Xi Jinping that Yingli would partner with a local 

company and aimed to start building the plant within 12 

months.  

 

China and Botswana 

sign economic, energy 

deals Chinese Vice 

President Xi Jinping 

recently signed several 

economic deals with 

Botswana, the world's 

biggest diamond 

producer. The deals included one offering the Southern 

African country US$ 6 million for development. Xi, touted 

as China's next president, arrived in Botswana as the last 

stop on his Africa tour, after visiting oil producer Angola, 

China's biggest African trading partner, and South Africa 

--Africa's biggest economy. 

 

 

China, Angola establish 

strategic partnership 

China and Angola 

announced recently that 

they have decided to 

establish a strategic 

partnership to continue 

shoring up bilateral 

cooperation. The leap forward in China-Angola ties came 

after visiting Chinese Vice President Xi Jinping met with 

Angolan President Jose Eduardo dos Santos and held 

talks with Vice President Fernando da Piedade Dias dos 

Santos. Both sides agreed, they said in a joint 

communique, that China and Angola are strategic 

cooperation partners, and that boosting their 

comprehensive collaboration serves the fundamental and 

long-term interests of both nations.  

 

'2010 China-Africa Brightness Action' Launched in 

Beijing The launching ceremony for the "2010 China-

Africa Brightness Action" was held at Deer Jet's fix base 

operation (FBO), Beijing Capital International Airport 

recenttly. The charitable initiative, co-organized by the 

China Association for Promoting Democracy (CAPD), the 

National Committee of Blindness Prevention (NCBP), 

China NGO Network for International Exchanges (CNIE), 

HNA Group, Anhui Foreign Economic Construction 

(Group) and Beijing Tongren Hospital, will give patients 

with cataracts in Malawi and Zimbabwe access to free 

vision rehabilitation surgeries for a week.  

 

Over 50 Chinese state 

companies and 400 

private firms operate in 

Angola Over 50 large 

Chinese state companies 

and 400 private ones are 

involved in Angola‘s 

reconstruction, the 

Chinese ambassador to Angola, Zhang Bolun told 

Chinese news agency Xinhua. All of those companies, 

the ambassador said, were involved in construction or 

reconstruction of housing, ports, railways, roads and 

other infrastructure. Since the end of the Angolan civil 

war in 2002, China has lent Angola around US$ 4.5 

billion and ―will continue to grant that credit to the African 

nation,‖ the ambassador said. 

 

Chinese companies deny Africa labour abuse 

Chinese companies recently denied allegations by a 

Zimbabwe trade union that said Chinese construction 

firms had violated labour laws there by underpaying and  

Xinhua  

internationalsteam.com  

CNN 
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abusing local staff. Ge Yizhong, deputy general manager 

of Zim Nantong Construction, which is currently operating 

in Zimbabwe, told the Global Times that local workers his 

company had hired were satisfied with their working 

conditions, including salaries. Commenting on the 

allegations against Chinese companies, Ge said 

competition may prompt local unions to make such 

allegations, as more Chinese companies are doing 

business in Africa.  

 

Africa–China 

Conference opens in 

Ethiopia A high level 

Africa – China 

Conference is underway 

in Addis Ababa, Ethiopa. 

Discussions will centre 

on approaches to 

reduce poverty,  to accelerate broad- based growth and 

to advance the Millennium Development Goals in Africa.. 

The Conference will provide a platform for African 

countries to exchange knowledge and to reflect on 

common policy issues and lessons. 

  

Big UNDP and China to boost their African 

partnership The Africa-China Poverty Reduction and 

Development Conference, held recently, led to the 

signing of two letters of agreement which will bolster the 

African focus of the International Poverty Reduction 

Center in China (IPRCC) and promote technical 

cooperation in the area of agriculture. The two letters of 

agreement were signed on the margins of the 

conference, in the presence of the UNDP Administrator 

Helen Clark and Zheng Wenkai, Vice Minister of China's 

State Council Leading Group Office on Poverty 

Alleviation and Development. 

  

Rand strengthens after 

surge in China's 

manufacturing South 

Africa‘s rand strengthened 

against the United States 

Dollar after the fastest 

expansion in China‘s 

manufacturing in six 

months bolstered confidence in the global economy, 

increasing the appetite for higher-yielding assets. 

Emerging-market stocks and currencies advanced after 

the faster-than-estimated expansion in China‘s 

manufacturing boosted demand for higher-yielding  

 

 

 

assets from developing nations. Prices of commodities 

including copper, gold, platinum and oil also rose. 

 

Ghana taps China loan 

for US$ 2.85 billion 

road project Ghana will 

use the first US$ 2.85 

billion of a US$ 13 billion 

Chinese loan facility to 

fund a road 

improvement project, 

the government of the West African country said recently. 

The first phase of the project will begin in early 2011 with 

an initial investment of US$ 1.9 billion, and the second 

phase will start later in the year. Ghana President John 

Atta Mills signed a loan agreement with China's Exim 

Bank and the Chinese Development Bank in September, 

making for one of China's largest financial commitments 

in Africa to date. Ghana's government said the terms will 

be set on a project-by-project basis.  

 

China Merchants to buy stake in Nigeria port 

operator China Merchants Holdings International has 

agreed to form a joint venture that will buy a 47.5% stake 

in a container-terminal operator in Nigeria from Israel's 

Zim Integrated Shipping for US$ 154 million. China 

Merchants will own 60% of the venture, with China-Africa 

Development Fund (CADF) taking a 40% stake after 

obtaining approval from Chinese regulators, the Chinese 

port operator said in a statement.   

 

Leather factory will 

become the latest 

Chinese investment in 

Ethiopia China‘s 

Xinxiang Kuroda 

Mingliang Leather Co. 

will open a US$67 

million leather factory in 

Ethiopia, adding to the volumes of money already 

invested in the East African country by China. According 

to the Chinese Embassy in Ethiopia, Xinxiang will finance 

55% of the project, with the remainder coming from the 

China-Africa Development Fund. Chinese investments in 

resource-poor Ethiopia demonstrate that it is interested in 

more than extracting raw materials from Africa, Chinese 

Ambassador Gu Xiaojie said in an interview. 

 

China to provide Angola with 60 annual scholarships 

The Chinese government plans to provide Angola with 60 

annual scholarships, the Angolan ambassador to China,  

IBtimes.com 

FOCACsummit.org 

Kamili.nl 

ethipiannews.com 
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João Bernardo said recently in Luanda. On summarising 

the visit by the vice president of the People‘s Republic of 

China, Xi Jenping, to the Angolan capital, Luanda, the 

ambassador said that, as well as the scholarships to 

China, Chinese staff would continue to provide training in 

Angola, in a number of areas, with a view to making up 

for a lack of trained staff.  

 

China to spend US$ 350 

million building 

Ugandan road China will 

invest US$ 350 million to 

build and manage a toll 

road from Uganda‘s 

Entebbe International 

Airport to the capital, 

Kampala, said Syda Bbumba, the East African country‘s 

finance minister.  The new road will help ease congestion 

as the existing 36 kilometer link is regularly blocked with 

traffic. Talks on details about the project are continuing.   

 

China eyes Africa infrastructure investment The 

construction of transportation and power infrastructure 

across Africa could provide the next big opportunity for 

Chinese firms aiming to invest in the continent, a senior 

executive with South Africa‘s Standard Bank said. 

Speaking on the sidelines of a mining conference, 

Andrew King, the bank‘s Asia chief executive, said the 

big advantage Chinese developers have over their 

Western counterparts is the Chinese firms‘ access to 

financing from government policy banks.  

 

China Ex-Im Bank eyes 

Africa loans, commodity 

focus The Export-Import 

Bank of China sees 

plenty of opportunity to 

extend loans in Africa, 

focussing on raw 

materials and oil, while 

commercial banks are steering clear of the risk, its chief 

executive said recently. "There are a lot of areas to 

operate - particularly in the raw materials and oil sector. 

Certainly this is the area we will focus on," Exim Bank 

Chairman Li Ruogu told European and Chinese 

executives, bankers and officials meeting in Luxembourg.  

 

Chinese company due to deliver stretch of road in 

Mozambique in December Chinese company China 

Henan International Cooperation group (Chico) is due in 

December to hand over the road between Xai-Xai and 

Chissibbuca, a 100-kilometre section linking the  

 

provinces of Gaza and Inhambane in Mozambique, a 

company source told Macauhub. Rebuilding work on this 

section, which began last January, is budgeted at over 

around US$ 35 million and is jointly funded by the 

Mozambican central government and the World Bank.  

 

South Africa invites 

China investments for its 

mining projects It was 

reported that South African 

Embassy and the Beijing 

International Mining 

Exchange jointly held 

‗China South African Mining Cooperation and 

Development Forum‘ recently in Tianjin. Mining 

companies from South African recommended to its 

Chinese counterparts a number of mining projects with 

potential for development.  

 

China to invest More Than US$500 Million in Ghana 

China plans to invest more than US$ 500 million in a 

hospital, gold refinery and palm oil processing plant in 

Ghana, the Daily Graphic said.  The country‘s largest 

teaching hospital in Accra will receive US$ 500 million 

from the state-owned China-Africa Development Fund, 

the Accra-based newspaper said, without saying where it 

got the information. The fund will also finance a US$ 25 

million palm-oil processing factory in the country‘s 

Central Region, the Graphic said. China will also invest in 

a US$ 47 million gold refinery as part of a joint venture 

with U.S. and Canadian investors, the newspaper said. 

 

Chinese vice president's 

trip achieves goals Vice 

President Xi Jinping's visit 

to Singapore, South 

Africa, Angola and 

Botswana on Nov.14-24 

achieved the goals of 

"consolidating traditional 

friendship, expanding strategic mutual trust, deepening 

substantial cooperation and boosting common 

development," Vice Foreign Minister Zhai Jun said 

shortly.  

 
 
Sourced from: Iol,  All Africa.com; BBC, Bloomberg; Engineering News; 
China Daily; Google; Wall Street Journal, Lusaka Times, Zambia Post; 
Timeslive; CRI.net; Reuters; Business Week; FT.com; Afrik.com; 
Xinhuanet 
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Dr.S Grimm and Prof. S Cornelissen 
(centre front and back) with the 
delegates from CAIFU. Photo: CCS 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 

 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The China Forum - Recent Events  

CAIFU delegation visits the CCS – 8
th

 November 2010 
 
Recently the Centre for Chinese Studies (CCS) hosted a visiting delegation from 

the Chinese Association for International Understanding (CAIFU). On their tour to 

South Africa and various institutions, the delegation was presented with a brief 

introduction on the history and activities of the CCS. CAFIU is an organization 

sponsored by and composed of political parties, social organizations, prominent 

personages, scholars and social activists and aims to enhance mutual 

understanding and friendship between China and other countries. Since its 

founding, CAFIU has formed ties and had exchanges with social organizations, 

political parties, research institutes in scores of countries and international 

organizations and has established extensive contacts with personages from 

various circles of those countries. 

 

 

Delegation from Beijing Foreign Studies University visits the CCS – Monday, 

29
th

 November 2010 

 

On Monday, 29
th
 November a delegation from BFSU visited the Centre for 

Chinese Studies. The delegation was in the country to discuss grounds for various 

forms of cooperation with different South African institutions.  
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