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Editorial 
 
The Horn of Africa has been home to some of the continent‟s most intractable 

conflicts which have drained much in terms of human and other resources. The 

region‟s byzantine geopolitics have often thwarted international attempts at 

conflict resolution. In addition, poor governance of domestic resources and 

fragile ecosystems have compounded the precarious nature of livelihoods and 

conspired to produce some of the world‟s worst humanitarian emergencies. 

 

The contracting of the Comprehensive Peace Agreement (CPA) between 

Northern and Southern Sudan has gone some way to alleviate a major source of 

tension in the region. Yet the future of the CPA is uncertain, and its 

implementation has been tentative. And there are many other remaining sources 

of instability in the region which have compounded, not improved over the past 

number of years. Somalia‟s enfeebled state has been weakened even further in 

recent times, while the rise of piracy off the Gulf of Aden has invited the kind of 

international (military) attention which the region can ill afford. 

 

In this issue of The China Monitor the focus falls on recent events in the Sudan 

and Somalia and the way in which these have affected China‟s involvement in 

the Horn of Africa. There has been much controversy in the past over China‟s 

standpoint on Darfur and its role in a conflict complicated by external interests in 

the region‟s resources. The signing of the CPA has compelled China to adapt its 

strategy not only towards the North-South issue, but also in relation to the Darfur 

conflict. Similarly, changing dynamics in Somalia have shaped China‟s interests 

in that country. 

 

Daniel Large who runs the Africa Asia Centre, Royal African Society at the 

School of Oriental and African Studies, London, and is director of the Sudan 

Open Archive, a digital library founded by the Rift Valley Institute in 2005 to 

provide open access to contemporary and historical knowledge about Sudan, 

analyses China‟s emergent policy towards Sudan in the wake of the 

Comprehensive Peace Agreement. Matthew McDonald, senior research analyst 

at the Centre for Chinese Studies reviews prevailing features of Somalia‟s 

contemporary political economy, and the way in which these influence China‟s 

involvement in the country.  

 

There has been a lengthy – not all too positive - history of engagement by China 

in the Horn of Africa. Recent political developments in the region are reshaping 

China‟s strategic interests in the Horn in fundamental ways. 

 

 

 

 

 

Professor Scarlett Cornelissen 

Interim Director, Centre for Chinese Studies 
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“The DRC may still be 

plagued by disease and 

absolute poverty and in the 

Eastern parts ravaged by war, 

but its mining sector is 

booming.” 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Policy Watch 

 

Referendum Politics: China’s Changing ‘One Sudan, 
Two Systems’ Diplomacy 
 

 By Dr. Daniel Large  

                                                            School for Oriental and Asian Studies, London  
                                                                                               

 
 

Most international attention concerning Sudan has until recently been directed 

toward Darfur. The immense coverage directed toward China‟s role in the Darfur 

crisis long overshadowed the Sudan‟s North-South peace agreement. Now, 

however, attention is focused upon implementation of this Comprehensive Peace 

Agreement (CPA) and, in particular, its provision of a referendum scheduled for 9 

January 2011 in which Southern Sudanese will vote on whether to remain in or 

secede from a united Sudan.  

 

Almost all coverage of China‟s relations with Sudan has hitherto concerned China‟s 

relations with Northern Sudan. Since the CPA, however, it is important to recognise 

a new reality that has seen the Chinese government develop what might be thought 

of as a dual-track process on the CPA. This has seen Beijing continue and deepen 

relations with Khartoum‟s ruling northern National Congress Party (NCP) but also 

develop relations with the Government of Southern Sudan and the southern ruling 

party, the Sudan People‟s Liberation Movement (SPLM). 

 

China‟s links with northern Sudan continue to expand, following the celebrations 

marking the fiftieth anniversary of diplomatic relations in 2009. Direct Khartoum-

Beijing flights planned for this year never got off the ground but recent new deals on 

energy and transport infrastructure projects, new oil exploration by Chinese 

companies and enhanced efforts to boost agricultural cooperation demonstrate that 

business relations are robust. China maintains an involved role in Darfur, where 

conflict is ongoing. Chinese peacekeeping troops operate as part of the AU/UN 

Hybrid Mission, and Beijing is sponsoring a number of other projects there.  Since it 

is less covered, however, it is worth considering the emergence of relations between 

Beijing and Juba further. 

 

Southern Sudan‟s encounter with China during Sudan‟s civil wars after 1983, and 

especially in the 1990s, is not remembered positively. Because Chinese oil 

companies helped to build Sudan‟s oil export infrastructure, exacerbating conflict 

and generating revenue for Khartoum, China is seen to have played a partisan role 

by South Sudanese. For many Southerners, in other words, China was actively 

supporting their enemy. It is not surprising that Chinese oil operations were declared 

legitimate targets and attacked. The Chinese government‟s principle of non-

interference was experienced in practice as something quite different on the ground 

in Southern Sudan. One of the issues China faces in Southern Sudan today is this 

legacy of its conduct during the war. Circumstances may have changed, but such 

memories linger on. 

 

The CPA established Sudan‟s Government of National Unity in Khartoum, 

“Almost all coverage of 
China‟s relations with Sudan 
has hitherto concerned 
China‟s relations with 
Northern Sudan.” 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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“Sudan is in a fast-moving 

period of transition of potential 

historic proportions.” 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

composed of the NCP and the SPLM, and the semi-autonomous GOSS based in 

Juba, the southern capital. The CPA effectively established a „one Sudan, two 

systems‟ political framework, more familiar in China as the system agreed upon over 

Hong Kong. The CPA importantly also enshrines the right of self-determination for 

Southern Sudanese, to be exercised in a referendum vote on possible secession 

from a united Sudan.  

 

The main forms of China‟s interaction with Sudan have hitherto been channelled 

through the central state in Khartoum. The CPA created a new political reality in 

Southern Sudan for China‟s Sudan relations, and what started as a legal provision 

on paper has had to be translated into practical politics. The political necessity of 

China‟s need to develop relations with Juba is clear. The main Chinese oil 

concessions are mostly located in Southern Sudan and at the contested north-south 

border areas.  

 

Relations between China and Southern Sudan were slow to develop after 2005. 

Contact between the SLM and the Chinese government occurred not long after the 

CPA was signed.  There was a pragmatic willingness to engage based upon mutual 

respect and benefit, but the political process has taken longer and is ongoing. 

Notable in this, however, was the July 2007 visit to China by Salva Kiir Mayardit, 

Southern Sudan‟s leader. He wore two hats during this trip, those of official First 

Vice President of Sudan‟s Government of National Unity and President of the 

Government of Southern Sudan. Following this visit, he told Southern Sudan‟s 

Legislative Assembly: „We have managed to pass key messages to the Chinese 

leadership. At least China is now aware that most of the oil produced in Sudan is 

from Southern Sudan and that people of Southern Sudan will exercise their right of 

self-determination in a referendum to be conducted by 2011.‟  

 

Just over a year after this visit, China established a consulate in Juba and Beijing 

has been seeking to expand ties with the GOSS. Such steps to improve relations 

appear to have been galvanised by comprehension of how the geography of China‟s 

oil interests relates to Sudan‟s political geography, and greater awareness of the 

implications of the CPA‟s referendum provision. GOSS, in turn, is open to Chinese 

engagement. Such relations between Juba and Beijing are distinctive in not, as 

previously, being channelled exclusively through Khartoum. 

 

Sudan is in a fast-moving period of transition of potential historic proportions. The 

Southern referendum, and the different referendum about the future status of 

Sudan‟s Abyei region, dominates political debate in Sudan. It also preoccupies 

Sudan‟s neighbours and external partners. Despite outstanding questions 

concerning the logistics of the vote and, more importantly, political uncertainties, at a 

popular level, Southern sentiment is focused on voting to go its own way. The 

outcome of the referendum remains to be seen, though it is most likely that 

Southerners will vote to separate. 

 

Beijing‟s position on the referendum had previously been, like other external states, 

to affirm the value of the CPA‟s provision to „make unity attractive‟. More recently, 

the Chinese government has publicly affirmed that it will respect and accept the will 

of South Sudanese people as expressed in a legitimate, credible vote. This would 

appear to imply that China, in line with the CPA and the position of its other external 

supporters, would accept a vote in favour of secession.  

 

This has produced a situation where China, like other powers in Africa and beyond, 

appears to be operating political relations on a twin-track basis: it continues to 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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Photo: Southern Sudanese leader Salva Kiir 
Mayardit, left, raises hands with Sudan's 
President Omar al-Bashir, centre, and Vice 
President Ali Osman Mohammed Taha following 
his swearing-in ceremony as Sudan's first vice 
president in Khartoum, Thursday, Aug. 11, 2005. 
sudanwatch.com  
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engage with the NCP and government of national unity in Khartoum, whilst also 

engaging the SPLM and the GOSS in Juba. As such, September 2010 saw 

Sudan‟s Foreign Minister visit China for official talks and visits to China by GOSS 

delegations. There have recently been strong messages from Southern leaders, 

including the GOSS Vice-President, that China must support the outcome of the 

Southern referendum. 

 

A question now for Beijing is how relations with Sudan will develop if the „one 

Sudan two systems‟ formula changes, as the CPA legally allows, as the result of a 

Southern vote for secession. Before then, the more urgent and important question 

is how a peaceful referendum process and especially its outcome can be 

managed. Politics dominates everything now. The Chinese government has the 

opportunity to exert positive, meaningful influence by supporting the NCP and the 

SPLM to faithfully and fully implement the CPA. More than most other external 

players bar the United States, it also has the means to do so, enjoying particular 

leverage on the NCP.  

 

Thus China today has the possibility of playing an engaged, constructive role to do 

its utmost to ensure a peaceful implementation of the CPA and that a new North-

South conflict does not break out. Should this terrible prospect materialise, it would 

be far more destructive than the last wars and inevitably would destabilise Sudan‟s 

neighbours. Besides Sudanese themselves, China stands to lose much in the 

event of renewed conflict. Beijing has the opportunity to play a major part in 

preventing this by actively helping to manage a peaceful vote and supporting its 

outcome.  Beijing received credit for its role in enabling the AU-UN peacekeeping 

mission in Darfur in 2007. An active, positive role before, during and after the 

Southern and Abyei referenda to ensure full CPA implementation and a peaceful, 

stable future of Sudan, would be a far greater achievement. 
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“„China today has the possibility 
of playing an engaged, 
constructive role … to ensure a 
peaceful implementation of the 
CPA.” 

Photo: Hu Jintao Meets with Sudanese Vice 
President Taha on June 11, 2008.  
mfa.gov.cn  
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Commentary 
 

 

Dire Straits: Examining Barriers to Somalia’s 
International Integration 
 
  

By Matthew McDonald   

Centre for Chinese Studies, Stellenbosch University 

 

 
Somalia is notorious for a handful of less admirable reasons than celebrating fifty 

years of independence this year, chief of which may be its generally accepted 

recognition as a failed state, and one of the world‟s textbook examples as such. It‟s 

dusty provinces (particularly those in the south) are tussled over by warlord militias, 

Islamic extremists, secessionist regimes and international peacekeeping forces alike 

while Somalia‟s long coastline, bordering some of the busiest shipping lanes in the 

world across the Gulf of Aden, adjacent to the Suez Canal, is plagued by roving 

bands of pirates that make harbour on un-policed Somali shores while hounded by 

international fleets protecting precious trade vessels and their cargoes. Southwards, 

along the same coast, the nominal capital, Mogadishu, is a small island of Somali 

sovereignty fiercely protected by a combined AU peacekeeping force, propping up 

the fragile transitional government whose authority dimly extends over a small area 

surrounding the city. Geographically, Somalia‟s borders may seem distinct- but geo-

politically, they are anything but.  

 

Somalia‟s most recent foray into the international spotlight came as Spain and the 

Netherlands contested the final of the FIFA Soccer World Cup in Johannesburg in 

July this year. Militant Somali Islamic group Al Shabab, which has been linked to Al 

Qaeda, sent suicide bombers into a club in Kampala, Uganda where soccer fans 

were watching the match. Over eighty Ugandans and foreign nationals were killed in 

the subsequent explosion. Reports emerged that they were protesting the continued 

existence of the Transitional Government, and its claim to international recognition. 

The once mighty Islamist Courts Union, which had wrested control of much of the 

Somali region from the authorities through bitter insurgency, entered a fragile 

coalition with the Transitional Government in 2009, just as its own authority 

crumbled. Groups like Al Shabab are the deadly shrapnel of that implosion, and all 

seek to shift the balance of power in the region away from the transitional 

government and the charter that underpins what shreds of international legitimacy 

Somalia has left. 

 

Somalia also celebrates fifty years of relations with China this year. Even after the 

fall of the Siad Barre regime in 1991, the PRC maintained relations with Mogadishu 

as the rest of Somalia slid into anarchy, and other countries cut ties. Somali support 

proved useful to the PRC in its bid for sole recognition by the UN in the early 1970s, 

and Chinese support of the various regimes in Mogadishu, elected or not, proved 

strategically useful during the Cold War given the other major actor in the area was 

the former Soviet Union, which offered assistance to the military government of Siad 

Barre until 1991. China took over many of the Soviet-run assistance programs, 

although implementation proved problematic as civil war raged through the 1990s. 

Beijing also sent medical and humanitarian assistance to international aid missions 

in parts of the country.  The countries undertake a relatively small amount of trade, 

“Somali support proved useful 
to the PRC in its bid for sole 
recognition by the UN in the 
early 1970s.” 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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although the Somali deficit to China is understandably large. The primary obstacle to 

any development in Somalian trade, or practically any sector in its ragged economy 

is security. Speaking to Xinhua News in 2009, Minister of Trade for the Transitional 

Government, Abdelkadsir Mohamed Irro admitted the same, pointing out that with 

peace and stability, would come more lucrative trade with countries like China.
1
  

 

Security is a crucial issue when one considers the Transitional Government‟s 

intention to literally put Somalia back on the world map. International recognition is 

what it craves, and international intervention, both by governments and civil society 

has been the primary mode of interaction to date. International assistance to-, and 

intervention in-, Somalia have proved both disastrous and fruitful over the years, and 

not necessarily in that order. International recognition and re-integration would 

likewise offer Somalia an expanded role to multilateral organizations, the chance to 

recruit assistance and the opportunity to attract foreign direct investment. Its small 

population (about 2.5 million) survives on subsistence agriculture, trade or migration 

to brighter economic destinations. International recognition could turn this around, 

but the flagging local legitimacy of the Transitional Government, and the inability of 

the government to secure its territory remain the chief stumbling block.  

 

On the other hand, the incumbent Transitional Authority‟s courting of its neighbours‟ 

and other continental colleagues‟ assistance over the past ten years has proved 

more fortuitous- African led forums such as the AU, and even the regional bodies in 

the neighbourhood, such as the EAC and the Arab League are far more likely to 

consider the Somalia issue with more priority than the UN or its subsidiary 

organisations. This has proved valid given the increase in support and personnel the 

AU has committed to the transitional authorities in Mogadishu. The domestic issue of 

legitimacy remains, but in terms of international support- Africa-led interventions 

seem to point the way forward. Domestic troubles can never be easily divorced from 

international agendas however: In response to the 2010 bombings in Kampala, the 

AU approved a further 2000 troops be sent to Mogadishu to assist in peacekeeping 

activities. Allegedly, President Museveni of Uganda sought a far more aggressive 

response to the suicide bomber attack within his borders, reportedly seeking a 30 

000 strong force be dispatched to Somalia to deal with Islamist insurgent groups.  

 

Somalia‟s security problems are not restricted to dry land. The country has become 

globally synonymous with international piracy of various nations‟ fleets that use the 

Gulf of Aden to access the Suez Canal. Efforts to combat the scourge have taken a 

familiar pattern- international missions provide the most robust response to the pirate 

gangs, while domestically- Somalia, as well as the autonomous Puntland (which 

borders directly on the affected Gulf) and Somaliland have also been attempting to 

divert what ragged security they can offer to patrolling the coastline. The real muscle 

comes from the Combined Task Force, a fleet of other countries‟ naval vessels 

which includes participants from over fifteen nations. China is the most recent 

contributor to the force, after a Chinese cargo vessel was hijacked late in 2009. The 

Chinese navy, which is better used to patrolling the South China Sea, sent three 

vessels to the Gulf of Aden to assist in the retrieval of the hijacked cargo vessel De 

Xin Hai.  

 

Scraps of hope glimmer between all the anarchy. What progress has been made by 

the coalition government has been hard won, but political foundations are being built 

on. Work is underway to rebuild state institutions, reconstruct the Central Bank and 

two successive (if democratically flawed) elections have been held under close 

public and international scrutiny. The government has also begun to attempt 

reconnecting Somalia to international forums and sources of assistance. A US$2 

“Somalia‟s security problems 
are not restricted to dry land. 
The country has become 
globally synonymous with 
international piracy.” 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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million deal was struck with the African Development Bank to assist in 

reconstruction, while a series of trade deals were arrived at with China in 2007, 

although no direct progress has been reported on these given the instability that 

followed. 

 

As it passes its fiftieth year of statehood, Somalia may seem to deserve little more 

than its international reputation of failed state. Successive attempts at resolving the 

issues besieging Somalia, both international and domestic, have failed or made little 

impact. A slightly closer look reveals a country that, while not in true arrested 

development, is yet mired in too sluggish and bloodily familiar a pattern of bad 

governance to seem to be developing at all. With every chance for real change that 

could uplift one of Africa‟s cautionary tales to something sustainable and 

praiseworthy seeming more remote with each year that passes, and while the 

northern regions of Somaliland and Puntland are admittedly further along the line 

toward these goals than the conflict-ridden south, the chance for change in Somalia 

seem dim, but burn still.   

 

 

End Notes 
1 “Somalia upbeat about trade relations with China”. Xinhua News 2009-15-09. Posted to 
[http://www.focac.org/eng/mtsy/t619744.htm]. Accessed on 26

th
 September 2010. 
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“As it passes its fiftieth year of 
statehood, Somalia may seem 
to deserve little more than its 
international reputation of failed 
state.” 

Photo: China‟s Navy has deployed personnel to 
assist in combating piracy off the coast of 
Somalia 
huffingtonpost.com  
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Business Briefs 

The Business Briefs section summarises key events regarding China’s economy during the month of August 

 
EU firms urge China 
to drop barriers to 
business European 
companies called 
recently for equal 
access to China's 
markets and 
expressed concern 

that Beijing is backsliding on regulatory reform. In its 
annual position paper, the European Union Chamber 
of Commerce in China listed a familiar array of barriers 
that it said were preventing its members from 
competing with their local rivals on a level playing field. 
These include discrimination in favour of Chinese firms 
when enforcing environmental and labour laws; 
compulsory certification requirements that unduly 
restrict market access for foreign firms; and 
preferential treatment for products containing 
indigenous intellectual property  
 
Shanghai stocks decline as U.S. income data fuels 
economic growth concern China‟s stocks fell, with 
the benchmark index dropping for the first time 
recently, as smaller-than-estimated growth in personal 
incomes in the U.S. heightened concern the economic 
recovery may falter. China Cosco Holdings Co. and 
China Shipping Development Co. slid at least 1.1% on 
concern a slowing economy will reduce transport 
demand. China Vanke Co. and Poly Real Estate 
Group Co. paced declines for property developers on 
speculation the government will boost housing supply 
to curb price increases  
 
Spain reaches out to China on government debt 
Spain hopes China will increase its investment in 
Spanish government debt, Prime Minister José Luis 
Rodríguez Zapatero said on a visit to Beijing, 
highlighting China's importance as a source of global 
capital. Mr. Zapatero made the comments in a group 
interview with Chinese media recently, during a brief 
stop in Beijing after visiting the World Expo in 

Shanghai. "We 
definitely hope that 
China will continue to 
increase its holdings 
of Spanish 
government bonds," 
he said, according to 
a recording of the 
interview.  

 
China currency peg won't spur higher import 
duties by Obama administration Gary Hufbauer, 
senior fellow at the Peterson Institute for International  

Economics in Washington, talks about the trade 
relations between the U.S. and China. The U.S. 
Commerce Department is likely to find that the 
Chinese government illegally subsidized aluminum 
imports worth US$550 million, the Wall Street Journal 
reported, citing unnamed sources familiar with the 
situation. The decision could lead to higher import 
duties as early as next week, and could boost U.S. 
manufacturers' costs. 
 
China gold 
international to 
acquire Tibetan 
copper mine for 
US$742 Million China 
Gold International 
Resources Corp., 
formerly known as 
Jinshan Gold Mines Inc., said it will acquire Skyland 
Mining Ltd. for US$742.3 million to gain control of the 
Jiama copper mine in Tibet. China Gold International, 
based in Vancouver, will issue 170.3 million common 
shares to buy Skyland from Rapid Result Investments 
Ltd. and China National Gold Group Honk Kong Ltd., a 
subsidiary of China National Gold Group Corp., the 
company said in a statement.  
 
China manufacturing quickens from weakest 
Manufacturing in China grew at a faster pace in August 
after the weakest performance since early 2009 in 
July, signaling that the economy‟s slowdown is 
stabilizing. The purchasing managers‟ index rose to 
51.7 from 51.2, exceeding forecasts, a government-
backed report showed. Seasonal factors might have 
had an effect because the index typically gains as 
factories restart following July maintenance, Mizuho 
Securities Asia Ltd. said. A separate PMI released by 
HSBC Holdings Plc and Markit Economics gained to 
51.9 from 49.4.  
 
China starts asking 
new cellphone users 
for ID China began 
implementing a long-
discussed measure 
that requires 
cellphone users to 
register by name 
when setting up an 
account, prompting concerns over privacy in the 
world's largest mobile market. The measure went into 
effect recently, with customer-service representatives 
at mobile operators China Mobile Ltd., China Unicom 
(Hong Kong) Ltd. and China Telecom Corp. telling 
customers that new users would need to provide proof  

xhinuanet.com 

spanish.com 

Freetibet.org 

Sunephones.com 
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of their identity when signing up for new phone 
numbers. State media said all existing users will 
eventually need to register as well.  
 

PetroChina starts 
US$2 billion new 
refinery in South 
China PetroChina Co 
Ltd started its new 

200,000-barrel-per-
day refinery in 
southern China's 
Guangxiregion early 

in line with an earlier Reuters report. The Qinzhou 
refinery ran key facilities including a 70,000-bpd heavy 
residue catalytic cracker, a 44,000-bpd continuous 
reforming unit and a 44,000-bpd hydrocracking unit, 
and carried a total cost of 15.1 billion yuan ($2.2 
billion), China National Petroleum Corp (CNPC).  
 
Yuan surges to highest level since 1993 before 
U.S. hearing China‟s Yuan surged to the strongest 
level since 1993 on speculation the government will 
allow faster appreciation to head off U.S. trade 
sanctions as its economy improves. The central bank 
fixed the reference rate at 6.7378 per US Dollar, the 
highest level since a peg against the Dollar was 
scrapped in July 2005, before the U.S. House Ways 
and Means Committee discusses China‟s currency 
policy. Premier Wen Jiabao said recently at a World 
Economic Forum meeting in Tianjin that the economy 
is in “good shape.”  
 

Vale borrows US$ 
1.23 billion from 
China banks for 
ships Vale , the 
world's largest iron ore 
producer, said it plans 
to borrow US$1.23 
billion from two 
Chinese lenders to 

finance the construction of 12 shipping vessels, taking 
advantage of falling borrowing costs to fund 
expansion. The 13-year loan will be disbursed over the 
next three years, Vale said in a regulatory filing 
recently. The loan from the Bank of China and the 
Export-Import Bank of China will help cover 80% of the 
cost of the project, the filing said.  
 
EU raises tariffs on wheels The European Union on 
Tuesday raised punitive tariffs on imports of Chinese-
made aluminum car wheels in a dispute that shows 
how China's shift into more sophisticated 
manufacturing is raising tensions with some of its most 
important trade partners. A special EU trade 
committee voted 13-7 in favor of the measure that 
would extend antidumping duties in place since May 
and raise them to 22.3% from 20.6%.  

 

 
CNOOC interest in Brazil assets driven by China 
need for energy and chemicals Cnooc Ltd., China‟s 
biggest explorer for offshore oil and gas, may add to 
the nation‟s fivefold increase in direct investment in 
Brazil this year as demand for raw materials increases.  
China Petrochemical Corp., the nation‟s second-
biggest energy company, and Cnooc may offer at least 
US$ 7 billion for Brazilian oil assets and a stake in 
OGX Petroleo & Gas Participacoes SA of Rio de 
Janeiro, two people with knowledge of the matter said 
on Sept. 10. Cnooc shares rose to the highest in more 
than two years this week on speculation it may bid for 
valuable properties in Latin America‟s biggest 
economy.  

 
Chinese Vice Premier 
calls for international 
cooperation Chinese 
Vice Premier Li 
Keqiang called for 
international 
cooperation to deal 
with economic 
challenges and 
achieve common development. Li made the remarks at 
a seminar here marking the 30th anniversary of 
China's cooperation with the World Bank. During his 
speech he urged nations to continue opening markets 
while removing trade and technology barriers. Li 
reiterated China's stance on opening up and reform, 
pledging the country would continue to import 
advanced technologies, equipment, experience, talent 
and capital while creating a fair business environment 

for all enterprises.    
 
Chinese president meets World Bank chief Robert 
Zoellick  Chinese President Hu Jintao met with Robert 
Zoellick, president of the World Bank recently. Hu said 
China values the work the World Bank has done in 
poverty eradication and development. He added China 
will continue to use the capital, knowledge and 
experience of the World Bank to achieve 
comprehensive and sustainable development in China. 
Hu also said China hopes to work with the international 
community to strengthen dialogue and coordination on 
macro-economic policy.  
 
China urges Papua 
New Guinea to 
facilitate business 
investment China 
recently called on Papua 
New Guinea to facilitate 
Chinese investment in 
the island country in 
southwest Pacific 
Ocean. Chinese Vice Premier Li Keqiang highlighted 
Papua New Guinea's role as China's important trade 
partner and investment destination among Pacific 
island countries. Bilateral trade totaled about US$ 860  
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million in 2008, according to the Chinese Ministry of 
Commerce.  
 

China reaffirms 
commitments to 
nuclear security at 
IAEA meeting China 
remains committed to 

strengthening 
international cooperation 
against nuclear terrorism 

and promoting nuclear safety, a Chinese diplomat told 
the International Atomic Energy Agency (IAEA) 
directors meeting shortly. Hu Xiaodi, China's 
permanent representative and ambassador to the 
United Nations said that the Chinese government 
always pays great attention to security issues on 
nuclear materials and facilities and positively 
participate in various activities on nuclear security led 
by the IAEA.  
 
China new lending, money supply growth 
rebounds, exceeding forecast New lending in China 
rebounded recently and expansion of the money 
supply unexpectedly accelerated, reflecting strong 
demand for credit in the world‟s fastest-growing major 
economy.  Banks extended US$80 billion of new local-
currency loans last month compared with previous 
US$79.05 billion, the People‟s Bank of China said on 
its website recently. That was the first acceleration in 
four months and compared with the median forecast of 
US$74.2 billion in a Bloomberg News survey of 26 
economists. M2, the broadest measure of money 
supply, grew 19.2% from a year earlier, the first pickup 
in nine months. 
 

China enforces new 
regulations for new 
energy projects It is 
reported that China 
recently stepped up its 
efforts to boost energy 
conservation across the 
country, enforcing new 
rules that demand 

energy-saving assessments be carried out on new 
fixed-asset investment projects. The National 
Development and Reform Commission, China top 
economic planner said all new investments must 
undergo independent assessments and government 
reviews to establish whether they actually save energy 
before approval can be granted by regulators.  
 
Investors look beyond BRIC to focus on CIVETS 
Ever since Goldman Sachs coined the term 'BRIC' in 
2001, the four emerging countries - Brazil, Russia, 
India and China - have been the focal point of massive 
global investment. The potential of growth in these 
countries is still large, and the BRIC are projected to 
post an average GDP growth of 4.9% over the  

 
next 20 years, according to estimates by the 
Economist Intelligence Unit. But a fresh tide of global 
investment is slowly rolling up to the shores of some 
less celebrated countries. They are called the CIVETS 
- an acronym for Colombia, Indonesia, Vietnam, Egypt, 
Turkey and South Africa. Predicting that these 
countries will power the next emerging market growth 
cycle, the CEO of HSBC said these will be the places 
to watch in the next ten years. 
 
Medvedev seeks to 
diversify China trade as 
energy exports rise 
Russian President Dmitry 
Medvedev returned from 
China recently in a bid to 
diversify trade even as 
Russia plans to boost oil 
and gas exports to its Asian neighbour.  Medvedev, 
who took his first presidential trip outside the former 
Soviet Union to China in 2008, undertook the visit to 
push his agenda of Russia‟s modernization away from 
a “primitive” resource-based economy. At the same 
time, Russia is set to open its first oil pipeline to China 
this year and plans to add natural-gas deliveries in the 
future, expanding from traditional markets in Europe.  
 
Tensions rise between China and Japan Japan 
strongly rejected a Chinese demand that it apologize 
for detaining a Chinese fishing boat captain whose 
arrest after a collision near disputed islands plunged 
relations between the two Asian powers to their lowest 
level in years. Japanese authorities released the 
captain, Zhan Qixiong recently, and he was flown 
home by chartered plane. Hopes that his release 
would defuse mounting tensions were dashed when 
China promptly demanded an apology and 
compensation from Japan. Japan's Foreign Ministry 
said the demands were groundless and "absolutely 
cannot be accepted." 
 
Premier Wen 
Addresses UN 
General Assembly  
The general debate of 
the 65

th
 UN General 

Assembly session 
recently began at the 
New York-based UN 
headquarters. Premier Wen Jiabao attended this 
year's debate and delivered a speech reiterating 
China's firm adherence to the policies of reform, 
opening up and peaceful development. Wen 
expressed China's willingness to continue to 
strengthen coordination, plan development and realize 
a win-win situation with the international community.  

 
Sourced from: Business Week, Reuters, NY Times,  China Daily, 
Wall Street Journal, Engineering News, The Guardian, Google, 
Bloomberg, Washington post, Huffington post, Abcnews.com,    
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China and Africa 

The latest updates on China’s involvement on the African continent. 

  
China to invest US$13 
billion in Mozambique 
China plans to invest 
US$13 billion in industrial, 
tourism, mining and energy 
projects in Mozambique 
over the next five years, a 

state-controlled newspaper said recently. The daily 
Noticias said agreements between China and 
Mozambique had been signed to construct a 20-square 
kilometre "China Town" in Mozambique's capital of 
Maputo and to build a car factory and hydroelectric 
dams. The two countries also agreed to establish a US$2 
billion investment fund to support Chinese companies 
operating in the southern African nation. China will also 
introduce direct flights between Mozambique and 
Shanghai, with the aim of drawing one million Chinese 
tourists a year, Mozambique's minister of planning and 
development told the newspaper.  
 
South Africa & China sign railway accord South Africa 
signed a memorandum of understanding with China to 
improve the African nation‟s railway services, the 
Department of Transport said. The Department of 
Transport and the Passenger Rail Agency of South Africa 
plan to spend US$13 billion on buying new stock over the 
next 18 years, Director-General George Mahlalela told 
reporters in Johannesburg. The department will seek 
approval for the spending at a Cabinet meeting this 
month, he said.  
 

Zambia: Banda’s trips to 
yield 2000 jobs Zambian 
Finance and National 
Planning Minister 
Situmbeko Musokotwane 
has said about 2000 jobs 
will be created at the new 
Kafue Lower Gorge power 
station which is part of the 

benefits from President Rupiah Banda‟s trips abroad. In 
an interview in Lusaka recently, Dr Musokotwane said 
China Development Bank (CDB) offered to provide US$1 
billion for a planned hydroelectric station in Zambia and 
proposed a Chinese company to develop the project 
which is part of the benefits from the presidential 
international trips.  
 
Mahama to attend World Investment Forum in China 
John Dramani Mahama, will leave Accra for the second 
World Investment Forum to be held in Xiamen, China. A 
statement stated that Mr. Mahama will use the occasion 
to attract more Chinese and other foreign investors to 
Ghana. The statement said more than 1,000 participants  

including Heads of State, Government officials and 
private business executives of global companies are 
expected to deliberate on the challenges and the 
opportunities that are associated with the recent global 
economic crisis and the ever-growing crucial climate 
change.  
 
CNPC's oil service 
subsidiary gets US$ 30 
million deal in Sudan 
The Great Wall Drilling 
Co., a subsidiary of China 
National Petroleum 
Corporation (CNPC), has 
been awarded an oil-
drilling service contract valued at US$30 million in African 
oil producer Sudan, the company-run newspaper China 
Petroleum Daily reported recently. According to the deal, 
The Great Wall Drilling would shoulder the oil drilling 
operation in Block 3-7, which is the major oil producing 
area in the African oil producer with total proven oil 
reserve of 2 billion barrels.  

 
CPC delegation to visit three African countries A 
delegation of the Communist Party of China (CPC) 
recently left China on in order to attend the 8th Congress 
of Ethiopian People's Revolutionary Democratic Front 
(EPRDF). The delegation, led by Zhang Xuan, an 
alternate member of CPC central committee and deputy 
secretary of CPC's Chongqing Municipal Committee, was 
invited by EPRDF, the Democratic Progressive Party of 
Malawi and the African National Congress of South 
Africa. The delegation will pay good-will visits to Malawi 
and South Africa after the Congress.  

 
Ghana, China to sign 
US$270 million 
agreement for Kpong 
Water Project A US$270 
million loan facility to 
carry out expansion 
works at the Kpong Water 
Project is expected to be 
signed between the 
governments of Ghana and China when President John 
Evans Atta Mills begins his state visit to that country on 
September, 19. The deal will ensure an additional supply 
of 40 million gallons of water daily to Accra and its 
environs to reduce the perennial water shortages in 
some parts of the national capital. 

 
Kenya invites tenders to build new port Kenya invited 
tenders recently for the building of phase one of a new 
port in the coastal town of Lamu, which is part of a huge  

topnews.in 

Newsudanvision.com 

Newtimes.com.gh 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  



 

 

 14 

The China Monitor 
 

September 2010 

 
infrastructure project to link the port with Ethiopia and 
south Sudan. The first phase will see the construction of 
three berths to accommodate 100,000 dwt (deadweight 
tonnes) container ships, 30,000-dwt general cargo ships 
and 100,000-dwt bulk cargo carriers, according to a 
newspaper advertisement. Other infrastructure will 
include access roads, railway sidings, warehouses and 
other buildings at Lamu's Manda Bay. China is to help 
finance the construction of the port set to become 
Kenya's second along the Indian Ocean coast after 
Mombasa.  

 
Nation to hike SEZ spending in 
Africa China is willing to 
accelerate investment in special 
economic zones (SEZs) in Africa 
under a partnership with the World 
Bank, top officials and analysts 
said recently at the third China-
Africa Experience-Sharing 

Program held by the Chinese government and the World 
Bank in Beijing. SEZs were set up by the central 
government in the early 1980s to test the market 
economy model and promote export oriented and labor 
intensive industries through special policies and flexible 
measures. Chong Quan, deputy international trade 
representative of China's Ministry of Commerce, said that 
the country has invested in some industrial zones and 
would continue to develop SEZs catering to different 
development models across the African continent.  

 
Zambia sees key power plant way ahead of plan 
Zambia expects a power project that will add 360 
megawatts to the national grid to start producing 
electricity way ahead of the November 2012 target, a 
senior project official said recently. Zambia, Africa's top 
copper producer, needs to raise its power generation 
capacity to ensure sufficient supply as demand is 
expected to rise on the back of new investments in 
mining and other sectors. Mundia Simainga, the chief 
civil engineer at the Kariba North Bank power extension 
project located more than 130 km south of Lusaka said 
almost all the surface excavation had been completed 
and 50% of the underground excavation was done. The 

EXIM Bank of China 
recently agreed to 
lend state power utility 
Zesco Ltd US$315 
million and DBSA 
would provide the 
remaining US$115 
million for the project 
whose contractor is 
Sino-Hydro of China. 

 
China plans US$20 billion investment in Nigeria’s 
infrastructure The Director General of the 
Commonwealth Business Council has said that a 
consortium from China is planning to use its credit line 
owned by the Chinese government to invest about US$  

 
20 billion on infrastructure and capacity building in 
Nigeria. Dr. Mohan Kaul made the remarks in Abuja at a 
round table during the Nigerian international investor's 
forum, organised by the Nigerian Investment Promotion 
Commission (NIPC) in collaboration with the 
Commonwealth Business Council. He said that the 
purpose of the forum was to get international investors to 
invest in the Nigerian environment, adding that there are 
a lot of projects with lots of opportunities in the country.  
 
China to aid 
transformation of 
Nairobi Kenya's Ministry 
of Metropolitan 
Development is working 
to combat Nairobi's 
challenges so that it 
becomes the city of 
choice for investors within 
the next two decades. Covering the four pillars of 
security, transport, sustainable environment and reliable 
energy, the Ministry's Metro 2030 strategy aims to make 
Nairobi a world-class African metropolis within Kenya's 
broader Vision 2030 blueprint. Foreign investment will 
also be a major factor in bringing the vision to fruition. 
The Chinese government is among those that have been 
approached. Chinese participation in Kenya's 
infrastructural projects has been significant in recent 
years, with various construction firms involved with major 
highway projects, including the Mombasa Road.  
 
Ghana’s President Mills signs US 3 billion agreement 
with China President Mills and Chinese President Hu Jin 
Tao have signed a US$ 3 billion agreement. The 
comprehensive project finance facility was agreed 
between the Ghana government and the China 
Development Bank. The money is expected to boost 
health, railways and road sectors of the Ghanaian 
economy. This is one of many agreements to be signed 
by President Mills during his state visit to China, 
according to Communications Director at the Presidency, 
Koku Anyidoho.  
 
China Union Pay enlists 
Equity Bank Equity Bank has 
become the third in Africa to 
link up with China Union Pay, 
thus increasing the number of 
ATM outlets available to its 
customers. The deal makes 
the East African bank China 
Union Pay‟s sole agent in the region, and joins South 
Africa and Mauritius in the network.  Equity Bank 
customers with Visa cards can now access their 
accounts from China Union Pay ATMs and points of sale 
all around the world. This will make it easier and 
convenient for Kenya‟s business community that imports 
goods from China to transact business. The Chinese 
population in East Africa has been growing steadily over 
the years, with China‟s massive investments in  
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infrastructure development, energy, oil and mineral 
exploration.  
 

FOCAC Legal Forum 
opens in Beijing The 
second legal officials' 
forum under the 
framework of Forum on 

China-Africa 
Cooperation (FOCAC) 
recently opened in 
Beijing. At the opening 

ceremony, Han Zhubin, president of the China Law 
Society, proposed the two sides strengthen law-related 
exchanges, expand cooperation fields, enhance the role 
of laws and enrich the forum with more content. Han 
expressed the hope that law societies of the two sides 
will strengthen mutual trust and understanding, and give 
full play to laws in promoting people's livelihood and 
regional cooperation.  
 
Ghana signs US$10.4 billion loan with China Exim 
Bank Ghana‟s government signed a US$10.4 billion 
concessionary loan agreement with Export-Import Bank 
of China for the development of rail, road and energy 
infrastructure in the West African nation. An accord was 
signed in Beijing on the third day of a five- day visit to 
China by Ghanaian President John Atta Mills, the 
government said on its website. The loan will be repaid 
over 20 years, it said.  
 

Chinese loans to 
Angola reach US$6 
billion Chinese 
credits to Angola to 
aid the national 

reconstruction 
process have 
reached so far about 
US$6 billion. The 

fact was revealed in Shanghai by the Angolan 
ambassador to China, João Manuel Bernardo. Speaking 
to the press, the diplomat said that the amount granted in 
2004 was estimated at US$2 billion which was had been 
used in the programs previously agreed. 
 
More Chinese Doctors for Mozambique The 
Mozambican and Chinese governments signed an 
agreement in Maputo recently under which a team of 12 
Chinese doctors will work in Maputo Central Hospital, the 
largest health unit in the country. The doctors included 
surgeons, anaesthetists, and ear, nose and throat 
specialists. In addition to providing care for the public, the 
Chinese team will also help train Mozambican 
specialists. Speaking at the ceremony, Deputy Health 
Minister Nazira Abdula said that this partnership provides 
an opportunity to learn from Chinese experience in health 
and development. 
 
 

 
China commits to 
South African 
mineral enrichment 
projects China 
committed itself to 
mineral- processing 
projects in South 
Africa following 
President Jacob 
Zuma‟s recent state visit to the Asian country, according 
to Economic Development Minister Ebrahim Patel. The 
two nations will hold talks “in coming months” about 
establishing partnerships between Chinese and South 
African companies, the Johannesburg-based news 
agency said. Government officials from the two countries 
have already held talks about altering “trade structures” 
to allow for more “value-added” exports from South Africa 
to China, Sake24 quoted Patel as saying.  
 
Chinese peacekeeper dies in Sudan It should have 
been a moment of pride for Xie Baojun, a young Chinese 
United Nations peacekeeper based in Sudan, who won 
the UN Peace Medal for his outstanding contributions to 
the mission. But the 26 year old soldier missed the 
medal-awarding ceremony at the cantonment of the 
Chinese peacekeeping detachment in Wau, Sudan on 
June 5. He died of a cerebral hemorrhage on May 28 
after months of excessive fatigue in the capital hospital in 
Khartoum, Sudan. Receiving the award on behalf of Xie, 
Qi Chengxi, Xie's general squad leader, and the other 
434 Chinese UN peacekeepers could not hold back their 
tears. 
 
China to build two 
regional hospitals in 
Ghana Shanghai 
Construction 
Company (SCC) in 
China has agreed to 
build two regional 
hospitals in Wa and 
Kumasi to enhance 
healthcare delivery. The gesture by the Chinese 
company is in support of the government‟s „Better 
Ghana‟ agenda in the health sector. This was the 
outcome of President John Evans Atta Mills tour of the 
offices of the Shangai Construction Company this month, 
as part of his official visit to China. SCC has given the 
indication to support Ghana‟s development efforts, 
particularly in the fields of infrastructural development 
and health delivery, which were of prime importance to 
President Mills. 
 
Sourced from: Iol,  All Africa.com; BBC, Bloomberg; Engineering News; 
China Daily; Google; Wall Street Journal, Lusaka Times, Zambia Post; 
Timeslive; CRI.net; Reuters; Business Week; FT.com; Afrik.com; 
Xinhuanet; 
 
 
 
 
 

ngppowerafrica.com 

FOCACsummit.org 

Bateman.co.za 

Britannica.co.za 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  



 

 

 16 

The China Monitor 
 

September 2010 

 

 

 

 

 

 

 

 

 
  CCS Analyst, Matthew McDonald 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CCS Research assistant,  

Elizabeth Schickerling 

 

 

The China Forum - Recent Events  

Chinese Spring Dance – 5 September 2010 
On 5 September 2010 members of the CCS attended the Chinese Spring Dance 
organised by the Chinese Community Centre in Observatory, Cape Town. 
 
 
 
 
 
 
 
 
 
Dr Eichii Yoshida, Associate Fellow of the CCS visits the Centre –  
7 September, 2010. 
On 7th September 2010, Dr Eiichi Yoshida, Research Fellow and IDEAS 
Professor at the Institute for Developing Economies, Chiba, Japan visited the 
Centre for Chinese Studies for a discussion with the Research staff regarding 
Asian interaction with the developing economies of Africa, particularly via the 
TICAD and the FOCAC processes. Mr. Yoshida is also an Associate Fellow of the 
Centre for Chinese Studies. 
 
 
 
 
CCS attends FOCAC Legal Forum, 15 – 17 September 2010 
Sanne Mars, CCS senior analyst, recently attended the 2

nd
 FOCAC Legal Forum 

held by the China Law Society in Beijing from 15 – 17 September 2010. The first 
forum was held last year in Cairo. The forum was held under the theme "Grasp the 
opportunities, strengthen the legal cooperation and push forward the overall 
development of the China-Africa New-type Strategic Partnership.  
 
 
 
 
 
 
 
Kansai University visit – 17 September 2010 
On 17

th
 September, visitors from Kansai University in Japan visited the Centre for 

Chinese Studies. The group consisted of Professor Kitagawa Katsuhiko, Professor 
Kenta Goto and Michiko Kitaba, The group of academics visited the Centre as well 
as the Stellenbosch campus – where they were given a brief presentation on the 
CCS and a tour of the university.  
 
 
 
 
 
 
Lisa Sodalo – 22 September 2010 
In 22 September, 2010, Lisa Sodalo, PhD candidate from the La Sorbonne 
University in Paris, France visited the CCS. She held discussions with CCS staff 
regarding her research into Chinese investments in Cameroon and South Africa.  
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The China Forum - Recent Events  
 
Hunan University visits the CCS – 27 September 2010  
On 27

th
 September, a delegation from Hunan University in China visited the CCS. 

The delegation was visiting Stellenbosch University as guests of the Postgraduate 
and International Office. 
 
 
 
 
 
 
CCS China Forum – 30 September 2010  
Recently the CCS in collaboration with the Confucius Institute at Stellenbosch 
University hosted a CCS China Forum with Ms Gao Qing of Harvard University 
giving a presentation. Ms Gao Qing is currently a librarian in the Harvard College 
Library at the Harvard University where she has recently been concentrating on 
National Library of China thus  Ms Qing discussed the emergence of trends in 
Chinese studies in North America – with particular reference to the Harvard 
University. 
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