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CNPC secures purchase of Mozambique gas block  

China National Petroleum Corporation has secured the purchase of an indirect 20 per cent stake in an 

offshore energy field known as Area 4, off the northern coast of Mozambique, from Italian energy group, 

Eni. Area 4 has potential reserves of 80 trillion cubic feet of gas, reports Global Times (China). The  

Italian company will maintain a 50 per cent share in the gas field. Mozambican state company Empresa 

Nacional de Hidrocarbonetos, South Korea’s Kogas and Portugal’s Galp Energia also maintain shares  

of 10 per cent each, reports Macau Hub (International). 

First direct Chinese investment in South African wine industry 

Perfect China, the 51 per cent shareholding partner in Perfect Wines of South Africa, has purchased the 

wine cellar at the well-known Val de Vie Estate in the heart of the winelands, between Paarl and 

Franschhoek. The purchase also includes a 25ha wine farm with 21ha of vineyards, according to  

BusinessDay (South Africa). China at present only buys about 3 per cent of South Africa’s total wine 

exports. However, wine exports increased by 34 per cent between 2009 and 2012, and according to the 

Western Cape agriculture department, figures for the first five months of 2013 show a 53 per cent  

increase for total wine exports to China, compared with a year earlier, reports Bloomberg (International).  

Uganda awards another hydro-electric project to Chinese firm 

Uganda has awarded China International Water and Electric Corporation (CWE), a contract to build the 

188 megawatt Isimba hydropower dam. Ugandan Junior Energy Minister, Simon D'Ujanga said "we're 

looking for cheap money to develop our infrastructure projects and China has that money", adding that 

work on the dam was expected to start in August, reports Reuters (International). Upon completion, 

Isimba hydro-power dam will be the fourth largest hydropower project in Uganda. The Chinese  

government will finance the project with an US$ 570 million loan, according to New Vision (Uganda). 

Democratic elections in Zimbabwe monitored by Chinese observation team 

Zimbabweans participated in presidential and parliamentary elections on Wednesday, despite  

allegations of vote rigging and reports of intimidation. Mr Liu Guijin, who leads a five-man observation 

team from China said that “China hopes sincerely and whole-heartedly for a credible, transparent, and 

smooth election to be held in Zimbabwe.” Liu also said that “bilateral relations between China and  

Zimbabwe could only develop faster and more healthy after a credible, transparent, and peaceful  

election”, reports the Global Times (China). The Zimbabwean government has barred Western  

observers from monitoring Wednesday's elections, reports the BBC (International). 

Nationwide government debt audit ordered in China 

China's National Audit Office will conduct an audit of rising government debt at the request of China's 

State Council. Standard Chartered, Fitch and Credit Suisse have estimated local government debt in 

China at the equivalent of anywhere between 15 per cent and 36 per cent of the country's output, or as 

much as US$3 trillion based on World Bank GDP figures for 2012, reports Business Standard 

(International). The deputy finance minister of China, Zhu Guangyao, said that “the total amount of  

government borrowing was unknown”, but he expressed his confidence that the debt load was  

manageable, reports the Washington Post (International). 
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